KINEGO

DIRECTORS’ REPORT

To,
The Members,
Kineco Limited

Report of the Board of Directors for the Financial Year ending 31stMarch, 2026

Your Directors present herein below the 31st Annual Report on the business and operations of
your Company and the financial statements for the Financial Year ended 31st March, 2026.

1) Financial & Business Highlights (Standalone and Consolidated):

The Company delivered strong revenue growth during FY 2025-26, driven primarily by the
Railways, Aerospace and Defence businesses and the contribution of its international rail

subsidiaries.
Standalone
A snap shot of the performance of the company as per Standalone financial statement is as
under:
_ — . ___(Rs. In Crore)
| Particulars . .. ... ..o o0 k" ForFY2025-26| . ForFY 2024-25
Turnover (Net) 238.05 177.16
EBITDA 19.22 31.66
Profit/(Loss) before tax -1.98 12.33
Profit/(Loss) after tax -2.48 7.26
Cash Profit 12.64 24.13

Standalone revenue increased by 34.4% during the year. The standalone businesses
comprise Railways, Aerospace, Defence and Industrial.

The standalone resuits reflect significant investments in engineering, manufacturing
capacity, programme management, customer qualifications and organisational capabilities
made ahead of the expected scale-up of major programmes.

Consolidated
A snap shot of performance of the group as per consolidated financial statement is as
under:

{Rs. In Crore)

‘Particulars oo} ForFY2025-26|  ForFY2024-25
Turnover [Net) 433.21
EBITDA 49.89
Profit/(Loss) before tax 26.61
Profit/{Loss] after tax 24.64
Cash Profit 40.67
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KINEGO

Consolidated revenue increased by 76.9%, while consolidated EBITDA and PAT increased
substantially, reflecting the contributicn of the international rail businesses acquired by
the Group.

Kineco Exel Composites India Private Limited is a 45%-owned associate/joint venture and
is not consolidated line by line. Its revenue and EBITDA are therefore excluded from the
above standalone and consolidated turnover and EBITDA figures. Only Kineco's
proportionate share of its net profit or (loss) is recognised in the consolidated financial
statements, in accordance with applicable accounting principles.

YEARIN RETROSPECT

FY26 was a year of substantial growth, strategic investment and capability building across
the Group.

Standalone revenue increased to Rs. 238.05 crore from Rs. 177.16 crore in the previous
year. Consolidated revenue increased to Rs. 433.21 crore from Rs. 244.86 crore.

The Company continued to invest ahead of the expected scale-up of its Railways, Aerospace
and Defence businesses. The international acquisitions of Semvac A/S, Denmark, and TRB
Lightweight Structures Limited, UK, further strengthened the Group’s global rail platform
and contributed to consolidated performance.

The Board believes that the investments and strategic initiatives undertaken during FY26
have established a stronger platform for growth in the coming years.

STANDALONE PERFORMANCE — Investing Ahead of Growth

Kineco Limited’s standalone businesses comprise Railways, Aerospace, Defence and

- Industrial.

The standalone loss for the year needs to be viewed in the context of the significant
investments made ahead of the expected scale-up of these businesses.

Railways delivered strong revenue growth during the year. At the same time, the Company
expanded its engineering, programme management, manufacturing and corporate
capabilities in preparation for the large turnkey rail-interior programmes secured from
private rail car builders,

The Railways order book stands at approximately Rs. 1,800 crore, including programmes
covering 100 Vande Bharat Sleeper trainsets. Revenue and profitability from these
programmes are expected to progressively ramp up as serial production and deliveries
commence.

Defence delivered approximately 39% revenue growth with healthy gross margins.
However, the business remains at an early stage of scale, and investments in people,
capabilities and infrastructure made in anticipation of future programme ramp-up
continue to weigh on current net margins.

Aerospace continued to make strong strategic progress, securing new programmes,
customer approvals and long-term opportunities with leading global aerospace companies.
However, revenue realisation during the year was adversely impacted by approximately
40% due to geopolitical and war-related supply-chain disruptions.
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The Company continued to invest in customer qualifications, capacity and capabilities to
support its growing order pipeline.

Accordingly, the standalone financial performance for FY26 reflects front-loaded
investments, ramp-up costs associated with large new programmes and external supply-
chain disruptions in Aerospace. The underlying trajectory of the businesses remains
strong,

CONSOLIDATED PERFORMANCE — Benefits of Global Expansion

The consolidated results demonstrate the benefit of the Company’s strategy of combining
organic growth with targeted international acquisitions.

The acquisition of Semvac A/S, Denmark, has been revenue and profit accretive,
strengthening Kineco Global Rail's technology portfolio and international customer dccess.,

The acquisition of TRB Lightweight Structures Limited, UK, further strengthened the
Group’s global rail platform by adding established capabilities in lightweight composite
and aluminium structures for rail interiors and coach doors.

As a result, consolidated EBITDA increased to Rs. 49.89 crore and consolidated PAT
increased to Rs. 24.64 crore, compared with Rs. 44.17 crore and Rs. 17.23 crore
respectively in FY25.

DIVISION WISE BUSINESS REVIEW
RAILWAYS

- Railways was the principal driver of standalone growth, with revenue increasing 67% to
Rs. 128.75 crore.

The Company secured major turnkey rail-interior programmes and strengthened its
position as a strategic partner to private rail car builders. The Railways order book stands
at approximately Rs. 1,800 crore, providing strong revenue visibility over the next five to
six years.

During the preceding financial year, the Company entered the European rail market
through the acquisition of Semvac A/S, a trusted provider of rail sanitation systems. During
the year under review, Semvac’s technology and capabilities were integrated into the
Kineco Global Rail portfolio, with a focus on reposmonmg it as a Tier-1 provider of
integrated rail sanitation solutions.

This has already yielded success with the award of its first new-build contract in five years
for fully integrated sanitary modules for a flagship European commuter train programme.

In August 2025, the Company further strengthened its global rail portfolio through the
acquisition of TRB Lightweight Structures Limited (“TRB"}, a UK-based supplier of
lightweight aluminium composite rail structures and coach doors.

Through Semvac and TRB, Kineco Global Rail now offers a broader portfolio of integrated
rail-interior and sanitation selutions across India, Europe and the UK. The Company is also
localising these technologies for the Indian market.
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Together, these businesses strengthen Kineco Global Rail’s strategy of establishing a global
leadership position in turnkey rail-interior systems.

During the year under review, the Company’s rail manufacturing facility secured EN 17460
certifications for Bonding Classes Al and A2 and EN 15085-2 certification for Welding
Class CL1, covering design and supply domains.

The Company will continue to invest in capacity, technology and supply-chain capabilities
to support the expected ramp-up.

DEFENCE & INDUSTRIAL -

The Defence business grew 38.95% to Rs. 30.79 crore, supported by naval, maritime and
land-based composite applications.

During the year, the Company expanded its portfolio to include carbon-fibre hulls for
tactical diving vessels and hybrid composite propeller ducts.

The Company achieved a significant milestone with an order for a Carbon Fibre Bridging
System for military applications, being manufactured in India for the first time. This
strengthens its indigenous defence capabilities and supports the Government of india’s
Make in India and Atmanirbhar Bharat initiatives.

The business has a strong pipeline of opportunities, including filament-wound missile
canisters and launcher tubes, and remains focused on scaling its indigenous advanced-
composite capabilities.

Under its Industrial segment, the Company continued supplying composite pressure
vessels for global desalination projects while expanding into new applications, including
- composite bodies for electric rickshaws and structures for a leisure ocean shelter project.

Going forward, the Company remains focused on broadening its application portfolic while
strengthening its established pressure vessel business.

AEROSPACE

Kineco Aerospace continued to strengthen its position in the global aerospace supply chain,
with new programmes and ongoing qualifications involving Boeing, Airbus, GKN Aerospace
and FACC, among others.

As on the date of this report, Kineco Aerospace Division’s long-term contracts and purchase
orders give a clear revenue visibility of Rs. 500 Crores, spread over the next 5 years. This
combined with a fundamentally strong pipeline of over Rs. 1000 Crores is expected to
ensure continual growth.

India's cost-competitive manufacturing base and growing aerospace and defence
capabilities present a significant opportunity for the Company, supported by increasing
domestic production and export potential.

During the year, the Company advanced key commercial aerospace programmes, including
qualification under Boeing BACS5317 and its maiden order for B767 Aft Access Door
Shrouds. A LS
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Kineco was also recognised by Airbus for strengthening local manufacturing capacity and
supplying critical composite components.

The Company contributed four flight-critical lightweight composite components to ISRO's
LVM3-M6 mission, marking another significant milestone in its aerospace capabilities.

To support future growth, the Company expanded its aerospace manufacturing facility,
enhancing its capability to manufacture larger and more complex composite
aerostructures.

The Company remains focused on converting its growing customer pipeline, qualifications
and strategic partnerships into Iong-term serial-production programmes across
commercial aerospace and defence.

Kineco Exel Composites India Private Limited — Strategic Growth Platform

Kineco Exel Composites India Private Limited (“Kineco Exel”) is a 45%-owned
associate/joint venture of Kineco Limited, established in partnership with Exel Composites
of Finland.

The business has spent nearly three years in research and development, product
development, customer qualification and securing the necessary approvals for carbon spar
caps for wind turbine applications.

During FY26, Kineco Exel successfully completed this development and approval phase and
entered the commercial scale-up stage.

The Company believes that Kineco Exel has established a significant strategic position in
the Indian market, being the first and currently the only company in India to secure
- approval for carbon spar cap products for wind turbine applications.

This achievement positions Kineco Exel favourably to participate in the growing demand
for lightweight, high-performance composite structures in the wind-energy sector.

With the development and approval phase substantially completed, the business is now
focused on commercial execution, capacity ramp-up and customer deliveries. Revenue and
profitability are expected to scale exponentially in FY27 as commercial production and
deliveries increase.

The Board views Kineco Exel as an important long-term growth platform for the Kineco
Group.

The expected growth in Kineco Exel is therefore strategically important to the Group’s
future earnings and shareholder value, but should not be interpreted as an addition to
Kineco Limited’s reported turnover or EBITDA.

STRATEGIC OUTLOOK
FY26 was a year of investment, capability building and strategic repositioning.

The Company has strengthened its position across Railways, Aerospace, Defence and
advanced composites through a combination of organic growth, customer partnerships,
acquisitions and capacity expansion.
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The Company enters FY27 with:

v A substantial Railways order book and increasing serial-production visibility.

v An earnings-accretive international rail platform.

v" A growing Aerospace and Defence order book, international certification from
OEM's and substantial pipeline.

v Kineco Exel entering its commercial scale-up phase following successful R&D and
customer approvals.

v Stronger manufacturing, engineering and programme-management capabilities.

The Board expects these initiatives to support sustained revenue growth, improved
operating leverage and enhanced profitability over the coming years.

2) Management Discussion and Analysis

d.

Industry structure and developments,

Kineco offers a wide spectrum of composite solutions for Aerospace, Defence, Railways,
Automotive and Telecommunication sectors.

The Company’s primary business activity is the manufacture and sale of composite FRP
products for these end-use sectors. The Company’s production facilities are located in
Goa, India. As such, there are no reportable geographic segments.

Qutlook on Opportunities, Threats, Risk and Concerns.

The Company’s principal epportunities arise from:

Increasing adoption of lightweight composite structures.

India’s growing defence and aerospace manufacturing ecosystem.

Expansion of modern rail infrastructure.

Global diversification of aerospace and rail supply chains.

Growing demand for advanced composite products in renewable energy,
including carbon spar caps for wind turbines.

o0 000

The principal risks include competitive pressure, program execution, supply-chain
disruptions, customer concentration and the timing of new program ramp-ups.

The Company continues to strengthen operational excellence, supply-chain resilience,
quality systems and program-management capabilities to address these risks.

The Company expects margins in Railways to remain under competitive pressure in the
short run and is taking initiatives to improve operational efficiency and reduce costs. In
the medium to long term, the margins should see gradual improvement.

Overall the company is targeting a balance mix of rapid revenue growth business -
railways & wind energy and a strong margin business - aerospace and defence.
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Internal control systems and their adequacy.

The Company has adequate Internal Control procedures commensurate with its size
and nature of the business. These business control procedures ensure efficient use and
protection of the resources and compliance with the policies, procedures and statutes.
The Internal Control system provide for well-documented policies, guidelines,
authorizations and approval procedures. The prime objective of such Audit is to test
the adequacy and effectiveness of all Internal Controls laid down by the management
and to suggest improvements, wherever necessary.

During the year under review, the Internal Auditors of the Company, RGN Price & Co,,
have tendered their resignation and M/s. Grant Thornton Bharat LLP have been
appointed to carry out Internal Audit of the Company.

Financial performance

The Company’'s standalone revenue increased by 34.4% during FYZ26, while
consolidated revenue increased by 76.9%.

The consolidated financial performance benefited from the contribution of Semvac A/S
and TRB Lightweight Structures Limited.

The Consolidated Earnings before Interest, Depreciation, Tax and Amortization
(EBIDTA) stood at Rs. 49.89 Cr in FY 2025-26, as compared to Rs. 44.17 Cr in the
previous Financial Year, thereby recording an increase of 12.95% YoY.

The Consolidated Net Profit after Tax in the year under review rose to Rs.24.64 crores
in the FY 2025-26 as compared to Rs. 17.23 Cr in the previous Financial Year.

Human Resources / Industrial Relations

Human resources continue to be a key thrust area for the company. The Company's
relationship with its employees continues to be cordial. This year the Company
organized various training and workshops to enhance the skill levels of its employees
and also conducted employee engagement initiatives during the year. The Company
also conducted a number of employee engagement e-workshops during the year. The
number of employees stood at 424 as on 31st March, 2026.

3) Comments on audit report:

4)

There were no qualifications, reservations or adverse remarks made by the Statutory
Auditors in their Report.

Appointment of Statutory Auditors:

M/s. Ashish V Prabhu Verlekar & Co. Chartered Accountants (Firm Registration No.
117774W), Panaji, Goa were appointed as Statutory Auditors for a period of 5 years, from
the conclusion of the 29% Annual General Meeting held on 25% September, 2023 until the
conclusion of the 34t Annual General Meeting of the Company to be held in the year 2028,

at a remuneration decided by the Board of Directors.
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5) Details of fraud reported by auditors:

During the financial year, no fraud was reported by the statutory auditors under Section
143{12) of the Companies Act, 2013.

6} Deposits:
The Company has not accepted any deposits during the year.
7) Insurance:

All assets of the company are adequately insured under comprehensive risk policies, which
are fully in force.

8) Dividend:
Your Directors have not recommended any dividend for the FY ended 31.03.2026.
9) Transfer to Reserves;

The Company has not transferred any amount to the General Reserve. The entire amount of
profits post appropriation is retained in the profit and loss account.

10)Change in Share Capital

The Authorized share capital of the Company is Rs. 33,50,00,000 (Rupees Thirty Three
Crore and Fifty Lakhs Only).

During the year under review, the Board of Directors approved the issue and allotment of
2,66,374 Equity Shares by way of Rights issue in accordance with the provisions of
Companies Act, 2013 to the existing shareholders of the Company. Out of 2,66,374, the
Company allotted 15,954 Equity shares to existing shareholders via rights issue on 29t
November 2025,

The remaining 2,50,420 Equity Shares, aggregating to 375,27,62,520, remained
unsubscribed by the existing shareholders. As disclosed in the Letter of Offer dated 13
November 2025, such unsubscribed shares were offered to persons/investors at a price
not lower than that offered to the existing shareholders. Considering the Company's
funding requirements, the Board approved offering the unsubscribed portion of the Rights
Issue to investors, at the same issue price of 3,006 per Equity Share. Accordingly, such
unsubscribed shares were disposed by the Board in a manner which was not dis-
advantageous to the shareholders the Company.

The paid up equity share capital as on 31/03/2026 is Rs. 7,46,97,250/- (Rupees Seven
Crore Forty Six Lakh Ninety Seven Thousand Two Hundred and Fifty Only).

There were no further changes in the share capital during the year under review.

11) Changé in Nature of Business:

There was no change in the nature of the business of the Company duri g the financial year
under review. TRy
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12)Internal Financial Controls:

The Company has in place adequate internal financial controls with reference to the
Financial Statements. The Company’s internal financial controls are commensurate with
the size, scale and complexity of its operations. These controls are designed to provide
reasonable assurance regarding the reliability of financial reporting, compliance with
applicable laws and regulations, safeguarding of assets, and prevention and detection of
frauds and errors.

13)Conservation of Energy, Technology Absorption and EHS & ESG Initiatives

The Company remains committed to responsible and sustainable growth through adoption
of appropriate technologies, energy and resource efficiency, and continuous improvement
of its operational and environmental practices. During the year under review, no
technology was imported requiring disclosure under Rule 8(3}(b) of the Companies
{Accounts) Rules, 2014. The Company regularly monitors air emissions and ambient air
guality to ensure compliance with applicable regulatory standards and continues to
strengthen initiatives relating to energy and water conservation, waste segregation,
recycling, responsible waste disposal and resource efficiency across its manufacturing
units.

The Company is also focused on strengthening its Environment, Health & Safety (EHS) and
ESG framework across its operations. It proposes to implement ISO 14001:2015
(Environmental Management System) and 1SO 45001:2018 (Occupational Health & Safety
Management System) across its manufacturing units in Goa; the Aerospace and Defence
facility is already certified under both standards.

The Company also plans to undertake an EcoVadis assessment in FY 2026-27, supported
by an internal Sustainability Committee, and has commenced work on strengthening its

- Sustainable Procurement framework. These initiatives reflect the Company's continued
commitment to regulatory compliance, responsible business practices and alignment with
recognised national and international sustainability standards.

14)Foreign currency earning and outgo:

During the year, foreign currency inflows were Rs. 2,986.75 lakhs and outflows were Rs.
1,352.45 lakhs.

15)Applications initiated / pending under IBC, 2016

No application was made by the Company nor any proceedings were initiated/pending
against it under the Insolvency and Bankruptcy Code 2016 {31 of 2016), hence the
requirement to disclose the details of application made or any proceeding pending under
the Insolvency and Bankruptcy Code, 2016 (31 of 2016) during the year along with their
status as at the end of the financial year is not applicable to the Company.

16)Disclosure with regard to One-time Settlement

The Company has not made any one-time settlement during the year under review hence
the requirement to disclose the details of difference between amount of the valuation done
at the time of onetime settlement and the valuation done while taking loan from the Banks
or Financial Institutions along with the reasons thereof, is not applicable to
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17)Secretarial Audit

The provisions of Secretarial Audit are not applicable to the Company, during the year
under review.

18) Directors

During the year under review, the shareholders of the Company at the Annual General
Meeting of the Company held on 26t September 2025 approved the appointment of Mr.
Lalit Balmukund Agrawal and Mr. Pankaj Prasoon as the Non-Executive Directors of the
Company and Mr. Girish Anand Desai as Independent Director (Non-Executive) of the
Company w.e.f. 26/09/2025.

The Nomination and Remuneration Committee of the Company in its meeting dated 31st
October 2025 recommended the appointment of Mr. Vivek Srivastava as Group Chief
Executive Officer and Executive Director on the Board of Directors of the Company. Based
on its recommendations, the Board of Directors, in its meeting held on 31st October 2025
approved the appointment of Mr. Vivek Srivastava and appointed him as an Additional
Director w.e.f. 015t January 2026, whose appointment is proposed to be regularised at the
ensuing Annual General Meeting.

Further, during the Extra-Ordinary General Meeting held on 02nd March 2026, the 1
Shareholders of the Company approved the appointment of Mr, Vivek Srivastava (DIN:
09294944) as Group Chief Executive Officer and Executive Director of the Company for a

period of 5 years commencing from 1st January 2026 upto 31st December 2031.

Further, the re-appointment of Mr. Vinay Jagtap, who was liable to retire by rotation and
being eligible has offered himself for re-appointment, is proposed to be re-appointed,
subject to the approval of the sharecholders at the ensuing Annual General Meeting.

Presently the Board of Directors of the company comprises of 8 (Eight} Dlrectors
comprising of the following:

Sr No | Name of Director Designation
1. Shekhar Ravindra Sardessai Chairman and Managing Director
2. Vivek Srivastava Group Chief Executive Officer
and Executive Director

3. | Prashant Baburao Naik Non-Executive Director

4. Vinay Balasaheeb Jagtap Non-Executive Director

5. Rajesh Ashok Khaunte Independent Director

6. Pankaj Prasoon Non-Executive Director

7. Lalif Balmukund Agrawal Non-Executive Director

8. | Girish Desai Independent Director

The Company has received confirmations that none of the Directors were disqualified as on
March 31, 2026 from being appointed as a director in terms of Section 164(2) of the
Companies Act, 2013.

Pursuant to the provisions of Section 149 of the Act, the independent directors have
submitted declarations that each of them meet the criteria of independence as provided in
Section 149(6) of the Act and that they have complied with the Code for Independent
Directors prescribed in Schedule IV to the Act. There has been no change in th
circumstances affecting their status as independent dzrectors of the Company.

KINECGO LIMITED
(Formerly Kineco Pvt. Ltd.)
Registered Office: 41, Pilerne Industrial Estate, Bardez, Goa - 403 511. /7
Tel: 91-832-6710940, Fax: 91-832-6710910, Website: www.kinecogroup.com ¢
CIN: U24134GA1994PLCO01672 '




KINEGO

19)Key Managerial Personnel (KMP)

Pursuant to the provisions of Section 203 of the Act, the Key Managerial Personnel of the
Company are: Mr. Shekhar Sardessai, Chairman and Managing Director, Mr. Vivek
Srivastava, Group Chief Executive Officer and Executive Director, Mr. Vivekanand Pauskar,
Chief Financial Officer and Mrs. Manisha Naik Shirgaonkar, Company Secretary.

During the year under review, the Shareholders in its Extra-ordinary General Meeting
dated 02/03/2026 appointed Mr. Vivek Srivastava as Group Chief Executive Officer and
Executive Director of the Company for a period of 5 years w.e.f. 01/01/2026.

20)Subsidiaries, Joint Ventures and Associate Companies:

During the year under review, Kineco Train Tech Private Limited has ceased to be a
subsidiary of Kineco Limited pursuant to amalgamation into Kineco Limited vide order
dated 24 June, 2026 of Regional Director (Mumbai), Ministry of Corporate Affairs, Govt of
India. Consequently, Semvac A/S and TRB Lightweight Structures Limited, which were
subsidiaries of Kineco Train Tech Private Limited, became direct subsidiaries of Kineco
Limited with effect from 1st January 2026.

During the year under review, the Board of Directors {'the Board') reviewed the affairs of its
subsidiaries. In accordance with Section 129(3) of the Companies Act, 2013, we have
prepared consolidated financial statements of the Company with its subsidiary, which form
part of the Annual Report. Further, a statement containing the salient features of the
financial statement of the subsidiary in the prescribed format AOC - 1 is appended as
Annexure 1 to the Board's report. These documents will also be available for inspection
during business hours at our registered office.

21)Particulars of Loans and Investiments

The Details of Loans, Guarantees and Investments covered under the provisions of Section
186 of the Companies Act, 2013 are given in note 19 and 23 to the Financial Statements.

22)Number of Board Meetings conducted during the year under review:

During the year under review, 17 (Seventeen) board meetings took place on 25t April
2025, 24t May 2025, 30% June 2025, 18% August 2025, 10t September 2025, 1st October
2025, 31st Qctober 2025, 13t November 2025, 29t November 2025 (2 meetings), 2nd
December 2025, 4th December 2025, 5% December 2025, 8t December 2025, 28t January
2026, 27d February 2026 and 5t March 2026.

The Company has complied with all the Secretarial standards, as applicable to the
Company.

23}Audit Committee

The Committee comprises of 3 Directors. Majority of the members of the committee are
Independent Directors and possess strong accounting and financial management
knowledge. The Company Secretary of the Company is the Secretary of the Committee. The
committee had 09 (Nine) meetings during the year under review which took place on 25%
April 2025, 28t June 2025, 18t August 2025, 10% September 2025, 31t October 2025, 13®
November 2025, 28t January 2026, 2nd February 2026 and 5% March 2026. )
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All the recommendations of the Audit Committee were accepted by the Board.

Composition of the Audit Committee:

1) Mr. Girish Desai - Chairman
2) Mr. Rajesh Khaunte - Member
3) Mr. Prashant Naik - Member

24}Nomination & Remuneration Committee:

The Committee comprises of 3 Directors. Majority of the members of the committee are
Independent Directors. The committee had 03 (Three) meetings during the year under
review on 18% August 2025, 31st October 2025 and 28t January 2026.

All the recommendations of the committee were accepted by the Board.

Composition of the NRC Committee:
i) Mr. Rajesh Khaunte - Chairman
ii) Mr. Girish Desai - Member
iii) Mr. Shekhar Sardessai - Member

25)Nomination & Remuneration Policy:

The Company has in place a Nomination and Remuneration Policy in accordance with the
provisions of Section 178 of the Companies Act, 2013. The Policy lays down the criteria for
appointment, qualifications, positive attributes and independence of Directors and also
provides for remuneration of Directors, Key Managerial Personnel and other employees.

26)Stakeholder Relationship Committee:

- The Board of Directors, at its meeting held on 28% January 2026, constituted the
Stakeholders Relationship Committee pursuant to Section 178 of the Companies Act, 2013,
as the number of shareholders of the Company had reached close to 1,000. The Committee
shall be responsible for considering and resolving the grievances of security holders of the
company.

Composition of the SRC Committee:
i} Mr. Pankaj Prasoon - Chairman
ii) Mr. Lalit Agarwal - Member
iti) Mr. Shekhar Sardessai - Member

27) Cost Audit

The Company maintains cost records as specified by the Central Government under sub-
section (1} of section 148 of the Companies Act, 2013.

During the year the Board appointed Mr. Irudayam Savari Muthu (FRN No.100107) as Cost
Auditor of the Company for conducting the audit of cost records of the Company made and
maintained by the Company pertaining to the financial year commencing from 01.04.2025
and ending on 31.03.2026.
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28)Vigil Mechanism/Whistle Blower Policy

The Company has established a Vigil Mechanism / Whistleblower Policy for the employees
to report their genuine concerns or grievances is made available to the employees. The
Audit Committee of the Company oversees the Vigil Mechanism. The Vigil Mechanism /
Whistleblower Policy is available on the Company’s website i.e. www .kinecogroup.com.

29) Corporate Social Responsibility {CSR})

During the year under review, The Provisions of Section 135 of the Companies Act, 2013
read with the Coempanies (Corporate Social Responsibility) Rules, 2014 and Schedule VI,
with respect to Corporate Social Responsibility were not applicable to the Company for the
FY 2025-26.

Pursuant to Section 135(9) of Companies Act, 2013, since the Company’s spending towards
CSR does not exceed Rs 50 lakhs, the requirement for constitution of the Corporate Social
Responsibility Committee is not applicable and the functions of CSR Committee are being
discharged by the Board of Directors of the Company. Hence, the company did not hold any
meeting of the CSR Committee.

Annual Report on CSR activities are included in the Annexure-3 of this Report in the format
prescribed in the Companies (CSR Policy) Rules, 2014. The CSR Policy of the Company is
available on the website of the Company i.e. www.kinecogroup.com.

30)Related Party Transactions:

Transactions entered into by the company are in its ordinary course of business and at
arms’ length price, and are completely outside the scope of section 188(1) of the
Companies Act, 2013 and hence, this does not require disclosure of such transactions in the

- Board report, with the exception of a transaction as reported in Form AOC -2, annexed as
Annexure - 2 to this Report.

All transactions with related parties are placed before the Audit Committee for approval.
The Audit Committee reviews all transactions entered into by the Company on an annual
basis.

31) Risk Management

A key factor in determining a company’s capacity to create sustainable value is the risks
that the company is willing to take (at strategic and operational levels) and its ability to
manage them effectively. Many risks exist in a company’s operating environment and they
emerge on a regular basis. The Company’s Risk Management processes focuses on ensuring
that these risks are identified on a timely basis and addressed.

32)Prevention of sexual harassment at work

The Company has complied with the provisions relating to the constitution of the Internal
Complaints Committee under the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013.

KINECO LIMITED
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The Company has put in place a ‘Policy on Prevention of Sexual Harassment of Women at
Work Place” with aim to redress sexual harassment instances, to create mechanism on
redressal of such issues at workplace and sensitizes employees on how to report such
offences to the committee. During the year no complaints of sexual harassment were
received by the Internal Committee.

33)Material changes and commitments

Kineco Train Tech Private Limited (“KTTPL") was incorporated on 11 December 2024 as a
Special Purpose Vehicle (SPV) to drive Kineco Group's international expansion in the
railway sector and facilitate overseas acquisitions. As a subsidiary of Kineco Limited
through Board control, KTTPL acquired 100% of Semvac A/S, Denmark, a globaily
recognized manufacturer of railway vacuum toilet systems with over 40 years of
experience and more than 19,000 installations worldwide.

In September 2025, KTTPL further expanded its international footprint and acquired TRB
Lightweight Structures Limited (“TRBLS"}, a UK-based supplier of advanced composite
solutions for rail coach interiors and exteriors. KTTPL acquired a 51% stake in TRBLS,
while its WOS Semvac A/S acquired the remaining 49%, followed by a joint equity infusion
of approximately ¥7.39 crores to support TRBLS's growth.

These strategic acquisitions strengthened Kineco's presence in key global rail markets,
particularly in Europe, and enhanced its technology capabilities and integrated railway
product portfolio.

Amalgamation of Kineco Train Tech Private Limited {“KTTPL”} with its parent
com Kineco Limited (“Kineco”) under_the fast-track merger mechanism

prescribed under Section 233 of the Companies Act, 2013

- The Scheme of Amalgamation was approved by the members of both the companies at
their respective Extraordinary General Meeting held on 15 April 2026 and 17th April 2026
respectively and after the obtaining the requisite creditors' approval, the approved
Scheme, along with the consents were filed with the relevant authorities. The Scheme of
Amalgamation was thereafter approved and confirmed by the Regional Director, West,
Mumbeai by issuing the Order in Form CAA-12 dated 24th June 2026.

Kineco thereafter filed the Regional Director’'s confirmation order with the Registrar of
Companies in Form INC-28 on 23rd July 2026 {date on which the scheme became
effective). Upon the Scheme becoming effective, the undertaking of KTTPL, including its
assets, liabilities, rights and obligations, stood transferred to and vested in Kineco, and
KTTPL was dissolved without winding-up. Accordingly, the business and operations of
KTTPL became part of Kineco in accordance with the terms of the Scheme.

As Kineco held 37.5% of the equity share capital of KTTPL, the shares of KTTPL held by
Kineco stand cancelled/extinguished, pursuant to the Scheme. The eligible shareholders of
KTTPL are entitled to receive equity shares of Kineco in accordance with the approved
scheme in the share exchange ratio of 1 equity share of Kineco for every 11 equity shares of
KTTPL.
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Subsequently, the Board of Directors of Kineco Limited has approved the allotment of
shares to the shareholders of Kineco Train Tech on 28th July 2026, in accordance with the
terms of the Scheme as per the aforesaid equity share exchange ratio. Kineco has thereafter
filed Form PAS-3 with the Registrar of Companies towards the allotment of the said equity
shares to the eligible shareholders of KTTPL.

Dispute with Modern Coach Factory (“MCF”} - Arbitral Proceedings and Recove

Kineco Limited was awarded a contract by MCF for furnishing 191 coaches for a total
contract value of ¥81.79 crores. Subsequently, MCF unilaterally cancelled the order, levied
General Damages of X8.18 crores and revoked bank guarantees of X1 crore. Kineco Limited
challenged the said actiens through arbitration.

The Arbitral Tribunal, vide its Award dated 19.06.2023, ruled in favour of Kineco Limited,
setting aside the General Damages of ¥8.18 crores and awarding %¥2.44 crores to the
Company, together with interest at 9.5% p.a. if not paid within 45 days. MCF’s challenge to
the Award was rejected by the Commercial Court, Lucknow on 03.07.2025, The subsequent
appeal filed by MCF was dismissed by the Hon’ble High Court at Lucknow on 19.03.2026,
thereby upholding the Award.

Kineco Limited initiated execution proceedings for recovery of the amounts awarded. MCF
has since discharged the amounts payable, including applicable interest, with ¥15.85 lakhs
received in May 2026 and the balance ¥2.91 crores received in August 2026. Accordingly,
the dispute stands finally adjudicated in favour of Kineco Limited, with the General
Damages set aside and the awarded amounts substantially recovered in full.

There have been no other material changes or commitments affecting the financial position
of the Company between the end of the financial year and the date of this Report.

34)Significant and Material Orders

There were no significant and material orders passed by the Regulators or courts or
tribunals impacting the going concern status and Company’s operation in the future.

35)Directors’ Responsibility Statement:

Pursuant to provisions of Section 134(3) {c) of the Companies Act, 2013, the directors
hereby state and confirm that:

a} in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

b} the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year and of the
profit and loss of the company for that period;

c} the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other i krg&‘frmes
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d) the directors had prepared the annual accounts on a going concern basis; and
¢) the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

36) Annual Return

The annual return referred to in Section 134{3)(a) of the Companies Act, 2013 will be
available at the website of the Company: www.kinecogroup.com.

37)Acknowledgement

The Directors place on record their appreciation for the continued support and co-
operation rendered by the banks, government authorities, customers, suppliers and the
shareholders of the Company. The Directors’ also convey their thanks to their employees at
all levels for the growth of the company.

For Kineco Limited

Shekhar Sardessai SR Prashafit Naik
DIN: 00016446 DIN: 01866113
Chairman & Managing Director Director

Place: Pilerne, Goa
Date; 22/09/2026
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ANNEXURE 1

Form AOC-1
{Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)
Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

Sr.No| ~Particulars | - - Details RS
1. Name of the Kineco Train Kmeco Alte Semvac A/S TRB
subsidiary Tech Private Train (from Lightweight
Limited (from Technologies 01/01/2026 | Structures
01/04/2025to | Private Limited | to Limited (from
31/12/2025) 31/03/2026)*| 01/01/2026
to
31/03/2026)*
(In Rupees) {In Rupees} (In Rupees) (In Rupees)
2. Reporting period N.A. N.A N.A N.A
for the subsidiary
concerned, if
different from the
holding company’s
reporting period
3. | Reporting currency N.A. NA INR INR
and Exchange rate
as on the last date
of the relevant
Financial year in
the case of foreign
subsidiaries
4. | Share capital 5,00,00,000 1,80,60,870 172
5. Reserves & surplus 0 {1,86,69,196)| 66,39,62,216 6,12,07,898
6, Total assets 0 43,941 151,84,47,492| 31,31,27,543
7. Total Liabilities 0 6,25,266| 42,79,06,006| 25,1898,829
8. Investments 0 0| 10,05,31,902 0
9, Turnover 0 0| 51,50,59,960{ 16,68,75,382
10. | Profit before 0 0 9,12,32,347| (2,81,09,675)
taxation
11. | Provision for 0 0 1,20,97,015 0
taxation
12. | Profit after taxation 0 0 8,01,04,2011 (2,86/46,675)
13. | Dividend 0 0 0 0

14. | % of shareholding 37.50% 89.66% 100% 50.6%
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*Kineco Train Tech Private Limited has been subsequently amalgamated into Kineco Limited vide
order dated 24 june 2026 of Regional Director (Mumbai), Ministry of Corporate Affairs, Govt of
India. Consequently, Semvac A/S and TRB Lightweight Structures Limited, which were
subsidiaries of KTTPL, became direct subsidiaries of Kineco Limited with effect from 1 January
2026.

1. Names of subsidiaries, which are yet to commence operations: NA.

2. Names of subsidiaries, which have been liquidated or sold during the year: NA.

Part “B”: Associates and Joint Ventures

(Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures) :

1. Latest audited balance sheet | 31/03/2026
date
2. Shares of Associate/Joint
Ventures held by the company
on the year end
Number 1,06,560
Amount of Investment in 1,06,56,000
Associates/Joint Venture
Extend of Holding % 45%
3. Description of how there is As per Section 2(6) of the
significant influence Companies Act, 2013, significant
influence means control of at least
twenty per cent. of total share
capital, or of business decisions
under an agreement.
Since Kineco Limited holds 45%
of Kineco Exel Composites India
Private Limited (KECI), KECI
becomes an associate Company of
Kineco Limited.
4. Reason why the NA
associate/joint venture is not
consolidated
5. Net worth attributable to 7,95,22,380
Shareholding as per latest
audited Balance Sheet
6. Profit / Loss for the year
i. Considered in Consolidation {-12,29,10,429
ii. Not Considered in (-)2,80,01,635
Consolidation
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1. Names of Associates or Joint Ventures, which are yet to commence operations: NA.

2. Names of Associates or Joint Ventures, which have been liquidated or sold during the year: NA.

For Kineco Limited

Shekhar Sardessai Prasirant Naik
DIN: 00016446 : 01866113
Chairman & Managing Director Director

Place: Pilerne, Goa
Date: 22/09/2026
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ANNEXURE 2

FORM NO. AOC -2

{Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies {Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub section (1) of section 188 of the Companies Act, 2013
including certain arm’s length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactlons not at Arm s length ba515
Sr.No.' S T Particulars: - o 10 Details <

a) Name (s} of the related party & nature of relatlonshlp

b) | Nature of contracts/arrangements/transaction

¢) | Duration of the contracts/arrangements/transaction

d) | Salient terms of the contracts or arrangements or
transaction including the value, if any NA
e) | Justification for entering into such contracts or
arrangements or transactions’
f) | Date of approval by the Board
g) | Amount paid as advances, if any
h) | Date on which the special resolution was passed in General
meeting as required under first proviso to section 188

2. Details of contracts or arrangements or transactions at Arm s length ba515

Sr:No.| - S Particulars - - o0 Details
a) Name (s) of the related party & nature of relatlonshlp
b) | Nature of contracts/arrangements/transaction

¢} | Duration of the contracts/arrangements/transaction All  transactions

d) | Salient terms of the contracts or arrangements or| were at arms’
transaction including the value, if any length and in the

e) | Justification for entering into such contracts or ordinary course
arrangements or transactions’ of business.

f) | Date of approval by the Board
g} | Amount paid as advances, if any

For Kineco Limited g

Shekhar Sardessai Prgghant Naik
DIN: 00016446 : 01866113
Chairman & Managing Director Director

Place: Pilerne, Goa

Date: 22/09/2026
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ANNEXURE 3
ANNUAL REPORT ON CSR ACTIVITIES

1. A brief outline of the Company’s CSR Policy:

Kineco believes in inclusive growth to facilitate creation of value-based and empowered

communities through continuous and purposeful engagement with society. Kineco has always

endeavored fo conduct its business responsibly, in compliance with applicable laws as well as

being mindful of its social accountability. Kineco undertakes its CSR activities in the following

focus areas:-

e initiatives aimed at transforming the lives of under privileged children & empowering women
through education, skill development and access to opportunities

¢ Promoting health care including improving the water, sanitation and hygiene facilities in
needy schools and localities; supporting waste management agencies.

 Skill Development, employability and technology incubations Plantations and afforestation
activity with a view to ensuring environmental sustainability and ecological balance.

e Supporting relief & rehabilitation measures during natural disasters through donations to
funds set up by the Central or state Government and Rural area development projects.

2. The composition of the CSR committee:

~ Since the Company’s CSR spent does not exceed Rs 50 lakhs, the requirement for constitution
of the Corporate Social Responsibility Committee is not applicable and the functions of CSR
Committee are being discharged by the Board of Directors of the Company {Section 135(9) of
Companies Act, 2013)

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR
projects approved by the board are disclosed on the website of the company. :
https: //www.kinecogroup.com.

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of
sub-rule (3) of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules,
2014, if applicable (attach the report).: Not Applicable

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies {Corporate Social Responsibility Policy) Rules, 2014 and amount required
for set off for the financial year, if any).:

- Amount - avallable for|{ Amount. requ:red to be setoff
set-aff from precedmg “for the ﬂnam:lal year, if any

N | financial years (in Rs) (inRs) -

1. | 2024-25 16,62,000 -

St.No. | Financial Year -

6. Average net profit of the Company as per section 135(5) of last 3 years: Rs. 5,24,42,042

7. (a) Two percent of average net profit of the company as per| NIL
section 135(5):

(b) Surplus arising out of the CSR projects or programmes or| -
activities of the previous financial years
{(c) Amount required to be set off for the financial year, if any NIL
{d) Total CSR obligation for the financial year (7a+7b-7c). NIL
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8. (a) CSR amount spent or unspent for the financial year: The provisions of CSR are not
applicable to Kineco Limited during the financial year 2025-26. However, an amount of Rs. NIL
is spent by the Company during the financial year 2025-26 as per their CSR obligations.

{b) Details of CSR amount spent against ongoing projects for the financial year: Not Applicable
(c) Details of CSR amount spent against other than ongoing projects for the financial year: NA

{d) Amount spent in Administrative Overheads: NIL

(e) Amount spent on Impact Assessment, if applicable: NIL

(f) Total amount spent for the Financial Year: (8b+8c+8d+8e): Not Applicable

(g) Excess amount for set off, if any: NIL

9. A(a) Details of Unspent CSR amount for the preceding three financial years: N. A ‘

(b) Details of CSR amount spent in the financial year for ongeing projects of the preceding
financial year(s): N.A.

10. In case of creation or acquisition of capital asset, furnish the details relating to the
asset so created or acquired through CSR spent in the financial year: Not Applicable

11. Specify the reason(s), if the company has failed to spend two per cent of the average

net profit as per section 135(5): Not Applicable

For Kineco Limited

P

hekhar Sardessai
DIN: 00016446 N: 01866113
Chairman & Managing Director Director

Place: Pilerne, Goa
Date: 22/09/2026
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INDEPENDENT AUDITOR’S REPORT

To the Members of Kineco Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Kineco Limited (“the Company™),
which comprise the Balance Sheet as at 31st March 2026, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone
financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2026, the loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis fer Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements.

Emphasis of matter

We draw attention to Note 53 in the financial statements, regarding the merger of the Company with its
subsidiary Kineco Train Tech Private Limited, which was originally accounted for under the acquisition
method in accordance with Ind AS 110. Being a common control business combination, Ind AS 103 -
Business Combinations requires the transferee Company to account for the business combination from
the earliest comparative period. As per the Scheme of Merger, the accounting treatment in the financial
statements of the Company has been given effect from the appointed date January 01, 2026, which in
compliance with order of the Regional Director (WR) dated June 24, 2026 approving the scheme. The
comparative amounts for the previous year have been accordingly presented.

Our opinion is not modified with respect to this matter.




Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information obtained at the date of this Auditor’s Report comprises the information inciuded in the
Director’s Report, but does not include the standalone financial statements and our Auditor’s Report
thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other frregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, refevant to
the preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opimion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.




Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a)

b)

)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the writien representations received from the directors as on 31st March,
2026 taken on record by the Board of Directors, none of the directors are disqualified as on
31st March, 2026 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial reporting,.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the Company to its directors during the year is in accordance with the provisions of Section
197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company




iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties™), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party ({Ultimate Beneficiaries™) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a)
and (b} above, confain any material misstatement.

v. The Company has not proposed, declared or paid any interim or final dividend during
the year.

vi. Based on our examination, which included test checks, the Company has used an
accounting software for maintaining its books of account for the financial vear ended
March 31, 2026 which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the
software.

Further, during the course of our audit we did not come across any instance of the audit
trail feature being tampered with and the audit trail has been preserved by the Company
as per the statutory requirements for record retention.

For Ashish V. Prabhu Verlekar & Co.
Chartered Accountants

‘ e Ashish V. Prabhu Verlekar
Proprietor
Membership No. 103874
UDIN: 26103874CPNWNE3412
Place: Panaji - Goa
Date: 22/09/2026




ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1 ander ‘Report on Other Legal and Regulatery Requirements’ section
of our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

M (a)

(b)

©

(d)

(e)

(D) (2)

(b)

A) Based on information and explanations provided to us, the company has maintained
proper records showing full particulars, including quantitative details and situation of
Property, Plant and Equipment.

B) Based on information and explanations provided to us, the company has maintaiped
proper records showing full particulars of intangible assets.

The fixed assets were physically verified during the year by the management in
accordance with a regular programme of verification, which, in our opinion, provides
for physical verification of all the fixed assets at reasonable intervals. According to the
information and explanation given to us, no material discrepancies were noticed on
such verification.

According to the information and explanations given to us and the records examined
by us the Company does not have any immovable properties in the nature of freehold
land and buildings.

The Company has not revalued any of its property, plant and equipment and intangible
assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2026 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The inventory was physically verified during the year by the management at reasonable
intervals. In our opinion and based on information and explanations given to us, the
coverage and procedure of such verification by the management is appropriate having
regard to the size of the Company and the nature of its operations. No discrepancies of
10% or more in the aggregate for each class of inventories were noticed on such
physical verification of inventories.

The company has been sanctioned working capital limits in excess of five crore rupee
from banks on the basis of security of current assets. The monthly statements filed by
the company with the bank are in agreement with the books of account of the Company.

(iii) The Company has not made provided any guarantee or security, and granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties during the year other than loans and Corporate Guarantee
and further investment in respect of Associate Company — Kineco Exel Composites Private
Limited and investment in Subsidiary Companies — Kineco Train Tech Private Limited
(merged into Kineco Limited w.e.f. 01/01/2026).
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(iv)

™)
(vi)

()

(b)

©

(@)

(®)

(f)

(A) The aggregate amount during the year, and balance outstanding at the balance

sheet date with respect to the above are:

Type of Entity Type of Aggregate Balance
transaction relationship | Amount (in | OQutstanding
Rs. Lakhs) | (in Rs. Lakhs)
Corporate Kineco Exel | Associate 1,200.00 1,200.00
Guarantee Composites Company
{HDFC Bank) India  Private
Limited
Unsecured loan | Kineco Exel | Associate 50.00 0.00
Composites Company
India  Private
Limited

(B) No loans or advances and guarantees or security were provided to parties other than
subsidiaries, joint ventures and associates;

The investments made, goarantees provided, security given and the terms and
conditions of the grant of all loans and advances in the nature of loans and guarantecs

provided are not prejudicial to the company’s interest.

The schedule of repayment of principal and payment of interest has been stipulated and
the repayments or receipts are regular.

There are no amounts overdue.
No loan or advance in the nature of loan granted which has fallen due during the vear,
has been renewed or extended or fresh Joans granted to settle the overdues of existing

loans given to the same parties.

The company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment.

The provisions of sections 185 and 186 of the Companies Act have been complied with in
respect of loans, investments, guarantees, and security, by the Company to the extent
applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under Sub-
Section (1) of Section 148 of the Act in respect of its products and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained. However,
we have not carried out a detailed examination of the accounts and records with a view to
determine whether these are accurate or complete.




(vii)

(viii)

(ix)

x)

(x1)

()

(®)

Undisputed statutory dues, including Goods and Service tax, Provident F und,
Employees® State Insurance, Income-tax, duty of Custom, cess and other material
statutory dues applicable to the Company have generally been regularly deposited by
it with the appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees” State Insurance, Income-tax, duty of Custom, sales tax,
service tax, duty of Custom, duty of Excise, Value Added Tax, cess and other material
statutory dues in arrears as at March 31, 2026 for a period of more than six months
from the date they became payable.

There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on March 31, 2026.

There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 196 §]
during the year.

(2)

(b)

(©

(@)

(&)

®

(a)

(b

(@)

In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

The term loans were applied for the purpose for which the loans were obtained.

On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

In our opinion and according to the information and explanations given to us, the
Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associates or joint ventures.

In our opinion and according to the information and explanations given to us, the
Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year.

The Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially or optionally convertible) during the year.
During the year, the Company has made rights issue of equity shares and the funds
raised have been used for the purposes for which the funds were raised.

To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the vear.




(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(b)  To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the
vear and upto the date of this report.

(¢}  As represented to us by the management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

The Company is not a Nidhi Company.

In our opinion and according to the information and explanations given to us, the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for
all transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(2)  In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business.

(b)  We have considered the reports of the Internal Auditors for the period under audit.

In our opinion during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

(a)  In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934.

(b)  In our opinion, the company has not conducted any Non-Banking Financial or Housing
Finance activities.

(c)  Inour opinion, the company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India.

(d)  To the best of our knowledge, the Group does not have any CIC as part of the group.

The company has not incurred cash losses in the financial year or in the immediately
preceding financial vear.

There has been no resignation of the statutory auditors of the Company during the year.

The Company has current liabilities exceeding current assets. However, on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, we believe that the Management has taken
measures to mitigate the material uncertainty of the Company not being capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date, existing as on the date of the audit report.

We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of
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one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

(xx) According to the information and explanations given to us, the provisions of Section 135 of
the Companies Act, 2013 is not applicable to the Company.

For Ashish V. Prabhu Vertekar & Co.
Chartered Accountants
Firm’s Registration No. §177

“.bershrp NG
103874 IJ

Firm Regm, No; jee
11717y»

Ashish V. Prabhu VerleKar'
Proprietor

Membership No. 103874
UDIN: 26103874CPNWNE3412

af?:

Place: Panaji - Goa
Date: 22/09/2026
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Kineco Limited (“the
Company”™) as of March 31, 2026 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal F inancial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an andit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
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fransactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error of fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial teporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2026,
based on the criteria for internal financial control over financial reporting established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India

For Ashish V. Prabku Verlekar & Co.
Chartered Accountants

: ENORY
! ambarship Mo N5
T qoere Y
1620 Fim Regn, No: )&

WA 11777awW /O
'\p& 'S

x
Pang; G2

Ashish V. Prabhu VerleRar
Proprictor
Membership No. 103874
UDIN: 26103874CPNWNE3412
Place: Panaji - Goa
Date: 22/09/2026
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Standalone Firancial Statements

Kineco Limited
CiN: U24134GA1994PLCO01672
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403 511
Balance Sheet as at March 31, 2026

Particulars Note No. As at March 31, 2026 As at March 31, 2025
Rupees in lakhs Rupees in lakhs
ASSETS

{1) Non-current assets

{a) Property, plant and equipment 3 5,868.93 6,169.00
(b) Capital work-in-progress 3 788.72 . 7265
{c) Intangible assets 4 1,321.36 1,821.88
{d) Intangible assets under devetopment 4 412,75 361.95
{e) Right-of-use assets 5 357 42 365.54
8,749.18 8,791.02
{f} Financial assets
(i) Investments 8 5,850.36 2,570.74
(i) Other financial assets 7 26,15 27.63
{g) Nen current tax assets (net) 3 250.96 111.70
(h} Other nor-current asseis 10 574.17 93.96
Total non-Current assets 15,450.83 11,595.05
[2} Current assets
{a) Inventories 11 4,959.26 3,099.25
(b} Financia] assets
(i) Trade Receivables 12 16,412.15 8,566.33
(i) Cash and cash equivalents 13 2,139.04 131.52
{iiiy Other bank balances 14 1.413.75 1,384.81
{iv} Other current financial assets 15 204,62 515.11
19,868.96 10.597.77
(c) Cther current assets 16 2,295.83 1,376.24
Total Current asseis 27,124.05 15,973.27
Total Assets 42,574.88 27,568.32
EQUITIES AND LIABILITIES
Equity
(a) Equity share capital 17 775.38 720.34
{b) Other equity 18 21,234.06 10,827.04
Total equity ) 22,009.44 11,547.38
Liabilities
{1} Non-current liabilities
{ay Financial Liabilities
(i} Borrowings 19 1,220.94 1,136.01
(ii} Lease labilities 20 80.84 84,93
(by Deferred tax liabilities (net) 9 308.44 463.72
{c) Provisions 21 524.68 334.89
{dy Other non cterent liabilities 22 186.58 206.91
Total non-current liabilities 2,321.48 2,226.46
{2) Current liabillties
(a) Financial iabilities
(i) Borrowings 23 5,669.33 6,949.40
{ii) Lease liabilities 24 11.85 11.85
{iii} Trade Payables 25
A Total outstanding dues of micro enterprises and .
small enterprises; and 1,711.04 B96.46
B. Total outstanding dues of ¢reditors other than
micro enterprises and small enterprises 9,032.88 : 4,318.65
{iv) Other financial liabilities 26 112.89 29.48
(b) Provisions 27 58.89 124.48
(c) Other curent Jiabilities 28 1,646.98 1,464.15
Total current liabilities 18,243.96 13,794.47
Total liabilities — 20056544 = 16,020.83
Total equity and liabilities 42,574.88 27,568.32

See accompanying notes {o the financial statements
In terms of our report attached.
For M/S ASHISH V. PRABHU VERLEH

3 h*“las_
N D
Chartered Accountants @ —
i -

For and con behalf of the Board of Directors of
Kineco Limited

Shekhar Sardessai Vivek Srivastava
hairman & Managing Director Group CEOQ & ED
DIN No. 09294544

Membership no.117774

CA. Ashish V. Prabhu Verlekar
Proprietor
Membership No. 103874
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Kineco Limited
CIN: U24134GA1994PLC001672
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403 511
Statement of Profit and Loss for the period ended March 31, 2026

Standalone Financial Statements

Particulars Note No. Year ended Year ended
March 31, 2026 March 31, 2025
Rupees in lakhs Rupees in lakhs
| Revenue from operations 29 23,504.88 17,715.62
[} Other income 30 430.17 181.34
Il Totat income (I + If) 24,235.05 17,896.86
IV Expenses
(ay Costof materials consumed 31 13,054.61 7,497.89
(b)  Changes in inventories of finished goods and work in progress 32 55.62 7465.58
(¢) Employee benefits expense 33 4,294 67 2,877.86
{d}  Finance costs 34 658.29 745.02
(e}  Depreciation and amortisation expense 384 1,461,562 1,187.25
()  Other expenses 35 4,908.24 3,608.89
Total expenses (IV) 24,432.95 16,663.48
\' Profit before tax (Il - IV) {197.90) 1,233.38
VI  Tax expense 37
(@ Currenttax 162.93 117.43
(0)  Deferred tax {156.83) 382.14
(¢}  Tax of prior years 44.09 {3.42)
VIt Profit for the year (V - VI) (248.09) 737.23
Vil Other comprehensive income
Items that will not be reclassified to profit or loss
(i) Remeasurements of defined benefit plans 6.08 (12.68)
{iiy Equity instruments through other comprehensive income 0.10 (0.18)
(i) Income tax relating to items that will not be reclassified to profit or - (1.63) 1.68
loss
IX  Total comprehensive income for the year (VI + VIII) (243.44) 725.96
X  Earnings per equity share (in Rs.)
Basic {3.40) 10.48
Diluted (3.37) 10.48

See accompanying notes to the financial statements

In terms of our report attached.

For M/S ASHISH V. PRABHU VERLEKAR & co..
Chartered Accountants O
Firm Membership no.117774W

CA. Ashish V. Prabhu Verlekar
Proprietor
Membership No. 103874

Place :

vae: 9 SEP 907

For and on behalf of the Board of Directors
Kineco Limited

Shekhar Sardessai )
Chairman & Managing Director
DIN No. 00016446

Chief Financial Officer

Place : Pilerne, Goa

Date ;

22 SEP 2008

ViveK'Srivastava
Group CEQ & ED
DIN No. 09294944




Kineco Limited
CIN: U24134GA1994PLC0O01672

41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403 511
Standalone Cash Flow Statement for year ended 31st March 2026

Standaione Financial Statements

Rupeaes in lakhs

Particulars

_ Year ended
March 31, 2026

Year ended
March 31, 2025

Add:
(a)
(b}
(€}
(@
&)

@
(ny

Less:
(@)
(b)

(a)
(b)
(©
(d)
(e)

(9

(a)
(b)
(c}
(@)
®©

@
)

(a}
(k)
(c)
(d)
(e)

U]

(g
(h)

Cash Flows from Operating Activities

Profit / (Loss ) for the year

Depreciation and amorlisation expenses

Income Tax expense
Provision for doubtful debis
Interest on Bomowings
Deferred tax

Deferred revenue grant on Asset procurement
Amortisation of right of use of leased assets
Gain on sale of Property Plant and Equipment

Interest Income

Unrealised exchange gain / (Loss)

Profit before changes in working capital

Adjustment for Increase / (Decrease) in operating Liabilities

Trade payables

Short-term provisions
Current fax liabilities
Non-current liabilities
Lease liabilities

Other non current liabilities
Other Financial liabilities

Adjustment for {Increase) / Decrease in operating Asseis

Inventories

Trade receivables

Other current assets

Other current financial assets
Non current tax assets

Other financial assets
Right-of-use assets

Gther non-current assets

Cash generated frorn Operations

Income tax paymenis

Net Cash generated from / (used in ) Operating Activities

Cash Flows from Investing Activities

Purchase of Property, Plant and Equipment

Sale proceeds of Property, Plant and Equipment

Loan to Kineco Exel Composites India Pvt Ltd

Investment in Equity Shares of Kineco Exel Composites India Pvt Ltd
Investment in Equity Shares of Kineco Train Tech Pyt Lid

Cash and cash equivalents acquired pursuant to amalgamaticn with

subsidiary company

Purchase of shares in Kineco Kaman Composites -~ India Private Limited

{merged w.ef. 01.10.2024)
Interest raceived

(248.09) 737.23
1,461.52 1,187.25
207.03 114.01
102,04 11.89
658.20 745,02
(155,30) 382.14
{20.33) (10.14)
0.55 7.72
(5.48) 2,267.32 0.09 2,438 .08
67.41 7013
80.44 (147.84) (2.69) {67.44)
1,861.38 3,107.87
5,526.29 796.78
120.26 35.59
42.61 (57.64)
(1.51) 0.01
{4.10) (15.42)
(20.33) (10.14)
105.13 (2,187.64)
(960.02) 658.10
(7.947.86} (528.50)
(877.76) 23542
24055 (190.14)
(139,26} 101.98
146 719.47
(1.43) 1.84
(63.26) {3,960.21) (52.41) (462.70)
(2,107.82) 261517
(249.63) (249.63) (62.45) {62.45)
(2,357.46) 2,552.72
{1,749.79) (2,568.83)
548 7.46
- 120.00
- (824.55)
(375.00) {1,500.00)
61.03 3,143.05
- (3,361.55)
137.96 (1,920.32) 7013 {4,914,29)




Standalone Financial Stataments
Kineco Limited
CIN: U24134GA1994PLCOD1672
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403 511
Standalone Cash Flow Statement for year ended 31st March 2026
Rupees in lakhs

Particulars Year ended Yeaar ended
March 31, 2026 March 31, 2025
Cash Flows from Financing Activities
(ay  Proceeds from issue of Equity Share 8,007.20 8,799.98
(b} Issue expenses of Equity Shares (262.39) {282.50)
(c} Repayment of Long Term Borrowing 84.93 (2,397.11)
(dy  Short Term Borrowing {1,280.07) (1,514.24)
(@) Loan term debt under current Liabilities 83.51 0.83
U} Interest on Borrowings (669.40) (745.02)
5,933.79 3,861.34
Net Increase / {Decrease) in cash and cash equivalents 1,656.01 . 1,499,738
Effect of exchange differences on restatement of foreign currency cash
and cash equivalents 80.44 {2.69)
Add - Opening balance of cash and cash equivalents 1,516.34 19.24
Closing balance of cash & cash equivalents 3725279 1,516,34
——ree—— —_——maaa

Reconciliation of Cash and cash equivalents with the Balance Sheet

Cash and cash equivalents 2,139.04 131.52
Other bank balances 1,113.75 1,384.81
327y — o3t

See accompanying notes to the financiaf statements
Footnotes:
1 Figures in brackets represent outflows
2 See accompanying notes forming part of the financial statements

As per our report of even date attached
For MIS ASHISH V. PRABHU VERLEKAR &, CQ
Chartered Aocountants

For and on behalf of the Board of Directors of
Kinaco Limited

Shekhar Sardassal Vivek Srivdstava
Chairman & Managing Director Group CEQ & ED
DIN Mo. 09294944

CA. Ashish V. Prabhu Verlekar
Preprietor
Membership No. 103874

DIN No. 00016445

Place: Panaji - Goa Place: Pilerne - Goa
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Standalone Financial Statements
Kineco Limited :
CIN: U24134GA1994PLCO01672

41 - Pilerne [ndustrial Estate, Pilerne, Bardez - Goa - 403 511
Statemnent of Changes in Equity for the period ended March 31, 2026

A Equity Share Gapital
Rupees in
Particulars lakhs
Balance as at April 1, 2024 626.42
Changes in equity share capital during the year 93.92
Balance as at March 31, 2025 720.34
Changes in equity share capital during the year 26,63
Pending for Allotment 2841
Balance as at March 31, 2026 775.38
B Other Equity Rupees in lakhs
Reserves and surplus Other Comprehensive
Securitles Capital _ — PR ts
Particulars Premium Reser_ves on Capital Refained of deflned through other Total
Reserve Business Reserves eamings benefit comprehensive
. Combination B
—obligationg __ | income =
Balance as at March 31, 2024 2,479.88 - 10,07 {1,641.70) (20.00) 1.24 829.48
Add! {Less)
Profit/ (loss) for the year - - - . 737.23 - - 737.23
Other comprehensive income for the year - - - - {11.09) (0.18} (11.27)
Total Comprehensive Income for the year - - - 737.23 (11.09) (0.18) 725.96
Securities Premium on equity shares issued §,706.06 - . - - - 8,706.06
Additions on merger - “ - 3,731.86 (86.58) . 3,645.28
Capifal reserve on account of merger - (2,797.24) - - - - (2,797.24)
Share issue Expenses (282.50) - - - - - {282.50)
As at March 31, 2025 10,903.45 (2,797.24) 10.07 2,827.39 {117.67) 1.06  10,827.04
Add/ {Less)
Proiit/ {loss) for the year - - - (248.09) - - (248.09)
Other comprehensive income for the year - - - - 4.55 0,10 4.65
Total Comprehensive Income for the year - - - (248.09) 4.55 | _0.10 {243.44)
Securities Fremium on equity shares issued 7,980.57 - - - - ‘ - 7.980.57
Additions on merger 4,489.42 - - (123.73) - - 4,365.69
Gapital reserve on account of merger - (1,403.41) - . - - o {1,403.41)
Share issue Expenses (292,39) - - - - - (292.39)
As at March 31, 2026 23.081.05 (4,200.65) 10.07 2,455 57 {113.12) ] 1.16  21,234.06
See accompanying notes to the financial statements ;
In terms of our report attached.
For M!S ASHISH V. PRABHU VER For and on behalf of the Board of Directors of ;
Chartered Accountants i Kineco Limited ;
Firm Membetship no.117Z74Ws -
- — 4 L
. Shekhar Sardessal Vivek Srivastava
CA. Ashish V. Prabhu Verlekar: Chairman & Managing Director Group CEQ & ED
Proprietor DIN No. 00016446 DIN No. 09294544
Membership No. 103874 i k

Company Secretary
M. No. A34734

Place :ﬁan?", Gos Place : Pilerne, Goa
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Kineco Limited
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403511
Notes forming part of the financial statements as at and for the year ended March 31, 2026

CIN: U24134GA1994PLC001672

1 Company information

a}

b)

c)

d)

e)

Kineca Limited (the “Company’) is a public limited company incorporated on 10th October, 1994 under the name and style *“Mass Kinematics
Private Ltd,” & private fimited company. On 10th January, 2001 the name of the company was changed from Mass Kinematics Private Limited to
Kineco Private Limited and thereafter it has converted from Private Limited Company to a Public Company on 23rd March, 2016. Kineco Limited
having its registered office and works at plot no.41 — Pilerne Industrial Estate, Pileme, Bardez — Goa 403611 is a multi-dimensional composite
producer having state-of-the-art manufacturing faciliies (1S09001-2008, AS9100 & IRIS certified )} at Goa, India. Kinece Limited offers a wide
spectrum of composites for Aerospace, Defence, Railways, Automotive, Motcrsport, Telecommunication & Chemical Industries. Kineco has a wide
range of process capabilities which include vacuum bagging/prepreg autoclave mouiding, multi axis CNC filament winding, resin transfer moulding,
resin infusion, pultrusion and conventienal hand lay-up '

Technology partnerships

In the year 2010, Kineco had formed technalogy partnerships, Joint Ventures and strategic alllances with major global players viz. Alte, Spain for
rail car interiorsfexteriors and toilst modules/systems. The Company holds 89.66% shares in subsidiary Kineco Alte Train Technologies Private
Limited.

Merger with Kineco Kaman Composites - India Private Limited
In the year 2012, Kineco had formed a joint venture with Kaman Aerospace Group (subsidiary of Kaman Corporation, USA) called *Kineco Kaman
Composites - India Private Limited”, and was holding 51% stake.

In Sep 2024, Kineco purchased from Kaman Aerospace Group INC 49% of equity shareholding (comprising of 56,43,023 equity shares) in the
company, thus making Kineco Kaman Composites - India Private Limited a Wholly Owned Subsidiary of Kineco Limited,

Thereafter, the shareholders in their meeting held on 10th March 2025 approved the scheme of merger between Kineco Kaman Composites India
Pvt Lid with Kineco Limited. The scheme of merger of Kineco Kaman Composites - India Private Limited with Kineco Limited with appointed date
1st October 2024, was approved vide order of the Regional Director {WR) dated 9th May 2025. Accordingly, the financial statements of Kineco
Limited a3 on 31st March 2025 are presented giving effect fo the merger with effect from 1st October 2024, in compliance with the said order.

Divestment by Indo National Limited

In 2015 Indo National Limited, a listed company through its subsidiary company Helios Strategic Systems Limited had acquired 51% controlling
stake in Kineco Limited. The company had entered into shareholders agreement with the promoter, Mr. Shekhar Sardessai and Helios Strategic
Systems ([} Ltd, wherein it was agreed to conduct the operations of the company as a joint venture between the Promoter and Helios, and to jointly
manage and grow the Company. On 6th June 2024, Helios Strategic Systems Ltd. divested its investment in Kineco Limited by transfer of shares
and thereafter Helios Strategic Systems Limited ceased to be the Heiding Company and consequently Indo National Limited ceased to be the
Uitimate Holding Company of Kineco Limited

Joint Venture with Exel Composites Oyj, Finland .

On 14 Qctober 2021, Kineco Limited had signed an agreement to establish a Joint Venture to develop the Indian pultrusion market together with
Exel Composites Oyj, a Nasdaq Helsinki listed, globally recognized composites company. This Joint Venture will enable the Company to grow its
Pultrusion Business, by leveraging global Pultrusion technology and market knawhow offered by Exel Composites Oyj, while making use of
Kineco's existing local know-how and resources in the indian market through this Asscciate Company, Kineco Exel Composites India Private
Limited.

Investment in Kineco Train Tech Private Limited

In December 2024, Kineco Train Tech Private Limited was incorporated under the Companies Act, 2013 with Mr. Shekhar Sardessai and Mr. Vinay
Jagtap as its first Directors. Subsequently, the Company allotted 40,00,000 Equity Shares by way of Preferential issue on Private Placement basis
of which Kineco Kaman Composites - India Private Limited were allotted 15,00,000 Equity Shares.

Thereafter, shareholders of Kinece Train Tech have entered into a Shareholder Agreement dated 24th December 2024 with Kineco Limited and
Kineco Train Tech India Pvt Ltd, conferring a right to the Board of Directors of Kineco Limited fo nominate and appoint the majority of the Directors
of Kineco Train Tech India Pvt Ltd. hence making Kineco Train Tech India Private Limited a subsidiary company of Kineco Limited.

Further, in Dec 2024 Kineco Train Tech Private Limited acquired 100% stake in Semvac Afs, a Denmark based Company from Wabtec UK
Holdings Limited, making Semvac A/S its wholly owned subsidiary. Semvac A/S is a recognized complete sanitary solutions brand in the global rail
market, with an industry experience of over 40 years and offers a platform for Kineco to launch its product portfolio of sanitary cabins and interior
products in the European market.

fn August 2028, Kineco Train Tech Private Limited acquired 51% of TRB Lightweight Structures Limited and remaining 49% was acquired by
KTTPL's Subsidiary Company, Semvac A/S.
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Amalgamation of Kineco Train Tech Private Limited with Kineco Limited
The Scheme of Amalgamation (“Scheme”) of Kineco Train Tech Private Limited ("KTTPL"} with Kineco Limited {“the Company” or “Kineco") was
approved by the members of KTTPL and Kineco at their respective Extraordinary General Meetings held on 15 April 2026 and 17 April 2026,

respectively. Upon obtaining the requisite approval of the creditors, the Scheme, together with the requisite consents, was filed with the relevant
authorities.

The Scheme was subsequently approved and corfirmed by the Regional Director, Westem Region, Mumbai, vide arder in Form GAA-12 dated 24
June 2028, Kineco thereafter filed the Regional Director's order with the Registrar of Companies in Form INC-28 on 23 July 2026, being the date
on which the Scheme became effective,

With effect from the Appointed date of 1st January 2028 and upon the Scheme becoming effective, the entire undertaking of KTTPL, including its
assets, liabilities, rights, obligations and business operations, stood transferred to and vested in Kineco in accordance with the terms of the
Scheme. KTTPL accordingly stood dissolved without winding-up, and its business and operations became part of Kineco.

As Kineco held 37.6% of the equity share capital of KTTPL, the equity shares of KTTPL held by Kineco stand cancelled and extinguished in
accordance with the Scheme. The eligible shareholders of KTTPL are entitled to raceive equity shares of Kineco pursuant to the approved share
exchange ratio of 1 (one) equity share of Kineco for every 11 (eleven) equity shares held in KTTPL.

Pursuant to the Scheme, the Board of Directors of Kineco approved the allotment of equity shares to the eligible shareholders of KTTPL on 28 July
2026 in accordance with the aforesaid share exchange ratio. Kineco has thereafter filed Form PAS-3 with the Registrar of Companies in respect of
the said allotment.

These financial statements are approved for issue by the Board of Directors on September 22, 2026.

2 Material accounting policies

a

i}

Statement of compliance
The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards ("Ind AS") notified under

Section 133 of the Companies Act, 2013 ("the Act’), Companies (Indian Accounting Standards) Rules, 2015 and other refevant provisions of the
Act

Basis of preparation

The financiaf statements of the Company have been prepared on a going concern basis under historical cost convention and on an accrual method
excapt for certain financial assets and liabiliies (including derivative instruments) that are measured at fair value as required by the relevant Ind
AS. Accounting policies have been consistently applied, except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

Functional and Presentation Currency
The financial statements are prepared in Indian Rupees, which is the Company's presentation and the functional currency. Al financial information
presented in Indian Rupees has been rounded off to the nearest lakhs with two decimals, uniess otherwise stated.

Operating Cycle -
All assets and liabilities have been classified as current and non-current having regard to the Company's normal operating cycle and other criteria
set out in the schedule IIf to the Companies Act, 2013 and Ind AS-1- "Presentation of Financial Statements”,

Use of estimates and judgements

The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires the management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent liabiliies) as of the date of financial
statements and the reported amounts of income and expenses for the years presented. Actual resulis could differ from these estimates under
different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised and in the future periods affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause a material adjustment fo the carrying amount of
assets and liabilities within the next financial year are:

Useful lives of property, plant and equipment and intanqible assets:

The Company reviews the useful lives of property, plant and equipment and intangible assets at the end of each reporting period. This
reassessment may resuit in change in depreciation or amertisation expense in future periods.

Valuation of deferred tax assets: _ ]
The Company reviews the carrying amount of deferred tax assets at the end of each reporting period. The policy for the same has been explained
under Note 2 (n) below.
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iii} Actuarial Valuation:

iv)

The determination of Company's liability towards defined benefit obligation to employees is made through independent actuarial valuation including
determination of amounts o be recognised in the Statement of Profit and Loss and in Other Comprehensive Income. Such valuation depends upon
assumptions determined after taking into account inflation, seniority, promotion and other relevant factors such as supply and demand factors in
the employment market. information about such valuation is provided in the notes to the financial statements.

Provisions and Contingent Liabilitjes:
The policy for the same has been explained under Note 2 {l) below.

Property, plant and equipment

Property, plant and equipment are carried at acquisition cost (net of refundable taxes - primarily input credit relating to Central Excise, State VAT
and Goods and Service Tax) less accumulated depreciation and impairment losses, if any. Cost of property, plant and equipment include purchase
price, expenses incidental to making the assets ready for its intended use, atiributable borrowing costs and net of any trade discounts and rebates.
Subsequent expenditure on property, plant and equipment, after its purchase / completion, is capitalised only if such expenditure results in an
increase in the future benefits from such asset beyond its previously assessed standard of performance. Property, plant and equipment retired from
active use and held for sale are stated at the lower of their nat book value and net realisable value and are disclosed separately.

Depreciation on praperty, plant and squipment is provided on a pro-rata basis using the straight line method as per the useful lives prescribed in
Schedule il to the Companies Act, 2013.

All items of property, plant and equipment costing less than Rs. 5,000 each are fully depreciated in the year of acquisition.

Capital work in progress
Projects under which assets are not ready for their intended use and other capital work in progress are carried at cost, comprising direct cost,
related incidertal expenses and attributable interest, if any.

Intangible assets
Intangible assets are stated at cost less accumulated amortisation and impairment losses, if any, Computer software licenses are amortised over
their estimated useful life on a straight line basis.

Impairment of property, plant and equipment and intangible assets

The carrying value of property, plant and equipment and intangible assets is reviewed at each Balance Sheet date for impairment. If any indication
of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying amount of these assets
exceeds their recoverable amount. The recoverable amount is the greater of the net selling price and their value in use. Value in use is the present
valye of estimated future cash flows expected to arise from the continuing use of an asset or cash generating unit and from its disposal at the end
of its useful life. When there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or may have
decreased such reversal of impairment loss is recognised in the Statement of Profit and Loss.

Leases
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a pericd of time in exchange for
consideration.

Company as a Lessee:

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and
allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date.
The cost of the right-of-use asset measured at inception comprises of the amount of the initial measurement of the lease liability adjusted for any
lease payments made at or before the commencement date less any lease incentives received, plus any inifial direct costs incurred and an
estimate of costs to be incumed by the lessee In dismantiing and removing the underlying asset or restoring the underlying asset or site on which it
is located. The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any
and adjusted for any remeasurement of the iease liability, The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of use assets are
determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any
indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised In the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease.
The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Company uses incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on a iease by lease
basls, adopts either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole. The lease
payments include fixed payments, variable lease payments, residual value guarantees, exercise price of a purchase option where the Company is
reasonably cartain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the jessee exercising an
option to terminate the lease. The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease
liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or
lease modifications or to reflect revised in-substance fixed lease payments.
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The Company recognises the amount of the re-measurement of lease liability as an édjustment to the right-of-use asset. Where the carrying
amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company
recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company has efected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have a lease term of 12 months or
less and leases for which the underlying asset is of low value. The lease payments associated with these leases are recognized as an expense on
a straight-line basis over the lease term.

j Inventories .
Inventories are valued at the lower of cost (on weighted average basis) and net realisable value after providing for obsolescence and other losses,
where considered necessary. Cost includes all charges in bringing the goads to the point of sale including octroi and cther levies, fransit insurance
and receiving charges. Finished goods and work in progress include apportionment of overheads. Net realisable value is the estimated seliing price
less estimated costs for completion and sale.

k Statement of cash flows
Statement of cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary ftems and tax is adjusted for the effects
of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated based on the available information.

Cash and cash equivalents:
Cash and bank balances, which have original maturities up to three months, are included in the Company's cash balances in the Statement of
cash flows. The Company did not have any cash equivalents as at March 31, 2026 and March 31, 2025.

| Provisions, contingent liabilities and contingent assets
A provision is recognised when the Company has a present obligation (fegal or constructive) as a result of past events and it is probable that an
outflow of resources will be required fo settle the obligation, in respect of which a reliable estimate can be made. Provisions are recognised at the
best estimate of the expenditure required to setfle the present obligation at the batance shest date. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the lizbility. The increase in the
provision due to the passage of time is recognised as a finance cost. Provisions are reviewed at each Balance Sheet date and adjusted to reflect
the current best estimate.

Provisions for the expected cost of warranty obligations under the terms of contract with the customers are recognised at the managements best
estimate of the expenditure required to settle the warranty obligation.

A contingent liability is disclosed in case of present obligation arising from past events, when it is not probable that an outflow of resources will be
required to settle the obligation and a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are disclosed when an inflow of economic benefits is probable.

m Revenue recognition
Revenue is measured based on the consideration specified in a contract with a customer. The Company recognises ravenue when it transfers
control over a product or service to a customer. Revenue is recognised either at a point in ime or over time, when (or as) the Company satisfies
performance obligations by transferring the promised goods and services fo its customers.
The Company recognises unearned revenue {i.e. contract liabilities) for consideration received in respect of unsatisfied performance obligations
and reports these amounts as other liabilifies in the Balance Sheet. Similarly, if the Company satisfies a performance obligation before it receives
the consideration, the Company recognises as unbilled revenue (i.e. contract assets} in its Balance Sheet, depending on whether something cther
than the passage of time is required before the consideration is due.
The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

n Taxes on income
Tax expenses for the year, comprising of current tax and deferred tax, are included in the determination of net profit or loss for the period.

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the prevalling tax laws and includes any
adjustment to tax payabfe in respect of previous years. Current tax assets and current tax liabilittes are offset when there is a legally enforcaable
right to set off the recognized amounts and there is an intention to setile the asset and the liabllity on a net basis.

Deferred tax is provided / recognised using the balance sheet method, on all deductible temporary differences at the reporting date between the
tax base of assets and liabilities and their carrying amounts for financial reporting purposes, on carry forward of unused tax credit and unused tax
losses. Deferred tax assets and liabilities are measured using tax rates that are substantively enacted at the batance sheet date. At each balance
sheet date the Company evaluates the carrying amount of deferred tax assets and reduces the value of such deferred tax assets to the extent it is
no longer prabable that sufficient taxable profit will be available to allow all or a part of deferred tax asset to be utitised/ recovered.
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Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off assets against liabilities representing
current tax and where the deferred tax assets and the deferred tax liabilities relate to taxes on income fevied by the same governing tax laws and
the Company intends to setfle its current tax assets and liabilities on a net basis.

Gurrent and deferred tax are recognised in the Statement of Profit and Loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity respectively.

Foreign currency transactions and translations

Transactions in currencies other than the functionat currency are translated into functional currency at the exchange rates prevailing on the date of
the transaction or at rates that closely approximates the rate at the date of the transaction. Monetary items denominated in other currencies
cutstanding at the reporting date are translated into functional currency at the year end rates, Non-monetary items denominated in other
currencies and that are measured in terms of historical cost are translated at the exchange rates prevailing on the dates on which such values are
determined. Exchange differences arising on restatement or settlement of foreign currency transactions is charged to the Statement of Profit and
Loss.

Borrowings and borrowing costs

The Company borrows funds in indian Rupees. These borrowings carry a fixed rate or floating rate of interest. The liabilities are initially measured
at the amount bomowed and subsequently stated at the outstanding amounts, Interest accrued but not due which is in the nature of current liability
is classified as part of ‘Other current financial liabilities. Amount outstanding in respect of foreign currency borrowings are stated at the exchange
rate at the Balance Sheet date.

Borrowing costs directly atfributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recogrised in the Statement of Profit and Loss in the period in which they are incurred.

Borrowing costs include inferest expense as per Effective Interest Rate (EIR). The borrowing costs in respect of foreign currency borrowings are
adjusted for exchange differences, to the extent they are regarded as an adjustment to the interest cost.

Earning per share

Basic earnings per share is computed by dividing the profit / (loss) after tax attributable to equity shareholders by the weighted average number of
equity shares in issue during the year.

The weighted average number of erdinary shares in issue during the year are adjusted for events that have changed the number of ordinary shares
in issue without a corresponding change in recoveries. ’

Employee benefits

Short term

Short term employee benefits include salaries, allowances and performance incentives. The undisccunted amount of short-term employee benefits
expected to be paid in exchange for the services rendered by the employees are recognised as an expense in the Statement of Profit and Loss
during the year when the employees render the service to the Company.

Long term
The Company has defined contribution and defined benefit plans. The plans are financed by the Company and in the case of some defined
contribution plans by the Company along with its employees.

Defined contribution plans
The Company's contribution to provident fund and family pensich fund made to regulatory authorities and where the Company has no further

obligation are considered as defined contribution plans and are charged as an expense in the Statement of Profit and Loss as they fall due based
on the amount of contiibution required to be made.
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Defined benefit plans

Expenses for defined-benefit gratuity plans are calculated as at the balance sheet date by independent actuaries (using the projected unit credit
method) in a manner that distributes expenses over the employee’s working life. These commitments are valued at the present value of the
expected future payments, with consideration for calculated future salary increases, using a discount rate corresponding to the interest rate
estimated by the actuary having regard to the interest rate on government bonds with a remaining term that is almost equivalent to the average
balance working period of employees, Actuarial gains/losses are recognised, in full in the other comprehensive income in the year in which they
arise.

Other employee benefits

Compensated absences which accrue to employees and which can be carried to future periods but are expected to be encashed or availed in
twelve months immediately following the year end are reported as expenses during the year in which the employees perform the services that the
benefit covers and the liabilities are reported at the undiscounted amount of the benefits after deducting amounts already paid. Where there are
festrictions on availment of encashment of such accrued benefit or where the availment ar encashment is otherwise not expected to whefly aceur in
the next twelve months, the liability on account of the benefit is actuarially determined using the projected unit credit method.

Financial Instruments

Financlal assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.
Financial assets and financial liabilities are initially measured at transaction values and where such values are different fom the fair value, at fair
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at Falr Value through Profit or Loss (FVTPL)) are added to ar deducted frem the fair vaiue of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly atiributable to the acquisition of financial assets or financial liabilities at
Fair Value through Profit or Loss are recognised immediately in the Statement of Profit and Loss.

Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is fo hoid these
assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amounts outstanding.

Financial assets as fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business modet whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

The Company has elected to present subsequent changes in fair value in other comprehensive income in case of investments based on its
business model.

Financial assets at fair valug through profit or loss (FVTPL)
Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition. Gains or losses arising on remeasurement are recognised in the Statement of Profit or Loss.

Investment in subsidiaries, associates & joint ventures
Investment in subsidiaries, associates & joint ventures is carried at cost in the separate financial staterents.

Impairment of financial assets

The Company recognises loss allowance using the Expected Credit Loss (ECL) model for the financial assets which are not valued through profit
of lpss, Loss allowance for all financial assets is measured at an amount equal to 12 months expected credit losses or lifetime Expected Credit
Loss. The Company had used practical expedient by computing expected credit loss allowance for trade receivable by taking into consideration
historical credit loss experience and adjusted for forward looking information. The amount of expected credit losses (or reversal) that is required to
adjust the loss allowance at the reporting date to the amount that is required to be recognised as an impairment gain or loss in the Statement of
Profit and Loss.
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Derecognition of financial assets
The Company derecognises an financial asset when (i) the coniractual rights to receive cash fiows from the asset expire, or (i) the Cornpany has

transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay
to a third party under a pass-through arrangement; and (a) the Company has transferred substantially all the risks and rewards of ownetship of the
asset, or (b) the Company has neither transferred ror retained substantially alt the risks and rewards of the asset, but has transferred control of the
asset. On derecognition of the financial asset in its entirety, the difference between the assets carying amount measured at the date of
derecagnition and the consideration received is recognised in the Statement of Profit and Loss.

Financial liabilities and equity instruments

Classification as debt or egtity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial Fability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds received, net off direct issue costs.

Financial Liabilities
All financial fiabiliies that are not held-for-frading and are not designated as at FVTPL are subsequently measured at amortised cost using the
effective interest method. The interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs’ line item.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or have expired. An
exchange between with a lender or debt instruments with substantialiy different terms is accounted for as an extinguishment of the origiral financial
liability and the recognition of & new financial liability. Similarly, a substantiat modification of the terms of an existing financial liability (whether or
not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the recognition of a
new financial liability. The difference betwesn the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in the Statement of Profit and Loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is current enforceable legat right to

offset the recognised amounts and it is intended to either settle on a net basis or to reslise the assets and settle the liabilities simuitaneously.

Derivative financial instruments

The Company enters into derivative financial instruments in the nature of forward exchange contracts to manage its exposure fo foreign exchange
rate risks on unexecuted firm commitments and highly probable forecast transactions. Such derivative financial instruments are marked to market
and gain/ loss on such contracts is recognised in the Statement of Profit and Loss at the end of each reporting pericd. The derivatives are carried
as financial assets when the fair value is positive and financial liabilities when the fair value is negative.

Government grants '
Govemment grants are recognised where there is reasonable assurance that the grant will be received and the Company will comply with the
conditions attached to them.

Where the grant relates to an asset the cost of the asset is shown at gross value and grant thereon is treated as capital grant which is recognised
as income in the Statement of Profit and Loss over the period and In proportion in which depreciation is charged.

Revenue grants are recognised in the Statement of Profit and Loss in the same period as the related cost which they are intended to compensate
are accounted for.

Business combination
Business combinations arising from transfers of interests in entities that are under commeon control are accounted using pooling of interest method.
The difference between consideration given and the aggregate historical carrying amounts of assets and liabilities of the acquired entity are
recorded in equity.

The pooling of interest method is considered to involve the following:

() The assets and liabilities of the combining entities are reflected at their carrying amounts.

(#i) No adjustments are made to reflect fair values, or recognise any new assets or liabilities. The only adjustments that are made are o henmonise
accointing pelicies. ‘

(ifi) The financial information In the financial statements in respect of prior periods should be restated as if the business combination had occurred
from the beginning of the preceding period in the financial statements, irrespective of the actual date of the combination. However, if business
combination is as per Scheme of Merger approved by competent authority, the accounting treatment shall be from the appointed date only in
compliance with the order of the competent autharity.
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3 Property, plant and equipment and capital work-in-progress

As at As at
March 31, Karch 31,
2026 2025
Rupees In Rupees in
lakhs lakhs
Canying amounts of:
Buildings 2265812 2,291.30
Plant and aquipment 2,845.62 2,949.08
Electrical Fittings 38.5¢ 49.11
Fumniture and fixture 88.87 8212
Vehicles 9%.08 104.95
Office equipments 43.81 39.51
Computers 93.73 38.65
Laboratory Equipment 13.18 515
Composites, Tooling, Patterns and Dies J80.03 608.13
—586853 _6.169.00
Capital work-in-progress* 788.72 72.65
§ 657.65 6.241.85
Rupees in lakhs
Composite
[
Paricutars Buildings aq‘:l':r::; E;m:::' F“’:m’:"‘d Vehicles qug::m Computers 'E'::fm Tnoll:gb;n:erna Total
Gross carrying amount
As at March 31, 2024 2188.Y3 _ 1,300.89 133.67 134.77 57.54 140.21 191.71 $0.78 242543 6,583.80
©On Business Combination 82272 3,689.02 - 65.74 96.73 52.68 87,52 - - 4,813.52
Additions 2675 149.53 4.35 8.04 3687 . 1023 17.44 4,10 253.90 510.20
Disposal - 7.00 - - 16.50 - 0.92 - - 24.42
As at March 31, 2026 3037.26 513244 138.02 208.55 173.64 203.12 295.85 14.88 2,679.32 11,883.10
Additions 76.92 218.47 035 24.68 20.25 17.58 9061 12.67 179.20 64073
Dispasal - - - - 14,73 - - - - 14.73
As at March 34, 2026 3.114.18 _ §,350.90 138.37 233.23 17816 220.70 386.4§ 27,66 2,868.62 12,509.09
Accumulated depreciation
As at March 31, 2024 482.01 816.83 79.00 69.94 26.77 4115.98 154.49 1.82 1,664.18 3,416.87
On Business Combination 177.73°  1,183.81 - 42.55 45.87 28.39 69.27 - - 1.657.67
Depreciation expenses BB.37 184.20 9.91 13.93 11.72 824 3243 191 407.02 756.54
Elimination ¢n disposal - 1.29 - - 15.68 - - - - 16.97
As at March 3, 2025 7456.96__ 2,183.35 88.91 126.43 68.68 163,61 286.20 273 2,071.20 5714.10
Depreciation expenses 163.10 az.ez 9.95 17.93 26.15 13.29 36,62 4.64 407.28 640.31
Elimination on disposal - - - - 14.73 - - - - -
As at March 31, 2026 849.06  2,505.28 98.86 144.36 80.10 176.90 292.72 14.37 2,478.49 6,654.91
Net carrying amount
As at March 31, 2024 _1.706.78 484.25 54.66 84.83 3077 . 24724 37.22 297 761.25 3,168.92
As at March 31, 2025 2,291,30  2,949.08 49.11 82,12 104.95 39.51 39.65 515 608.13 6,168.98
As at March 31, 2026 2,265.12 284562 39.51 28.87 99.05 43.81 93.73 1318 380.03 5.868.93
* Capital Work-In-progress ageing schedule
Particulars As at March 31, 2026 As at March 31, 2025
Rupees in Lakhs Rupees in Lakhs
Projects in~ Projects Projectsin  Projects
Less than 1 year 788.72 - 7285 -
1.2 yoars - - - -
2.3 yoars - - - .

Mare than 3 years - -
Total 788.72 - 72.65 -
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As at As at
March 31, March 31,
2026 2025
Rupees in Rupees in
lakhs iakhs
Carrying amounts of;
Sky Bus Coaches Project - 3143
Optical Telescopic Structuras 7215 86.59
TOT for R&DEE 48.70 64.93
Single & Deuble Leaf Door 97.01 108.13
Intangible - Non Compate Fes 975.00 1,425.00
Development of Reducad Mobility Toilet System 8525 9472
Computer Softwares 43,24 38.37
1.321.36 1,821.88
intangibla assets under development 41275 361.95
1,734.10 2.183:83
Rupees In lakhs
Sonar Dome Develapment Intangible -
b Filament  SkyBus _Optlcal — copeper  ToTfor OB o pduced  Non Computer
articulars Winding  Coaches Telescople Double Leaf . Total
Project Project  Structures and BEL for R&DEE Door ‘Mnbllily Compeate Softwares
Ships Toilet System Fee
Gross carrying amount
As at March 31, 2024 59,10 186.47 288.67 99.46 161.10 121.26 - - 114.88 4,039.95
On Business Combination - - - - - - - - 132.41 13241
Additions - - - - - - 84.72 1.800.00 18,75 1.913.47
Disposal - - - - - - . - - -
As at March 31, 2025 58.10 186.47 288.67 99.48 181.10 121.26 94.72 1,800.00 266.04 3,076.83
Additions - . - - - - - - 20.20 20.20
Disposal - - - - - - - - - -
As atMarch 31, 2026 58.10 186,41 288.67 99.48 161.10 121.2._'5 94.72 1,800.00 286,24 3,007.03
As at March 31, 5024 £9.08 174.02 187.656 99.46 79.93 - - - 86.54 €96.67
On Business Comblnation - - - - - - - - 127.64 127.54
Depreciation expenses - 232 14.44 - 16.23 1213 - 376.00 3.59 43071
Elimination on disposal - - - - - - - - - -
As at March 31, 2025 59.08 183.34 202.08 99.46 96.17 12.13 - 375.00 227.87 1,254.92
Depreciation expenses - 311 14.44 - 16.23 1213 9.47 450.00 16.33 520.71
Elimination on disposal - - - - - - - - - -
As at March 31, 2026 §9.08 136.45 216.52 99.46 112.40 24.25 847 826,00 243.00 1,775.83
Net carrying amount
As at March 31, 2024 0.02 12,45 101.02 - 81147 121.26 - - 18.35 334.27
As at March 31, 2025 - 313 86,59 - 64,93 198.13 84.72 1,425.00 38.37 1,821.89
As at March 31, 2026 - - 7215 - 48.70 a27.01 86.25 975.00 43.24 1,321.36
" Intangible assets under development ageing schedule
Particulars As at March 31, 2026 As at March 31, 2025

Rupees in Lakhs

Rupees in Lakhs

Projects in Projects  Projects in Projects

progress temporarily progress  temporarily

suspended suspended
Less than 1 year 412.78 - 361.95 -
1-2 years - - - -
2-3 years . - v -
More than 3 years - - - -
Total 412.7% - 361.95 -




Standalone Financial Statements
Kineco Limited
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403511
Notes forming part of the financial statements as at and for the year ended March 31, 2026
CIN: U24134GA1994PLC0O01672

Particulars ) As at March 31, As at March
2026 31, 2028
Rupees in Rupees in
Iakhg lakhs

5 Right-of-use assets

Right-of-use of leased assets (Refer Note No. 41) 35742 365.54

Total 35742 3635.54

6 Non Current Investment

i} Quoted - Investment carried at fair value through other comprehensive
income 1.24 1.14
Equity Instruments

500 Equity Shares of Bank of Baroda of Rs. 2/ fully paid up

{as at 31 March 2025, 500 Equity shares of Rs.2/- each)

ii) Investments in Equity Instruments of Subsidiaries carried at cost
Kineco Alte Train Technologies Private Limited
16.,21,787 Equity Shares of Rs.10/- fully paid up 162.18 162.18
{as at 31 March 2025, 16,21,787 Equity shares of Rs. 10/- each)

Kineco Train Tech Private Limited

(as at 31 March 2025, 15,00,000 equity shares of Rs 10/- fully paid up) - 1,560.00
Nofe: The scheme of merger of Kineco Train Tech Private Limited with
Kineco Limited with appointed date 01/01/2026 was approved vide order of
the Regional Director (WR) dated 24/06/2026

Mis. Semvac AIS
100% Equity Held 3,879.99 -

TRB Lightweight Structures Limited 899.54 -
87 Equity shares of GBP 1 Each

Tii} Unquoted - Investment carried at Cost
Investment in Equity Instruments of Associate
1,06,550 Equity Shares of Rs.100/~ fully paid up of 907.42 907.42
Kineco Exel Composites India Private Limited
{as at 31 March 2025, 1,086,550 Equity shares of Rs. 100/~ each)

5,850.36 2,570.74
Total
7 Other financial assets
Becurity deposits 26.16 22,92
Bank deposits with more than 12 months maturity .- 470
Interest accrued on Bank deposits with more than 12 months maturity - 0.01
Total 26.16 27.63

8 Non-current tax assets (net)

Income tax payments less liabilities

Total
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Particulars As at March 31, As at March
2026 31, 2025
Rupees in Rupees in
lakhs lakhs

9 Deferred tax assets (Neft)

Deferred tax liabilities:

Depreciation allowance 504.07 550.19
504.07 550.19

Deferred tax assets:

Provision for employee benefits 154.13 70.83

Provision for doubtful debts 41.51 15.64
195.64 86.47

Net deferred tax assets / (liability) !308.44; {463.72)

10 Other non-current assets
{Unsecured, considered good, unless otherwise stated)

Capital advances 493.98 77.37

Prepaid expenses 74.50 11.09

Balance with govermment authorities

GST and Customs Duty Receivable 5.51 5.51

Security Deposits 0.18 -
Tofal 574.17 93.96

11 Inventories

(At the lower of cost and pet realisable value)

Raw materials 3,700.07 2,686.49

(Including Goods-in-transit of Rs 272.71 lakhs (as at March 31, 2025 Rs 183.75

lakhs)

Work in progress 723.88 786.21

Consumables, stores and spares 528.28 526.23

(Including Goods-in-transit of NIL (as at March 31, 2025 Rs 12.54 lakhs)

Finished Goods 7.03 0.32

Total 4,959.26 3,998.25
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Particulars i As at March  As at March
31,2028 31,2025

Rupeesin  Rupess in

Lakhs Lakhs
12 Trade receivables
Trade receivables - unsecured
(i} Cansidered good 16,412.15 8,566.33
{il} Significant increase in credit risk 164.93 52.92
16,577.08 8,629.25
Less: Allowance for bad and doubtful {164.93) ' (62.92)
delots {(expected credit loss allowance)”
Total 16,412.15 8,566.33

* Movement in the allowance for bad and
doubtful debts (expected credit loss
allowance) .
Balance at March 31, 2024 50.93
Add: Created during the year 11.99
Less: Released during the year -
Balance at March 31, 20256 62.92
Add: Created during the year 102.01
Less: Released during the year -
Balance at March 31, 2026 164.93
Trade Receivables Ageing

As at March 31, 2026 (Rs in Lakhs)

Particulars Notdue Lessthan6 & months -1 1-2 2-Jyears  More than 3 Total
months year years years

{i) Undisputed Trade receivables = 16,729.32 605.43 - 22.43 37.03 171.02 16,568.23
considered good
(ii) Disputed Trade Receivables — credit - - - - 11.85 11.85
impaired
Total 15,729.32 606,43 - - 2243 37.03 182.87 18,577.08

As at March 31, 2026 (Rs in Lakhs)

Particulars Not due Less than 6 6 months -1 1-2 2.3 years More than 3 Total
menths year yaars years

(i} Undisputed Trade receivables 7,782.48 755.85 26.76 21.17 30.13 - 8,616,39
considered good
(it) Disputed Trade Receivables — credit 0.76 0.25 - - 11.85 12.86
impaired

Total 7,762.48 756.61 27.01 2117 30.13 11.85 8,629.25
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Particulars As at March 31, As at March
2026 31, 2025
Rupees in Rupees in
lakhs lakhs
13 Cash and cash equivalents
Cash on hand 0.88 241
Balances with banks
In current accounts 1,093.03 572
In Book overdraft 20.70 -
In EEFC accounts 24 .43 123.39
In Deposit accounts 1,000.00 -
Total 2,139.04 131.52

14 Other bank balances
Margin money deposit (represents amounts pledged with banks as security for
guarantees issued and letters of credit) 106.25 88.51
Term deposits with original maturity period of more than three months 1,007.50 1,285.30

Total 1,113.75 1,384.81

15 Qther current financial assets
{Unsecured considered good unless otherwise stated)

Interest accrued on bank deposits 21.68 92.22
Earnest Money & Security Deposits 182,34 422.88
Total 204.02 515.11

16 Other current assets
{Unsecured considered good uniess ctherwise stated)

Advances to employees 18.14 7.22
Prepaid expenses 108.12 86.57
Advances to Suppliers 160665 306.38
Amounts with government authorities 554.89 857.69
Export incentives receivable ‘ 8.03 25.77
Contract assets - 2.61

Total 2,295.83 1,376.24
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Particulars As at March - As at March
31, 2026 31, 2025
Rupees in Rupess in
lakhs lakhs

17 Equity Share capital

Authorised
2,60,00,000 (as at March 31, 2025 2,10,00,000) equity shares of 2,600.00 2,100.00
Rs.10 each
12,680,000 (as at March 31, 2025 12,50,000 ) Cumulative 1,2560.00 1,250.00
Redeemsble Preference Shares of Rs. 100 each
3,850.00 3.350.00
Issued, subscribad and fully paid up
74,69,725 (as at March 31, 2025 72,03,351) Equity shares of Rs.10 746 97 720.34
gach
Equity shares pending zllotment - 2,84,086 @ 10 Each (refer nota @ 28.41 -
{ily balow)
Total 175.38 720.34
Footnotes:
a. Reconciliation of equity shares and amounts outstanding:
Particulars As at March 31, 2026 As at March 31, 2025
Number of Rupeses in Number of Rugpees in
Shares lakhs Shares lakhs
At the beginning of the year 7,203,351 720.34 6,264,183 626.42
Add: Issued during the year 266,374 26.63 939,168 g3.92
At the end of the year {469,725 746 97 7 203,351 720.34
b, Sharcholding of Promoters:
Particulars As at March 31, 2026 As at March 31, 2025
Number of % holding Number of % holding
Shares Shares
Shekhar Sardessai 3,088,623 41.35% 2,619,950 36.37%

¢. Rights, preferences and restrictions attached to equity shares:
The Company has 74,68,725 (Prev. Year 72,03,351} issued, Subscribed & Paid up equity shares having a par value of Rs,10/- per share. Each
holder of equity share is entitled to one vote per share held. In the event of liquidation of the Company, the holders of equity shares will be
entitled to receive remaining assets of the Company after settlement of all preferential amounts. The distribution witl be in proportion to ecquity
shares held by the shareholders. The Dividend proposed by Board of Directors is subject to approval of shareholders at the ensuing Annual
General Meeting except in case of interim dividend.

d. Details of shareholders holding more than 5% shares

Partlculars As at March 31, 2026 As at March 31, 2025
Number of % holding Numizer of % holding
Shares Shares
Shekhar Sardessai 3,088,623 41.35% 2,619,950 36.37%
Gajanana Assets and Projects SPV LLP - 0.00% 970,436 13.47%
Pankaj Prasoen 526,833 7.05% 184,469 2.56%
Ashish Kacholia 362,600 4.85% 362,600 5.03%

€. Changein Authorised Equity share capitat
(iy The Scheme of Amalgamation (Merger by Absorption) was confirmed by the Regional Director, Mumbai vide Order dated 9th May 2025. Upon
the scheme becoming effective, the Authorized share capital of the Transferor Company (Kineco Kaman Compasites India Pyt Ltd) was added
te the Authorised Capital of the Company. Hencs, the Authorised Capital of the Company stands increased to Rs. 21,00,00,000 (2,10,00,000
Equity Shares of Rs. 10/~ each) on account of the said combination of Authorized capital.

(i} The Scheme of Amaigamation (Merger by Absorption) was confimed by the Regional Director, Mumbai vide Order dated 24th June 2026. Upon
the scheme becoming effective, the Authorized share capital of the Transferor Company (Kineco Train Tech Private Limited) was added o the
Authorised Capital of the Company. Hence, the Authorised Capital of the Company stands increased to Rs, 26,00,00,000 (2,60,00,000 Equity
Shares of Rs. 10/~ each} on account of the said combination of Authorized capital.

Furtiver, as per the scheme of amalgamation the members of Kineco Train Tech Private Limited wers 1o be issued one fully paidup equity share
for every 11 fully paidup equity share in Kineco Train Tech Private Limited. Accordingly 2,84,086 shares of Rs 10 each are pendlng_a
of 31st March 2026 and have been subsequently issued on 28th July 2026
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18 Other Equity Rupees in lakhs
) Reserves and surplus Other Comprehensive Income Total
. Equity
" Capital Re-measurement
Securities , . Instruments
Particulars Premim Reserves on Capital Retained of defined through other
Business Reserves eamings benefit N
Reserve Combination obligations comprehensive
i ncome

Balance as at March 31, 2024 2,479.88 - 10.07 (1,641.70) {20.00) 1.24 829.48
Add/ (Less}
Profit/ (loss) for the year - - - 737.23 - - 737.23
Other comprehensive income for the year . - - - {11.08) {0.18) (11.27)
Totaf Comprehensive Income for the year - - - 737.23 {11.08) {0.18) 725.96
Securities Premium on equity shares issued 8,706.06 - - - - - 8,706.06
Additions on merger - - - 3,731.86 {B86.58) - 3,845.28
Capital reserve on account of marger - (2,797.24) - - - - (2,797.24)
Share issue Expenses (282.50) - - - - - (282.50)
As at March 31, 2025 10,903.45 (2,797.29) 10.07 - 2,827.39 (117.67} 1.08 10,827.04
Add/ (Less}
Profit/ {loss) for the year - " - (248.08) - (248.09)
Other comprehensive income for the year - - - - 4.55 0.10 4.65
Total Comprehensive Income for the year - - - (248.09) 4,65 0,10 {243.44)
Securities Premium on equity shares issued 7,980.57 - - N - - 7.980.57
Additions on merger 4,489.42 - - (123.73) - 4,365,69
Capital reserve on account of merger - (1,403.41) : - - - (1,403.41)
Share issue Expenses {292,39) - - - - - (292.39)

As at March 31, 2026 23,081.06 (4,200.85) 10.07 2,455.57 (113.12) 1.16 21,234.06
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Particulars As at March As at March
31, 2026 31, 2025
Rupees in Rupees in
lakhs lakhs

19 Non - Current borrowings
Working Capital Term Loan (Secured)

From Banks (see footnote a below) 484.54 53963
Term loans (secured)
From banks (see footnote b below) 736,40 590.43
From financial institutions - 5.94
Total 1,220.94 1,138.01
Footnotes:

& Working Capital Term Loans from Banks are Secured by hypothecation of stocks of Raw Material, Stock in Process, Finished goods, Consumables and book-dabts and all
other current assets. Secured by mortgage of land and building and movable assets at plot no. 34, 35, 36, 41, 42, 43, 60, 61 and B1A. Extansion of charge aver remaining
fixed assels. Also secured by personal guarentee of Shekhar Sardessai.

b. One FCNR term loans camies interest rates of 7.76% o 7.61% (Previous year 7.88% to 7.94%) per annum. Fhis facility is secured by equitable martgage of factory fand
and buiiding and hypothecation charge on the entire piant and machinery and ofhier movable and immavable assets and on the inventeries and receivables of the Company.
The loan is repayable in 78 monthly instalments of USD 18,333 (approx. Rs. 15.27 lakhs) each, the first instalment iz payable in September 2019 the last instalment payable
in May 2028,

The Company has taken another loan of Rs, 800 lakhs for purchase of Machinery which caries an interest rate of 7.68% to 8.90% per annum. This facility is secured by
equitable mortgage of factory land and bullding and hypothecation charge on he entire plant and machinery and other mevable and immovable assats and on the inventosies
and receivables of the Company. The loan is repayahle in 73 monthly instalments of USD 13,429 (approx. Rs. 12.75 lakhs) each, the first instalment is payable in April 2024
the last instalment payable in May 2030.

The Bank has sanctioned loan of Rs. 1900 lakhs during the year {out-of which utilised for Rs, 208.27 Jakhs till March 2026) for Expansion of new building & Machinery for plot
No 60 which caries an interest rate of 8.90% to 8.15% per annum. This facility is secured by equitable morigage of factory land and building and hypathecation charge on
the entire plani and machinery and oiher movable and immovable assets and on the il ies and ivables of the Comy The Joan is repayable in 84 monthly
instalments of Rs. 30.71 lakhs, the ficstinstaiment is payable in Seplember 2026 and the last instaiment payable in July 2033

The Bank has sanctioned another [pan of Rs. 2500 lakhs during the year {out of which utilised for Rs. 218.70 lakhs 1ill March 2028} for Expansion of building & Machinery for
plot na 41 & 61 which carries an interest sate of 8.75% per annum. This facility is secured by equitable mortgage of factory land and building and hypethecation charge on the
entire plant and machinery and ofher movable and immovable assels and on the inventories and receivables of the Company. The loan is rapayable in $6 monthly
instaiments,

The company has taken vehicle lean from banks which canies interest rate of 7.50% to 8% per annum. This loan is secured by hypaihecation of Ihe vahicle and is rapayable
in 48 equated monhtly instalments.

d. Proference Shares:

Particulars March 31, 2026 March 31, 2025
Number of Rupeas in lakhs Number of Rupees in lakhs
Shares Shares
At the baginning of the year - - 8,000,000 800.00
Less: Redeerned during the year - - (8,000,000) {800.00)
Atthe end of the year - - - -

Rights, preferences and restrictions attached to shares:

The Company had issued 8,086,000 1% Cumulative Opticnally Convariible Preference Shares of Rs. 100/- each at par for the financial year 2017 - 2018. The terms of
contract require coniractual payments in cash al the ime of redemption at premium and 1% dividend on cumuiative basis. The shares are cumulative, non-participating and
optionally convertible with the conversion option baing triggered if and upon the Company defaulting on redemptian of the shares.

20 Non-gurrent lease liabilities

Lease iabilities (see note no 41) B80.84 84,93
Total 80.34 84.93
—— 1

21 Non Current provisions

Provision for employee benefits
Provision for compensated absences bensfits 292.66 162.04
Gratuity (see note no 42 } 232.02 172.85

Total 52458
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Particulars As atMarch  As atMarch

31, 2026 31, 2025
Rupees in Rupees in

. lakhs lakhs
22 Other non current iiabilities
Deferred government grant 186.58 206.91
Total 186.58 206.91
T

23 Current borrowings

Loans repayable on demand
From a bank {Secured)

Cash credit {See footnote a below) 3,809.62 3,185.06
Export packing credit (See footnote b below) 1,394.45 1,285.82
Current maturities of long-term debt
Term foans from Bank (refer footnote a and b of Note 19 above) 455.26 782.07
Term loans from financial institutions - - 3852
Current maturities of ferm laans from oihers (unsecured) - 470,00
Book Overdraft - 187.93
Loans and advances from related party {unsecured)
From Directors - 1,000.00
Total 5,669.33 6,949.40

—_—t— e

Footnotes:

8. Securad by hypofhecation of stocks of Raw Material, Stock in Pracess, Finished goods, Consumables and book-debts and all other current assets. Secured by mortgage
of land and building and mavabla assets at plat no. 34, 35, 36, 41, 42, 43, 60, 61 and 61A. Extension of charge over remaining fixed assets. Also secured by personal
guarantee of Shekhar Sardessai. The cash credit facility is secured by an exclusive first charge on inventories and receivables of the Company, equitable mortgage of
factory land and building and movable assets and hypethecation charge en plant and machinery of the Company.

b. The export packing credit facility is secured by an exclusive first charge on inventories and receivables of the Company, equitable morigage of faclary fand and buikiing
and movable assats and hypothecation charge on plant and machinery of the Company. The facllity camies an interest rate of 6.25% to 5.31% per annum (during the year
ended March 31, 2625 3.25% 1o 6.25% per annum). .

24 Lease Liabilities

Lease liabitlities (see note no 41) 11.85 11.85

Total 11.85
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Particutars As at March As at March
31, 2026 31, 2025

Rupees in  Rupees in

lakhs lakhs

25 Trade payables
Total outstanding dues of micro enterprises and small enterprises 1,711.04 896.46
Total outstanding dues of creditors other than micro enterprises and smal! enterprises 9,032.88 4,318.65
10,743.92 5,215.12
A Trade Payables Ageing
Particulars As at March 31, 2026
Rupees in lakhs
Not due Lessthan1| 1-2years | 2-3 years | More than 3 Total
year years
i) Micro and Small 1,005.35 703.16 2.53 - - 1,711.04
(i) Others 8,448.01 581.92 0.29 2.38 0.28 9,032.88
Particulars As at March 31, 2025
Rupees in lakhs
Not due Lessthan1| 1-2years | 2-3 years | More than 3 Total
year years

i) Micro and Small 8§77.12 19.35 - - - 896.46
i} Others 4,111.01 205.36 0.66 - 1.63 4,318.65

B The details relating to Micro and Small Enterprises in terms of the Micro, Smali and Medium Enterprises Development Act, 2006 are as
follows and have been made on the basis of confirmations received fram suppliers regarding their status under the said act;

Particulars As at March As at March
31, 2026 31, 2025
Rupees in - Rupeesin

lakhs lakhs

Outstanding principal Amount and Interest as on March 31, 2026

- Principal amount : 1,701.65 898.46

- Interest due thereon 4.70 -

Amount of interest paid along with the amounts of payment made beyond the appointed day - -

Amount of interest due and payable (where the principal has already been paid but interest has not 4.70 -

been paid)

The amount of interest accrued and remaining unpaid at the end of each accounting year, 4.70 -

The amount of further interest remaining due and payable even in succeeding years, until such
date when the interest dues as above are actually paid for the purpose of disallowance as a

deductible expenditure under section 23 of MSMED Act
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Particulars As at March As at March
31, 2026 31, 2025
Rupees in Rupees in
lakhs fakhs

26 Other financial liabilities

Interest accrued but not due on borrowings 10.46 21.56
Payables on purchase of fixed assets 102.53 7.92
Total 112.99 29.45

mpp—

27 Provisions

Provision for employee benefits

Compensated absences 58.89 124.48
Total 58.89 124.48
il S

28 Other current liabilities
Contract liabilities - Advances from customers ' 1,324.36 1,347.43

Statutory remittances 302.30 96.39
{Contributions to PF, ESIC and LWF, withholding taxes, GST etc.)

Deferred government grant 20.33 20.33

Total 1,646.98 1,464.16
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Particulars Year ended March Year ended March
31, 2026 3, 2025
Rupees in lakhs Rupees in lakhs

29 Revenue from operations

Sale 23,622.99 17,547.71

Other Operating Income

Scrap sale 11.74 15.68
Export incentives 170.15 152.13
Total 23,804.88 17,715.52

The Company's current contract with customers for sale of Composite structures can be classified as (i) Manufacture and sale of parts as such and {ii) Manufaciure and sale
of parts on job work basis (jii) Sales of Services

Manufacture and sale of parts: Each deliverable pant is considered as a separate performance obligation in itself and has a clearly identifiable transaction value. In this
case, the customer representative normally inspects and approves the part for despatch. This part is a specific part manufactured as per the design provided by the
cusfomer, such acceplance is considered to be indicafive of the customer having obtained the ability to direct the use of and obtain substantially all of the remaining benefits
from the part. The contract with the customers provides the part to be delivered to its specified location and hence the revenue is recognised once the parts are placed with
the carrier at the origin destination. ’

Payments for these parts are received in accordance with the contract with the customer, which includes certain advance amount in some cases and balance payments on
delivery of the parts as per the agreed credit terms. As the advance gets adjusted within the normal operating cycle of 12 months, the advance received is not considered to
be towards a significant financing arrangement requiring adjustment 1o the transaction price.

Manufacture and sale of parts of Job work basis: Each deliverable part is considered as a separate performance obligation in itself and has a clearly Identitiable
transaction value. The tools and the raw materials reguired for the manufacture of these paris are provided by the customer free of charge. Though the physical control of
these tools and raw material is with the Company, the customer directs their use and are retumnable on completion of the jok work process. Further these tools and raw
material are specific to the deliverable part of the customer and tannot be used for any other purpose and hence these are not considered 10 have any effect on the
transaction price from the non cash consideration perspective. The contract with the customers provides the part to be delivered on FOR basis and hence the revenue is
recagnised once the parts are delivered to the customers premises,

Sale of services: Each insfallation and commissioning contract is considered as a separate performance cbiligation in itseif and has a clearly identifiable transaction value.
The customer representative normally inspects and approves the instalted components and provides the instalfation completion certificate. On approval the revenue is
recognised. . ’

Payments for these services are received in accordance with the terms agreed in the contract with the customer.

Sale

Manufacture and sale of parts 20,616.12 16,380.98

Manufacture and sale of parts on job work basis 636.24 262.51

Sales of Services 2,370.63 1,904.22
23,622.99 17,547.71

Geographical markets

India 18,315.08 11,560.32

Other Countries 5,307.91 5,987.39

23,622.99 17,547.71
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Particulars

Year ended March
31, 2026

Rupees in lakhs

Year ended March
3, 2028

Rupees in [akhs

30 Other Income

Interest Income
Margin Deposit & Fixed Deposit with Banks
on income tax refund
Interest Others
Interest on Loan to Related Party

Other Non operating income
Sundry balances written back (net)
Deferred government grant income
Profit on sale of assets
Custom incentives

Net gain on foreign currency transactions and translations

Rent from sub-lease of plot no 61
Miscellaneous Income

31 Cost of materials consumed

Stock at Commencement
Add: Purchases ,Stores & Spares

Less: Stock at close

Total

Total

67.41 63.69

- 8.44

0.18 -

- 5.29
92.79 -
20.33 10.14

5.48 0.09

- 41.80
80.44 -

- 48.86
163.56 7.04
430.17 181.34

3,212.72 2,684.93
14,070.24 8,025.67
17,282.95 10,710.80

4,228.35 3,212.72
13,054.61 7.497.89
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Particulars

Year ended March
31, 2026

Rupees in lakhs

Year ended March
31, 2025

Rupees in lakhs

32 Changes in inventories of finished goods work-in-progress and stock-in-trade

Inventories at the end of the year
Work in Process
Finished Goods

Inventories at the beginning of the year
Work in Process
Finished Goods

Net (increase)f decrease

33 Employee benefits expenses

Salaries and wages

Staff welfare expenses

Contribution to PF, ESIC, & Other Funds
Gratuity (see note no. 42)

Total

34 Finance costs

tnterest on borrowings from banks

Interest on borrowings from holding company {including preference shares)

Interest on others

Others borrowing costs

Interest on Lease Liability

Net loss on foreign currency transactions and translations (considered as finance costs)

Total

723.88 766.21
7.03 0.32
730.91 786.53
786.21 1,306.09
0.32 227.02
786.53 1,533.11
55.62 746.58
3,055.68 2,608.70
89.74 82.74
182.01 140.83
67.24 45.79
4,294.67 2,877.86
467.64 475.10

- 129.60
74.14 90.70
90.34 37.40
6.23 247
19.94 10.08
§58.29 745.02
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Particulars Year ended March Year ended March
31, 2026 31, 2025
Rupees in lakhs Rupees in lakhs
35 Other expenses
Outsourced Services 745.06 731.12
Consumption of Packing Material 11.53 11.92
Consumption of stores and spare parts 402.48 327.04
Labour expenses 83.76 29.60
Fuel, power and water 234.04 176.89
Security Expenses 125.85 104.46
Design and Engineering Expenses 1.59 1.94
Repair & Maintenance:
- Plant & Machinery 133.78 84.56
- Buitding 50.36 22.51
- Others 110.01 73.88
Rates & Taxes 9.29 16.14
Printing and stationery 18.43 12,85
Travelling & Conveyance 263.63 167.74
Communication Charges 61.02 31.16
tnsurance Charges 142.88 82.33
Rent 7.95 18.71
Professional Fees 1,055.80 508.36
Auditor’s Remuneration:
- For Audit Matters 12.00 16.97
- For Taxation Matters 2.90 1.5
Internal Audit & Other Matters 13.25 13.19
Amortisation of right of use of leased assets (Refer Note 41) 11.49 9.55
Sundry Balances written off - 0.25
Late Delivery Claims 10.59 19.04
Miscellaneous Expenses 84.41 79.60
Donation 1.42 0.95
Scrap Disposal 25.30 20.85
Inspection & Testing Charges 86.51 40.69
Sales & Agents Commission 279.66 158.52
Recruitment expenses 6.63 0.03
Royalty - 31.71
Establishment expenses 32.84 16.91
Corporate social responsibility expenses 6.00 8.37
Provision for doubtful debts (expected credit losses allowance) 102.04 11.99
Advertisement and business promotion Expenses 247.27 268.21
Freight Charges Outward 528.51 516.23
Net loss on forelgn currency transactions and translations - 2,69
Total 4,908.24 3,608.89
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Particulars Year ended March Year ended March
31, 2026 31, 2025
Rupees in lakhs Rupees in lakhs

36 Tax expense

a Income tax recognised in Statement of Profit and Loss

Current tax in respect of current year 162.93 117.43
Tax of prior years 44.09 (3.42)
Deferred tax {156.83) 382.14

Total 50.19 496.15

b The reconciliation of estimated income tax expense at Indian Statutory income tax rate to income tax expense reported in Statement
of Profit and Loss is as follows:

Profit before tax (197.90) . 1,233.38
Indian statutory income tax rate (Average of rates adopted by holding and subsidiary

company) 25.17% 2517%
Income tax expense {167.39) 42413
Effect of expenses that are not deductible in determining taxable profit 77.86 36.09
Effect of expenses that were disallowed in ths previous years, deductible in determining

taxable profit (10.78) {(15.12)

Effect of set off of brought forward losses against taxable profit and temperary difference

relating to depreciation allowance including the sale of plant and machinery for which

deferred tax liabilities have been recagnised 101.42 50.08
Effect of temporary difference relating to depreciation allowance and provisons for which

deferred tax liabilities have been recognised - -
MAT payable / ( reversed) . - -

Reduction/ (increase) in DTA on account of brought forward / carried forward losses - -

Permanent difference on expenses disallowed 6.51 2.82
Taxes of prior years 44.09 (3.42)
Tax relating to items that will not be reclassified to profit or joss (1.53) 1.59
MAT credit entitlement - -
Income tax expense recognised in Statement of Profit and Loss 50.19 496.15

¢ Income tax recognised in Other Comprehensive Income

Deferred tax

Arising on income and expenses recoghised in other comprehensive income:
Remeasurement of defined obligations and equity instruments {1.55) 3.24
Impact of Set-off of brought forward fosses : 1.55 (3.24)

Total income tax recognised in other comprehensive income - -
Bifurcation of the income tax recognised in other comprehensive income into:
Items that will not be reclassified to profit or loss (1.53) 1.59
Impact of set-off of brought forward losses - -
Total
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This section gives an overview of the significance of financial instruments for the Company and provides additional information on the balance
sheet. Details of significant accounting policies, including the criteria for recognition, {he basis of measurement and the basis on which income
and expenses are recognised, in respect of each class of financial asset and financial liability are disclosed in Note 2(s).

. Einancial assets and liabilities:

The accounting classification of each category of financial instruments, and their canying amounts and fair values, are set out below:

Rupees In lakhs

Financial Assets Falr value Fair value through
through profit other
or loss comprehensive
income

Amortised cost

Total carrylng value

As a1 31st March 2025

Non-Current Investments* - 1.14 - 114
Trade raceivables - - 8,566.33 8,566,323
Cash and cash equivalents - - 131.52 131.52
Other bank balances - - 1,384.81 1,384.81
Other current financiat assets - - 515.11 515.11
Other Non current financial assets - - 27.63 27.63
Total - 1.14 10,625.40 10,626.55 |
As at 31st March 2028
Non-Current Investments* - 1.24 - 1.24
Trade receivables - - 16,412.15 16,412.15
Cash and cash equivalents - - 2,138.04 2,139.04
Cther bank balances - - 1,113.75 1,113.75
Cther current financial assets - - 204.02 204.02
Other Non cument financial assets . - 26.16 26,18
Total - 1.24 19,895.12 19,886.36

*other than equily instruments of subsidiaries which are measured at cost

Financial Liabilities Fair value Fair value through Amortised cost Total carrying value
through profit other
or loss comprehensive
income

As at 31st March 2025
Nop-cument borrowings - - 1,136.01 1,136,01
Current borrowings - - 6,949.40 6,949.40
Non Current Lease Liabilities - - 84.93 3492
Trade payables - - 521512 5,215.12
Lease Liabilities - - 11.85 11.85
Other current financial liabilities - - 29.48 29.48

Total - - 1%,426.78 13,426.78
As at 315t March 2028
Non-current borrowings - - 1,220.94 1,220.94
Current borrowings - - 5,669.33 5,669.33
Non Current Lease Liabilities - - 80.84 80.84
Trade payables - - 10,743.92 10,743.92
Lease Liabilities - - 11.85 11.85
Other current financial liabilities C - - 112.99 112.99

Total - - 17,839.86 17,839.86

iii. Fair value hierarchy

The table shown below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined below:

Level 1: quoted prices (unadjusted) in aclive markets for identical assets or liabilities

Level 2: inputs cther than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e., as prices) or

indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Rupees in lakhs

As at March 31, As at March 31,
2026 2025
Financial assets - at fair value through other comprehensive income:
Non-Current investments 1.24 1.14
(other than equity instruments of subsidiaries)
Total 1.24 1,14
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iv Risk management framework

&) Risk management
The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework,
These risks include market risk, credit risk and liquidity risk. The Gompany's risk mangement policies are established to identify and analyse the
risks faced by ihe Company, to set appropriate risk limits and controls and to monitor risk and adherence to fimits. The risk management process
is regularly reviewed by the Campany’s board of directors.

b} Treasury management
The Company's treasury function provides services to the business, co-ordinates access to financial markets, monitors and manages the
financial risks relating to the operations of the Company through internal reports which analyses exposures by degree and magnitude of risks.
These risks include market risk (currency risk and interest rate risk), credit risk, liquidity risk and cash flow interast rate risk.

c} Market Risk
The Company's aclivities expose it primarily to the financial risks of changes in foreign curency exchange rate and interest rates.

d) Credit Risk
Cradit risk refers te the risk that a counterparty will default on its contractual obligations resulting in financiat loss to the Company. The
Company is exposed to credit risk from its operating activiies {primarily trade receivables} and from its financing activities, including deposits
with banks and other financial instruments. The Company's customers include govemment bodies/ public sector undertakings as well as private
companites. The credit worhiness of the customers is evaluated based on publicly available information and the Company's historical
experiences.

Credit period varies as per the contractuyal terms with the customers, No interest is generally charged on overdue trade receivables. Exposures
to custorners outstanding at the end of each reporting period are reviewed to determine incurred and expected credit lvsses and the Company
establishes an allowance for doubtful debts and impairment that represents its estimate of expected losses in respect of trade receivables.

¢} Liguidity Risk
Liquidity risk s the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages liquidity
risk by continuously monitoring of forecasts and actual cash flows and by matching the maturity timelines of the financial assets and fiabilities
and utilising the its borrowing facififies appropriately to meet its financial obligations.

The following fable provides the detalls regarding the remaining contractual maturilies of financial liabiliies at the reporting date based on
contractual undiscounted payments.

Amounts in lakhs

As at March 31, 2026 Less than 1 yaar 1 to 5 years Total
Interest beaying Fabilities 465.26 6,425,01 8,890.27
Trade payables 10,743.92 - 10,743.92
Other financial liabilities 112,99 80.84 193.83
As at March 31, 2025 Less than 1 year 1to 5 years Total
Interest bearing liabilities - 782.07 5,606.89 €,388.96
Trade payables 5,215.12 - 5.216.12
Other financial liabilities 29.48 84.83 114.41
v Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves atiributable to the
equiy holders of the Company. The Company strives to safeguard its ability to centinue as a going concern so that they can maximise retums
for the shareholders and benefits for other slake holders. The Company aims to maintain an optimal capitat structure through combination of
debt and equity in @ manner so as o minimise the cost of capital.
The Company monitors its capital using Gearing Ratio, Net Debt (Short Term and Long Term Borrowings including Current maturities) divided
by Total Equity (Capital plus net debt).

Amounts in lakhs

As at March 31, As at March 31,
2026 2025
Long term bormowings (Refer note 19) 1,220.94 1,136.01
Short term borrowings {Refer note 23} 5,204.07 4.470.88
Current maturitios of long term debt (Refer note 23) 465.26 782.07
Net deb{ 6,890.27 65,388.96
Total equity 22,009.44 11,547,38
Total capital 28,899.71 17,936.33

Gearing ratio 24% 36%
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{) Bank Guarantees issued by the bank on behalf of the Company Rs 2,349.07 lakhs (Previous year: Rs. 826.17 lakhs )

{ii) Latter of Credit issued by the bank on behalf of the Company Rs 122.05 lakhs {Previous year: NIL }

{iii) SBLC issued by the bank on behalf of the Company GBP 3,585,000 {Previous year: NIL )

{iv} Claims against the Cempany for pending cases NEL (Previous ysar Rs, 81796 lakhs )

Kineco Limited was awarded a contract by MCF for the fumishing of 191 coaches for a total contract vaiue of Rs. 81.79 crores. Subsequently, for
reasans attributable to circumstances bayond ihe contral of Kineco Limited, MCF unilatesally cancelled the order and levied General Damages of Rs.
8.18 ciores upon the Company and also revoked bank guarantees amounting te Rs. 1 Crore.

Aggrieved by the aforesaid action, Kineco Limited invoked the arbitration mechanism under the contract and challengad the levy of General
Damages. Upon adjudication of the dispute, the Arbitral Tribunal, vide its Award dated 19.06.2023, ruled in favour of Kineco Limited, setting asids
and rullifying the General Damages of Rs. 8.18 crores levied by MCF. Tha Tribunal further awarded Rs. 2.4 crores in favour of Kineco Limited,
together with interest at the rate of 9.5% per annum in the event the awarded ameunt was not paid by MCF within 45 days.

MCF thereatter chalienged the Arbitral Award before the Commercial Court, Lucknow. The challenge was rejected and the Commercial Court, vide
its Judgment dated 02.07.2025, upheld the Award in favour of Kineco Limited. MCF subsequently prefered an appeal bafors the Hon'ble High Court
at Lucknow. The said appeal was dismissed by tha Hor'ble High Court cn 19.03.2026, with the Court holding that neither the Arbitral Award dated
09.06.2023 nor the Judgment of the Commarcial Court, Lucknow daled G3.07.2025 warranted any interierence

In parallel, Kireco Limited initiated execution proceedings before the Commercial Court, Lucknow for enforcement and recovery of the amounts
awarded under the Arbitral Award. Pursuant t¢ the execution proceedings and the finality of the Award, MCF has since discharged the amounts
payable to Kineca Limited, comprising the awarded principal and applicable interest. An amount of Rs. 15.85 [akhs was received on 09.05.2028,
followed by receipt of the balance amount of Rs. 2.91 crores on 12.08.2026.

Accondingly, the dispute has been finally adjudicated in favour of Kineco Limited, with the General Damages of Rs. 8.18 crores set asitda and the
amounts awarded by the Arbitral Tribunal having besen recovered in full, together with applicable inferest.

{v} Corporate Guarantee on behalf of Jeint venture Rs. 1,200.00 lakhs {Previous year Rs. 500.00 lakhs)

() The Company has imported capital goods/ raw materials under the Export Promotion Capital Goods Scheme ('EPCG Scheme®) / Advance licence

(‘Advance Licence scheme”) and executed bonds aggregating Rs. 1,300.00 lakhs (March 31, 2025 Rs 1300.00 lakhs} in favour of Customs
authorities, The Company s liable to pay the whole of the custams duty saved on such imported gocds, along with interast at 15% per annum from
the date of clearance of goeds till the date of payment of duty, if it fails 1o dischargs its export bligations as prescribed under the Schemes. Under
the Schemes, the Company has to eam foraign currency worth Rs. 2,885.40 lakhs (March 31, 2028 Rs 2,885.40 lakhs) in aggregats. The obligations
are to be fulfilled within a pericd of 1.5-8 years from the date of issus of import licences. Import licenses have bsen issued at various points in tme
and the fima limit of 1.5-6 years for licenses for which such chligation is pending 1o be fulfiled ends on May 31, 2029, As, at the year end, the
balance export obligation is NIL (March 31, 2025 Rs. 1,033.84 lakhs) which is to be fulfilled by eaming foreign exchange fram Campany's operations.

Based en its business plans the Company does not expect any additional |iability to devolve in respect of tha above and therefore no provision has

been held in the accounts.

Commitments:

Estimated amount of contracts remaining to be executed on capital account: Rs 1,920.75 lakhs (Previous yoar: Rs. $35.61 takhs )

Trade receivable, loans and advances and irade payable balances are subject te confimation, reconciliation and consequent adjustments, if any.

teases

The Company has entered inta long ferm lease agreements with Goa Incustrial Developrnent Corporation far use of Industrial Lang. This use of land as

per the agreements has been identifisd as the right of use assets.

i. Right-of-use assets - Land

Particulars Amount in lakhs
Right-of-uss assets as of April 1, 2024 (date of transition) - Land 112,82
Add: Addition during the year from Business Combinaticn 262.47
Less: amortised during the year 9.55
Right-of-use assets as of April 1, 2025 - Lang 365.54
Add: Additien during the year 3.37
Less: Sold during the year .

Lass; amortised during the year 11.49
Balance as at March 31, 2026 A67.42

. Lease Habllities
Particulars

Amount in lakhs

Lease fiabiltes as of April 1, 2024 {date of transition) 69.83
Add: Addition during the year frem Business Combination 34.32
Add : Interest on Lease liabilities 217
Less : Payment during the year 9.55
Lease liabilites as of April 1, 2025 98.78
Add: Addition during the year 3.37
Add : Interest on Leasa liabilities €23
Less ; Payment dusing the year 13.68
Balanca as at March 31, 2028 92.68

iii. Maturity analysis of lease liabilities
Particulars

Amount In lakhs
Cash cutilow
undiscounted

March 31, 202¢  March 31, 2025

a. Not fater than one year 412 11.85
b. Later than one year ard not later than five years 59.96 51.18
¢. Later than five years 1,249.01 1,165.34

1,323.08
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1. The lease tem is for a definite period with ne unconditional right with the Company to extend the laase pariod.

2. The lease agreements provide for a 10% increase in lease rent every 3 years.

3. The agreements provide for a subleasing of the leased tand with prior approval of the lessor.

4. The agreements provide for renewal opticn of the lease period. The cption to be axarcisad within the time limit stipulated in the lease agreements.
Howaver, tha renewal Is at the discretion and subject to the approval of GIDC and hence to that extent conditional.

5. The expenses refating to short term leases pertaining to leasing of equipments agaregated to Rs. 2.22 lakhs {Previous year Rs. 2.22 lakhs).
Employee benefits obligations:

Defined contribution plans:

Contribution ta Dsfined Contribution Plan, recognised as an expense and induded under *Employee Benefits
Expenses" - Nete 33 te the Statement of Profit and Loss are as under:

~ Employer's contribution to Provident Fund Rs. 177.18 lakhs; (Previous year Rs. 130.65 lakhs }

- Employer's conribution to Employees State tnsurance Scheme Rs. 8.18 lakhs; (Previous year Rs. 10,73 kakhs )]
- Employer's contribution to Labour Welfare Fund Scheme Rs. 0.56 lakhs; (Previous ysar Rs. 6.40 lakhs )

Defined benefit ptans:

The Company offers berefits under a defined-benefit plan in the form of a gratuity scheme to its eligible employees. The gratuity scheme covers
substantialiy all regular employees. The plan provides for a lumpsum payment to its vested employees at ratirement, death while in employment or on
termination of employment of an amount equivalent to fiftean days/ one month salary drawn at the time of the incident oceasioning such payment, as
applicable, payable for each campleted year of service or part thera of in excess of six months, Vasting occurs up on completion of five years of service
caleulated as per the Payment of Gratuity Act, 1972. .

The employees* ity fund sct Is managed by Life Insurance Corporation of Indla {LiC). The Company makes annual contributions ¢o

the plan. Ci ts are ially d at y d. Actuarial valuation is based on “Projected Unit Credit” method,

Details of defined banefit plar - As per Actuarial valuation are as follows: Rupees in lakhs
[Farticutars I _March 31, 2026] March 31, 2028]

1 Components of dafined benefit cost
i Current service cost 55.86 36.70
ii Past service cost - -
i Mortality charges and taxes - -

iv Interast cost cn benefit obligation {net) 1139 6.09
Total expense included in Statement of Profit and Loss (P&L) 87.25 435.79
v Actuarial loss/ {gain) arising from financial assumptions. {11.57) 11.82
vi Retum on plant of asssts (excluding interest income) 5.49% 0.87
Tolal expensa recognised in Other Comprehensive Income (QCH) {6.08) 1268
Total defined benefit cost recognised in PAL and QOC) 61.17 58.47
Il Actual contribution and beneflts payments for the year
i Actual contributions 2.00 41,16
i Actual benefits payments {(8.95) {2.41)

Rupess In lakhs
March 31, 2026] March 31 2025,

Il Changes in present value of ebligation during the year

i Prasent valua of defined benefit abligation as at the baginning of the year 506,48 248,72
Present value of defined benefit abligaticn as at 01st October 2024 . 185.17
ii Current service cost 55.86 39.70
iii Past service cost . - -
iv Intarest cost 3324 2348
v Benefits paid (8.95) (2.41)
vi Actuarial less/ {gain) arising from financial assumptions {(11.57) 11.82
vi Actuarial loss/ (gain) arising from experence adjustments - -
wit Present value of definod benefit ohligation as at the end of the year 575.06 506.48
IV Changes in falr value of pian of asssets during the year
i Fair valua of plan of assets as at the beginning of the year 333,63 187.78
Fair value of plan of assets as at 01st October 2024 - 90.57
i Interest income 21.85 17.40
iii Actual company contribution 2.00 41.18
iv Mortality charges and taxes - -
v Benefits paid : {8.95) (2.41)
vi Retum on plant of assets {(excluding interest incoms) (5.49) {0.87)
vii Fair value of plan of asseis as at the erd of the year 343.04 333.63
V' Net asset! (liability} recognised in the Balanca Shest
i Present valus of defined banefit abligation (576.06) (506.48)
[ Fair value of plan of assets 343.04 33363

i Net assel/ {ability) recognised in the Balance Sheet i {232.02) (172.85}
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Actuarial assumpticns
i Liscount rate 7.31% 6.10%
ii Expected raturn on plan of asseis NA . NA
iii Salary escalation rate 8.50% 8.50%
iv Meriality {able used Indian Assured  Indian Assured
Lives Mortality Lives Mortality
2012-14 2012-14
Ulimate table Ukimate table
v Withdrawal rates 10.00% 10.00%

In the absance of detailed information regarding Plan assets which is funded with Life Insurance Corporation of India, the composition of sach majer
catagory of plan assets, the percentage or amount for each category 1o the fair valus of plan assets has not been disclosed.

VIl Maturity profile of defined benefit cbligation (reunded of to the nearest thousand}

i Year 1 99.11 47.52
i Year 2 22.57 34.95
i Year3 50.66 30.48
v Year 4 2806 17.85
v Year 5 2348 53.05
vi Subsaquent 5 years 201.13 127.30

The defined benefit plan is expossed to various actuarial risks such as investment risk, interest rate risk, longetivity risk and salary risk,

Invastment risk- AYl plan assets are maintained in & trust fund managed by a public secter insurer viz; LIC of India. LIC has a savereign guarantee
and has been providing consistent and compstitive retums over the years. The Company has opted for a traditional fund wherein all assets are
invested primarily in risk avarse markets. The Company has no cantrol over the management of funds but this option provides a high lavel of safety
for the total corpus. A single account is maintained for both the investment and claim seitlement and hence 100% liquidity is ensurad. Also interest
rate and inflation risk are taken care of,

Discaunt rate risk - The preserit value of the defined benefit abiigation is calculated using a discount rate which is detarmined by reference to markat
vields at the end of the reparting period on govemment bands. Decrease in the bond rate will increase the plan liability; this will partially be offset by
the increase in the interest on plan assets.

Longetivity risk - The present value of the defined benefit chligation calculated by reference to the best estimate af the mertality of plan participants.
An increase in the life expectancy of the plan participants will increase the plans liability.

Salary risk - The present value of the dafined benafit abligation calculated by reference to the future salaries of the ptan participants. An increase in
tha salary of the plan participants will increase the plan Fability.

CQuantitative sansitivity analysis for significant assumpticns is as below:

1% increase in discount rale 525.89 402.41
1% decrease in discount rate 632.98 491.65
1% increase in salary increment rate 627.12 486.86
1% decrease in salary incrament rate 52%.01 40505

The sensitivity analysis presented above may not be represontative of the actual change in the defined benefit chligation as it is unfikely that the changa in
assumplion woul¢ oecur in isolation of cne another as some of the assumptions may be correlated. There was no change in the metheds and
assumptions used in preparing the sensitivity analysis from prior years,

Related party information:
Related party information as required by Ind AS 24 is given below:

A

Names of the related parties and their ralationships:

i} Ultimate Holding Company
Indo National Limited ( upte 06th June 2024 )

i)  Holding Company
Helios Strategic Systams Limited ( upto 08th June 20624 )

iiiy Subsidiaries / Associates
Kineco Kaman Composites India Private Limited { upto 30th Septernber 2024 )
Kineco Alte Train Technologies Private Limited
Kineco Exet Gemposites India Private Limited
iineca Train Tech Private Limited ( upto 31st December 2025 }
Mfs. Semvac A/S { wef 01.01.2026)
TRB Lightweight Structures Limited { wef 01.01.2026)

iv) anagement Personnel
Mr. Shekhar Sardessai - Chairman and Managing Director
Mr. Vivek Srivastava - Greup CEQ & ED (from 01.01.2526)
Mr. Vinay Jagtap - Director
Mr. Prashant Naik - Director
Mr. Rajesh Khaunte - Director
Mr. Lalit Balmukund Agarwal - Director (from 01.10.2024}
Mr. Pankaj Prascon - Sirector (from 01,10.2024)
Mr. Girish Desai - Director (from 02.10.2024)
Mr, Vivekanand Pauskar - Chief Financial Officer
Mrs. Manisha Naik Shirgaonkar - Company Sacretary

v} Enterpiise in which sigrificant influence is exercised by Ken Management Personnel
Gajanana Assets and Frejects SPV LLP ( upta 28th July 2025 )
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B T tions with related parties;

i) Details relating to parties referrad to in items A {i), (i), {iii), {iv) and (v) above:
Rupees in lakhs

Particulars Name of the Related Party March 31, 2026 | March 31, 2026
1} |Revenue )
Sales of goods / services Kineco Kaman Composite India Pvt | td - 5.34
Kineco Exel Composites India Private Limited - 43.14
Mfs. Semvac A/S 380.03 48.37
Finance Cost Kineco Exel Composites India Private Limited 0.16 529
Kineco Train Tech Privata Limited - 4.54
2) |Expenses
Finance Cost Shekhar Sandessai 28.47 26.24
Helios Strategic systems Limited - Loan - 13.81
Helios Strategic systems Limited - Preferance shares - 16.29
Lalit Balmukund Agrawal 3.55 22.68
Pankaj Prascon 5.32 34.18
Expenses reimbursed Kineco Kaman Composite India Pyt Ltd - 0.07
Kineco Train Tech Private Limited . 0.45 147.06
Kineco Exel Composites India Private Limited 3,92 254
M/s. Semvac AJS 2.84 -
Purchase af Service Kineco Kaman Composita India Pyt Ltd - 012
Kineco Exel Composites india Private Limited 11.14 27.19
Kineca Train Tech Private Limited - 8.13
Recovery of expenses Kineco Exel Compasites India Private Limited 24.74 24.74
3} |Redemption of Preference shares Helios Strategic systems Limitad - 800.00
4) [Loans Taken / (Repald) Helios Strategic systems Limited - (525.00)
8} jLoans [Repaid) Kinece Exel Composites India Private Limited {50.00) (120.00),
8) |Loans Given Kineco Exel Composiles india Private Limited 50.00 -
T) [Purchase of Property, Plant & Equipment  |Sale of Property, Plant & Equipment - 0.63
Ru akhs
[Particulars Name of the Related Party March 31, 2026 | March 31, 2026
8) |[OQutstanding receivable  (payabla} as at
the end of the period Kinsco Exel Composites India Private Limited
« Trade Receivables 1.36 0.03

= Unsecured Loan receivable - -

Kinece Train Tech Private Limited

- Trade Receivables - B87.79

M/s. Semvac A'S

« Trade Receivables 277.15 46,37
8) |Corporate guarantee given to Kineco Exel Composites India Private Limited 1,200.00 500.00
10) |SBLC givento TRB Lightweight Structures Limited 484.00 -

i) Details rslating to persons referred to in item A (vi) above:
Rupses in lakhs

Remuneration to Key Management Personnal March 31, 2026 | March 31, 2025
Manageriat remuneration paid to Shekhar Sardessai 199,89 125.91
(Chairman & Managing Directar)
\Vivek Srivastava 37.03) -
(Director & CEQ)
Salarigs and other employee beneafits to whole-time directors and executive officers 18263 187.79)
419.65 313.70;
[Outstanding receivable / (payable) March 31, 2026 | March 31, 2025
Shekhar Sardessai
(Chairman & Managing Director)
- Loan - {503.44)
- Others ) {12.01) (10.56)
{12.01) {514.00}
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44 Moulds, Dies & Tools developed in house for specifi customer application are classified as "Composite Taoling" based on technical consideration. (Refer

note 4). These are reflected in the Balance Sheet based upon technical and economic evaluation (including wear and tear) carmied out by independent
valuers but not exceeding the cost thereof. Further in case of economic factors undedying the valuation undergoing material or adverse changes,
appropriate impairment adjustment will be carried out in the year of such adverse change. Based on such policy the company has decided to write off an

45

48

amount of Rs. 407.28 lakhs {previous year Re 407.02 lakhs)

Earnings per share;

Particulars

Profit for the year {Rupees in lakis)
Weighted average number of equity shares
Nominal value of sach equity shares

Basic eamings per share (in Rypees)
Weighted average number of equity shares
Diluted @amings per share (in Rupees)

Forelgn Currency Exposures:

The year end foreign cumency exposures that have not been hedged by a derivative instrument or otherwise are given below.

i. Amount recaivable in foreign curvency on account of the foliowing:-

[Farticutars As at March 31, 2026 As at March 31, 2025
Rupees in lakhs Foreign Rupees in lakhs Foreign
currency In cuTency in
lakhs lakhs

Trade receivables and

advances to suppliers

-Ush 150.23| 1.59 1,528.89 17.89)
- Euro 279.27| 2.56| 46.37 ¢.50
Advances to supplisrs .

-Uust 314.89 3.47 8.08 Q.38
- Euro 440.44; 4.20 - -
-GBP 48.83) 0.401 - -
~AlID 079 0.0 - -
Cash and Bank balances

- Usp 24.04 0.28] 123.36 1.44
- Euro - - 0,06 0.00
- GBP 0.01 0.00] 0.68 0.0
ii.  Amount payable in foreign currency on account of the foliowing:

Particulars As at March 31, 2026 As at March 31, 2025

Rupees In lakhs Foreign Rupees in lakhs Foreign
currency In currency in
lakhs fakhs

Trade paysbles and other

current liabilities

-EUR 27.53) 0.28] 117.43 1.27
- Ustr 137.12; 1.50 152.60) 1.79)
-GBP 19.21 0.16 .55 0.1
Other current lizbilities

-uUsD - - 382.15 4.58
Other non-current liabilities

-UsD - - 937.50 11.2¢]
Foreign currency joans including interest there on

-usp 616.53 6.87| 878.51 10.28]
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47 The monthly/quarterly statements ¢f current asssts, filed by the Company with banks, which have been given as security against the bomawings from
bank sare in agreemant with the books af accounts.

48 Other disclosures
A. The Company does not have any Benami properly, where any procaeding has been initizted or pending against the Company for holding any
Benami property.
8. The Company has not advanced any loans or advances in the nature of loans to specified persons viz. promoters, directors, KMPs, related parties;
which are repayable on demand or where the agreement does not specify any terms or period of rapayment.

C. The Company has uliised funds raised from borrowings from banks and financial ngtitutions for the specific purposes for which they wara
fssueditakan,

D. The Company has rot been declared as a wiifll defaulter by any lender who has powers to declare a company as a wilful defaulter at any time
during the financial year or after the end of reparting period but befora tha date when financial statements are approved

E. The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities {Interrmediaries) with the
understanding that the Intermediary shail:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Uitimate Baneficiaries

F. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whather
reccrdad in writing or otherwise) that the Campany shall:
(a) directly or indirectly lend or invest in other persons or entities identifisd in any manner whatsoever by or on behalf of the Funding Party (Ultimata
Beneficiaries) or

(b} provids any guarantee, sscurity or the like on behalf of the Ullimate Beneficiaries.
G. Tha provisions of Corporate Sacial Responsibility under Section 135 of the Gompanies Act, 2013 ara not applicable {o the Company.
H. The Gompany does not have any transactions with struck-ofi companies.

I. The Cempany does not have any transaction which is not recorded in the books of accounts but has been sumenderad or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search ar survey or any other relevant provisions of the Income
Tax Act, 1961).

J. The Company has not traded ar invested in Crypto currency or Virtual Currency during the financial year.

K. The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with Companies
{Rastriction on number of Layers) Rules, 2017.

L. The Company does not have any charges or satisfaction which is yet to be registered with the Registrar of Companies (ROC) beyond the statutory
period excapt Rs 7 crores satisiaction pending in case of HDFC 8ank.

M The Comparty does not have any Immovabie Property whose title deeds are not heid in the name of the Company.

49 Development of Composite Technology, Products and Process Know-How:

i) Davelopment of Composite Filal ding Technolo roducts and process know- ho

The company has completed and commercializad a project for Research and Cevelopment in the field of filament Winding using advanced technoiogy
at an aggregate cost of Rs.227.18 lacs, In association with Indian Insfitute of Tachnology, Mumbai and Technology Infermation Forecasting
Assessment Councll, a body constitited by Gowt. of India under Ministry of Science and Technology. Research and product davelopment under
this has been funded by TIFAC for Rs. 99.50 Lakhs, Ouwt of Rs. 227.18 #ac, Rs. 33.31 lacs was expensed on Building and Rs.134,71 lacs
represent capital expenditure on Research, which is capitalized under appropriate assets heads. Balance Rs. £9.10 lacs represent expenditure an
personnel, consultancy fees to IIT Mumbal and ofher consultant, premium payable to bridge TIFAC as per agreement, traveliing, depreciation, interast
on finance etc. These being incumed for "Development of Composite developmant process, are classified as Intangible Asset under Technology,
Products and process Know-How”,

1l) Develo: of Composita bus Coaches Tachnolo: roducts and process know- how

The company has cempleted R&D preject for Development of composite sky bus coaches for Konkan Rsiway Corporation at an aggregate cost Rs.
186.47 lacs, in associalion with Indian Institute of Technclogy, Mumbai and TIFAG. TIFAC has committed financial assistance of Rs. 99.50 lacs of
which Rs, 79.60 lacs has been disbursed till 31st March 2006. The Commercialisation of the sky bus Ceaches Project for Konkan Raiway Corporation
is getiing delayed due to dacision of Konkan Raitway to invite expressicn of interest from Privats Enterprises for private participation in the project.
However, during the year the Group has fully i ged this intangible asset in the form of Composite Technology, Products and Process Know-
How Sky Bus Project. Using the technology developad under this project, the Group has manufactured and supplied substantial volume orders for
seats, front end cab and intarior train panelling for Indian Raitways over the past & years.

ili} The Davelo nt of Coy site Technology, Products and Process Know-How for armature cores {for power plants), carbon fiber cycle
frame and forks, Canisters for projectile launchers and Qptical telescopic structures.

The cempany has incurmed capital expenditure for Research and Development of amature cores (for power plants), carbon fibre cycle frame and forks,
Caristers for projectile launchers and Optical telsscople structures at an aggregate cost of Rs. 28857 lacs. The Greup has received initial
commercial order from customers for products developed from this research and development efforts and expects revenues over years arsing out of
the same.

{iv) The Deyslopment of Composite Tachnology, Products and Process Know-How for Sonar Dome

The company has incured capital expenditure for Research and development of composites Sonar Dome for ships through R&DE(E).BEL at an
aggregate cost of Rs.99.46 lacs. The company has received cemmercial order from R&DE(E), BEL orders for manwfacture and supply of sonar
domes from these domes from these research and development efforts and expects revenues over years arising out of the same.
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{v] The Davelopment of Composite Technology for fabrication of Composites Sonar Domea for PA5A Class Ships

Kinece in coordination with R&DEE, Pune, DRDO, Ministry of Defence, Govt. of India developad a unique technalogy for fabrication of Composites Sonar
Deme for P15A Class Ships by vacuum assisted resin transfer meulding tachnical know-how procass and testing methad for quality assurance. With this
know how process Kineco have suscessfully manufactured SONAR DOME to DRDO, The Sonar Dome is a protactive cover to sonar equipment of
surface war ships. This technology will be utilised 1o manufacture sonar domes to MDL/INDIAN ARMED FORCES/BEL in consultation with DRDO. As per
the TOT the licence to uiilise the technatogy for manufacture in India and supply for 10 years.

The Development of §i and Double [eaf Boor for Railway se
The Company has sucessfully completed R&D for Modular Straight Doar System for railway segment at an aggregate cost Rs.121.26 lakhs. This system
has surpassed IR/RDSO endurance requirements. The door control system is especially dasigned for remote confretled door operation through train line
by train personnsl using guard panel. This system will ba utilised for Tain18, Tejas, Metro Rail and Private Train Builders.

i) The Davelopment of Reduced Mobility Tollet System for Indian and cverseas buyal
The Company has inhouss facilities and expertise in development of rail coach interiors. The Company has successfully design and developed world class
interiors for Indian raiways over a period of time. The Company pleased to announce that the research and development of the world class Mobiliey Toilet
System dasign specifically for railway appiications has been successfully completed. The protatype has passed the validation as per Indian raitway norms.
The expenditure of R5.94.72 lakhs incurred on this R&S project qualifies to be recognised as an intangible asset, since it has resulted in a commerdially
viable product with potential for large scale deployment and long term benefits, The expendityre inclred on this R&D shall he amortised over a period of
0 years or as per Company's R&D capitalisation policy/applicable accounting standards

{vil) Non Compete Fes

The company has incurred capital expenditure far Non Compete fae at an aggregate cost of Rs, 1,800.00 lakhs to protact its businass interest and
ensure unhindered busingss continuity by ensuring the limitation of usa of various confidertial and propristary reperts / data, sensifive information, trade
secrets, strategies, cusiomer / suppliers contacis, technical informatian, intellectual property and costing and pricing Information, not otherwise available in
pukdic domain.

50 Kineco Limited has the followi investmants in subsidlaries { assoclates
1. Kineco Alte Train Technologies Pvt Ltd wherein the company holds 18,21,787 ( as at March 3t, 2025 16,21,787 ) fully paid up Equity shares of Rs. 10/~
2. Kineco Kaman Composites - India Private Limited - The scheme of merger with Kineco Limited with appointed date (1/10/2024 was approved vide
aof the Regional Director (WR) dated 08/05/2025
3. Kinsce Exel Composites India Pvt. Ltd wherein company holds 1,06,550 { as at March 34, 2025 1,086,550} fully paid up Equity shares of Rs, 100/ aach
4, Kinece Train Tech Private Limited - The scherne of merger with Kineco Limited with appeinted date 01/01/2026 was approved vide order
of the Regional Director (WR) dated 24/06/2026

51 Business Combination
1) Scheme of Merger with Kineco Kaman Cemposites - Indfa Private Limited

In the year 2012, Kineco had formed a joint venture with Kaman Aerospace Group (subsidiary of Kaman Corporation, USA) called "Kineco Kaman
Composites - India Private Limited”, and was holding 51% stake. In September 2024, the Company completed the total acquisition of the Kineco Kaman
Composites - India Private Limited by acquiring the balance 49% from Kaman Aerospace Group Ine.

Thereafter, the shareholders in their mesting held on 10th March 2025 appraved the scheme of merger between Kineco Kaman Composites India Pt Lid
with Kineco Limited. The scheme of merger of Kinsco Kaman Composites - India Private Limited with Kineco Limited with appeinted date 1st Cctober
2024, was approved vide order of the Regicnal Director (WR) dated 9th May 2025. Accordingly, the financial statements of Kineco Limited as on 31st
March 2025 are presented giving sffect to the merger with effect from 1st October 2024, in compliance with the said order,

Purchase consideration transferred;

Rupaes in lakhs
Lpfront cash consideration 3,361.55
Deferred contingent consideration NIL

3,361.55

Assets acquirad and liabilities assumed:

The values of idantifiable assets acquired and jiabilities assumed as at the data of merger were :
Rupees in lakhs

Non current Assots 4,430.37
Current Assets 7.187.19
Less; Non current Liabilities assumad (1,134.94)
Less: Cument Liabilities assumed 5,604, 70

Total Net Assets 4,796,982




Standalone Financiat Statements
Kineco Limited
4 - Pllerne Industrial Estats, Pilerne, Bardez - Goa - 403511
Notes forming part of the financial statements as at and for the year ended March 31, 2026
CIN: U24134GA19%4PLCON1672

Recognition of Goodwill / Capital Reserve

Business combinations arising from transfers of interests in entitias that are under common contral are accounted using poofing of interest methed. The
difference between consideration given and the aggregate historical carrying amounts of assets and [iabilities of the acquired entity are recorded in equity.
Capital Reserve of Rs 2,797.24 |akhs has been directly recagnised in Other Equity in the finandial statements.

Impact of acquisition on the results
The scheme of merger contributed revenues of Rs 5,560.71 and profit (before tax) of Rs 1,107.71 lakhs 1o the Standalone results of the Company for the
year ended 31st March, 2025.

il) Scheme of Merger with Kineco Traln Tech Private Limited

In the year 2024, Kineco Train Tech Private Limited was incorporate by Kinece Limited as a Special Purpose Vehicls (SPV) holling 37.50% stake. Kineco
Traint Tech Private Limited was a subsidiary of Kinece Train through Board Contral.

Thereafter, the shareholders in their meeting held on 15th April 2026 approved the scheme of merger of Kineco Train Tech Private Limited with Kineco
Limited with an appointed date 1st January 2026, The said Scheme of Amalgamation was approved by the Regional Director (WR), Mumbai dated 24th
June 2028, Accordingly, the financial statements of Kineco Limited as on 31st March 2026 are presented giving affect to the merger with effect from 1st
January 2026, in compliance with the said ordar,

Purch consideration transferred

Rupees in lakhs
Liofront cash consideration 4.00
Deferred contingent consideration 0.00
Equity shares Pending allotment 28.41

28.41

Assets acquired and liabilitios assumed:
The values of identifiable assets acquired and liabilitles assumed as at the date of rerger were ;

Rupees in lakhs
Non current Assets 4,7179.86
Current Assats 102,85
Less: Current Liabilifies assumed 17.02

Total Net Assets 4,865,69

Recagnition of Goodwill

Business combinations arising from transfars of intsrests in entitios that are under commen control are accounted using peoling of interest method. The
difference betwsen consideration given and the aggregate historical carrying amounts of assets and liabilities of the acquired entily are recorded in equity.
Capital Reserve of Rs 1,403.41 lakhs has been dirsctly recognised in Other Equity in the financial statements by netting lts of against opening capital
reserve on combination.

Impact of acquisition on the results
The scheme of merger contributed revenues of nil and loss of Rs 107.40 lakhs to the Standalone resulis of the Company for the year ended 31st March,
2026.
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Details of Ratios are as under:

Ratios 2025-26 2024.25 % Variance Reason for variance

Current Ratio 1.49 1.16 28%| Increase in revenue 25-26
compared to FY 24-25 results

. in increase In cument Assets

Debt Service Coverage ratio 3.50 1.00 249%] Due to equity from infusion forl
2024 -256

inventory Tumover Ratio 293 273 T%

Trade Payable Tumover Ratio 1.76 1.84 -4%

Net Profit Ratio (0.09) 0.04 -125%)| Losses in FY 25-26 compared
to FY 24-25

Return on Investment (0.01) 0.03 -122%] Losseés in FY 25-26 compared
to FY 24.25

Debt-Equity Ratio 031 0.70 -55%| Equity incresae due to infusion
inFY 25-26

Trade Receivables Tumover Rafio 1.89 2.19 =14%

Net Capital Tumover Ratio 266 806 -67%| Reduction in net working capital
is achieved while turnover has
improved

Return on Capital Employed (0.01) 0.06 -118%| Losses in FY 25-26 compared
to FY 24-25

Explanation is provided for any change in the ratio by more than 25% as compared to the preceding year.
Refer nole 53 regarding accounting of Business Combination w.e.f, 01/01/2026 and comparables,

Cunent Assets (A)
Cuirert Liabilities (B)
Current Ratio {A/B)

Earnings before Interest, Depreciation, and Tax (C)
Interest Expense (D)

Principal Repayments made during the period for long
term loans and fease payments (E}

Debt Service Coverage ratio (C/{D+E))

Cost of Goods Sold (Cost of materials consumed +
Changes in inventaries of finished goods and work in
pregress) (F)

Awverage Inventories (G)
Inventory Tunrover Ratio (F/G)

Purchases of Stock-in-Trade + Other Expenses (H}
Average Trade Payables ()
Trade Payable Turmover Ratio (HA)}

Profit After Tax (J)
Revenue from Operations (K}
Net Profit Ratio {NK)

Net profit
Total Assets
Returm on Investment (L/M)

2025-26

27,124.05

18,243.96
149

2,007.00
658.20
(84.93)

3.50

13,110.23

4.479.26
293

14,070.24
7.979.52
1.76

(243 44)
23,634.72
{0.01)

(243.44)
42,574.88
{0.01)

2024-25

15,973.27

13,794.47
1.16

3,151,710
745.02
2,397,714

1.00

8,244.47

3,020.39
273

8,025.67
4,372.49
1.84

T725.96
17,563.39
.04

725.96
27,568.32
0.03




Kineco Limitsd
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403511
Notes forming part of the financial statements as at and for the year ended March 31, 2026

vii

Vil

Sr. No.

53

Total Debt (N}

TFotal Equity (O}

Dabt-Equity Ratio (N/O})

Revenue from Operaticns (P)

Average Trade Receivables (Q)

Trade Recievables Tumover Ratio (P/Q)
Revenue from Operations (R)

Average Working Capital (S)

Net Capital Turnover Ratio (R/S}

Nat Profit After Tax (T}

Average capital employed (U)

Return on Capitai Employed {T/U)
Forrulae for computation of ratios are as under ;
Particulars

Current Rafio

Debt Service Coverage Ratio

Inventory Tumover Ratio

Trade Payables Turnover Ratio

Net Profit Ratio %

Retum on Investment

Debt-Equity Ratio

Trade Receivables Tumover Ratio

Net Capital Turnover Ratic

Return on Capital Employed

Standzlone Financial Statements

CIN: U24334GA1994PLCO01672

6,890.27 8,085.40
22,009.44 11,547.38
o 0.70
23,634.72 17,663.39
12,489.24 8,021.89
1.89 219
23,634.72 17,563.39
8,680.09 2,178.80
2,66 8.06
(243.44) 725.96
23,230.38 12,683.39
{0.01) 0.06
Formula
Current Assets

Currert Liabilities

Eamings before Interest, Deereciation and Tax
Interest Expense + Principal Repayments made during the period for long term

Ioans and lease payments

Cost of Goods Sold
Average Inventories of Stock-in-Trade

Purchases of Stock in Trads + Other Expensesiverage Trade Payables
Average Trade Payables

Profit After Tax
Revenue from Operations

Netprofit
Total Assets

Total Debt
Total Equity

Revenue from Operations

Average Trade Receivables

Revenue from Operations
Net Worth

Hwerage Capital Employed
Net Profit After Tax

Investment in subsidiary Kinece Train Tech Private Limited was originally accounted for, under the acquisition method in accoriance with Ind AS
110. Kineco Train Tech Private Limited was the subsidiary company by way board control through arrengement with shareholders of that
company. With effect from January 2026 merger to Kineco Limited. Being a common control business combination, Ind AS 103 - Business
Combinations requires the transferee Company to account for the business combination from the earliest comparative period. As per the
Scheme of Merger, the accounting treatment in the financial statements of the Company has been given effect from the appointed date January
01, 2026, which in compliance with order of the Regional Director (WR) dated June 24, 2026 approving the scheme. The comparative amounts

for the previous year have baen accordingly presented,
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64 Previous year figures have been regrouped and/or rearranged, wherever considered necessary to make their classification comparable with that of the current year.

As per our report of even date attached
For M/S ASHISH V. PRABHU VERLEKARﬁ‘ Yook For and on behalf of the Board of Directors of
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INDEPENDENT AUDITOR’S REPORT
To the Members of Kineco Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Kineco Limited (“the Holding
Company™), its subsidiaries and associate company (the Company, its subsidiaries and associate
company together referred to as “the Group”), which comprise the Consolidated Balance Sheet as at
March 31, 2026, and the Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Consolidated Statement of Changes in Equity and Consolidated Statement of Cash Flows
for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“the Act”™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2026, the profit and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
consolidated financial statements.

Emphasis of Matter

We draw attention to Note 55 in the financial statements, regarding the merger of the Company with its
subsidiary Kineco Train Tech Private Limited, which was originally accounted for under the acquisition
method in accordance with Ind AS 110. Being a common control business combination, Ind AS 103 -
Business Combinations requires the transferee Company to account for the business combination from
the earliest comparative period. As per the Scheme of Merger, the accounting treatment in the financial
statements of the Company has been given effect from the appointed date January 01, 2026 which in




compliance with order of the Regional Director (WR) dated June 24, 2026 approving the scheme. The
comparative amounts for the previous year have accordingly presented.

Our opinion is not modified with respect to these matters.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the preparation of the other information.
The other information obtained at the date of this Auditor’s Report comprises the information included
in the Director’s Report, but does not include the consolidated financial statements and our Auditor’s
Report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Conscolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5} of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these consolidated financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a trye and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concemn, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantce that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

+ EBvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company fo cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

We did not audit the financial statements of one subsidiary, Kineco Alte Train Technologies Private
Limited, whose financial statements reflect total assets of Rs. 0.44 lakhs as at 31 March 2026, total
revenues of Rs. 0.00 lakhs and net cash inflows amounting to Rs. 0.00 lakhs for the year ended on that
date. These financial statements have been audited by other auditors whose report has been furnished to




us by the Management and our opinion on the consolidated Ind AS financial statements, in so far as it
relates to the amounts and disclosures included in respect of this subsidiary and our report in terms of
Section 143 (3) of the Act, in so far as it relates to the aforesaid subsidiary is based solely on the report
of the other auditors.

We did not audit the financial statements of two foreign subsidiary, whose financial statements reflect
total assets of Rs. 18,315.75 lakhs as at March 31, 2026; as well as the total revenue of Rs. 20,758.71
lakhs, total comprehensive income of Rs. 2,895.99 lakhs and net cash inflow of Rs. 1,804.04 lakhs for
the period then ended. These subsidiaries are located outside India and its separate financial statements
have been prepared in accordance with accounting principles generally accepted in the respective
country and which has been audited by local auditors under generally accepted auditing standards
applicable in that respective country for the period from April 01, 2025 to March 31, 2026 for one
subsidiary and January 01, 2025 to March 31, 2026 in case of other subsidiary, which we have relied on.
The Company’s management has converted the financial statements of the foreign subsidiary located
outside India from accounting principles generally accepted in that country to accounting principles
generally accepted in India. These conversion adjustments made by the Subsidiaf’y Company’s
management have been reviewed by us. Thereafter, financial information of the foreign subsidiary has
been prepared by the management for the period from acquisition to 31 March 2026 only for the
purpose of consolidation with the Holding Company.

We believe that the audit evidence obtained by us along with the consideration of audit reports of the
other auditors referred to in the other matter paragraph, is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated financial statements. Our opinion on the consolidated financial
statements, and our report on other legal and regulatory requirements below, is not modified in respect
of the above matters with respect to our reliance on the work done and the reports of the other auditors
and the financial statements certified by the management.

Report en Other Legal and Regulatory Requirements

1. As required by clause (xxi) of the Companies (Auditor’s Report) Order, 2020 (“the Order”)
issued by the Central Government in terms of Section 143(11) of the Act, we report the
following qualifications or adverse remarks by the respective auditor in the Companies
(Auditot's Report) Order (CARO) report of the associate company included in the consolidated
financial statements.

Name of the Company | Clause no. Remarks
Kineco Exel Composites | (xvii) The Company has incurred cash losses amounting to
India Private Limited Rs. 677.04 lakhs during the current financial year
and Rs. 582.84 lakhs in the previous year.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept by the Group so far as it
appears from our examination of those books and the reports of the other auditors.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this




d)

g

b)

Report are in agreement with the books of account maintained for the purpose of
preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding
Company as on 31 March 2026 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary, none of the directors of
the Group companies is disqualified as on 31 March 2026 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Holding Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial reporting.

With respect fo the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and {o the best
of our information and according to the explanations given to us, the remuneration paid by
the Holding Company to its directors during the year is in accordance with the provisions of
Section 197 of the Act. On the basis of reports of the statutory auditors of the subsidiary and
our report of the associate company, being private companies, the provisions of Section 197
of the Act related to managerial remuneration are not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us and based on the
consideration of the report of the other auditors on separate financial statements as also the
other financial information of the subsidiaries and associate company, as noted in the ‘Other
matter’ paragraph:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group.

ii. The Group did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Group.

iv. In respect of the Holding Company and associate company and on the basis of reports
of the statutory auditors of the subsidiaries, we report that:

(a) The Management has represented that, fo the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.




(b) The Management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties™), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirecily, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (i) of Rule 11{e), as provided under (a) and
(b) above, contain any material misstatement.

v. The Holding Company, subsidiaries and associate company have not proposed, declared
or paid any interim or final dividend during the year.

vi. Based on our examination of the Holding Company and the associate company and
based on the audit report of the subsidiary company, the Group has used an accounting
software for maintaining its books of account for the financial year ended March 31,
2026 which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software.

Further, during the course of our audit we did not come across any instance of the
audit trail feature being tampered with and the audit trail has been preserved by the
Company as per the statutory requirements for record retention.

For Ashish V. Prabhu Verlekar & Co.
Chartered Accountants
Firm’s Registration No. 117774W
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Ashish V. Prabhu Verlekar
Proprietor
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Place: Panaji - Goa
Date: 22/09/2026




Amnexure A - Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of and
for the year ended March 31, 2026, we have audited the internal financial controls over financial
reporting of Kineco Limited (hereinafter referred to as the “Holding Company™), its subsidiary
companies and associate company (the Holding Company, its subsidiary and associate company
together referred to as the “Group™).

Management’s Responsibility for Internal Financial Controls

The respective Boards of Directors of the Holding Company and its subsidiary and associate companices,
are responsible for establishing and maintaining mternal financial controls based on the internal control
over financial reporting criteria established by the respective Companies considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Holding Company and its subsidiary companies, based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note™) issued by the ICAI and the Standards on Auditing, prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
cvaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the andit evidence we have obtained and the audit evidence obtained by the other
auditors of the subsidiary companies, in terms of their reports referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls system over financial reporting of the Holding Company and its subsidiary companies.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that




(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial teporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us and based on
the consideration of the reports of the other auditors referred to in the Other Matters paragraph below,
the Holding and its subsidiary companies have, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2026, based on the internal control over financial reporting
criteria established by the respective companies considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of India.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting in so far as it relates to subsidiary companies is
based solely on the comresponding reports of the auditors of such companies. Our opinion is not

modified in respect of the above matters.

Place: Panaji - Goa
Date: 22/09/2026

For Ashish V. Prabhu Verlekar & Co.
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Consolinsted Financial Steterments
Kineco Limited
CIN: U24134GA1994PLCO01672
41 - Pllerne Industrial Estate, Pilerne, Bardez - Goa - 403 511
Consolidated Balance Sheet as at March 31, 2026

Particulars Note No. As at March 31, 2026 As at March 31, 2025
Rupees in lakhs Rupees in lakhs
ASSETS

{1) Non-cument assets

(a) Propearty, plant and equipment 3 6.441.15 6,361.94
(b) Capital work-in-progress 3 788.72 72.65
{c) Intangible assets 4 1,321.35 1,821.86
{d) Intangible assets under development 4 767.38 880,77
{e) Right-of-use assets 5 357.42 396.10
9,676.02 9,313.33
(f) Financial assets
(i} Investmants 5] 181.14 410.15
(i) Other financial assets 7 2616 27.63
{g) Non current tax assets (net) 8 251.02 111.76
(h) Deferred tax assets (net) 9 130.59 -
(i) Other nan-current assets 10 574.48 04.37
Total non-Cumrent assets 10,839.42 9,957.25
{2) Cument assets
(@) Inventaries 11 10,5677.37 7,707.04
(b} Financial assets
{i} Trade Receivables 12 20,626.07 11,544.22
{li) Cash and cash equivalents 13 7,143.45 291184
(iiiy Other bank bafancas 14 1,113.75 1,384.81
{iv) Gther cumrent financial assets 15 204,07 515,16
29,087.34 16,322.83
{c} Other current assets 16 2,504.85 1,774.78
Total Current assets 42,569,56 25,804,865
Total Assets 53,408.88 35,761.90
EQUITIES AND LIABILITIES
Equity
(a) Equity share capital 17 175.38 720.34
(o) Other equity 18 26,072.03 11,035.26
{c) Non contrelling interest (0.60) 3,986 .06
Total equity 25,846.81 15,711.65
Liabilities
{1) Non-current liabilities
{ay Financial Liabilities
(i) Borrowings 19 - 1,220.94 1,136.41
(i} Loase liakilities 2¢ 80.84 24.91
() Deferred tax liabilities (net) 9 - 3218
{c) Provisions 21 52468 22841
(d} Other non current liabilities 22 186.58 206.91
Total non-current labllities 2,013.04 1,707.83
{2) Cumrent liabilities
{a) Firancial liabilities
(i} Bomowings 23 6,108.42 6,949.99
(ii) Leass liabilitias 24 23.51 3243
{iii) Trade Payables 26
A. Total outstanding dues of micro enterprises and
small enterprises; and 1,711.04 903.85
B. Total auistanding dues of creditors other than i
micro enterprises and small enterprises 11,772.64 5,808.64
(iv} Other financial liabiities 26 112.89 29.48
{b) Provisions 27 1,170.14 964.93
{c) Current tax liabilifias (net) 28 57.34 -
{d} Other current liabilities 28 3,583.06 3,653.09
Total cumment liakilities 24,548.14 18,342.41
Total liabilities 26,562.18 20,050.24
Total equity and Habllitles £3,408.98 35,761.90

See accompanying notes to the financial statements

For and on behalf of the Board of Divectors
Kineco Limited

/_’,7 \

v
S Shedos
CA. Ashish V. Prabhu Verlekar Shekhar Sardessai Vivek Srivastava
Proprietor “hairman & Managing Director Group CEC & ED
Membership No. 103874 446

Place : Panaji, Goa Place : Pileme, Goa
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Kineco Limited
CIN: U24134GA1994PLC001672
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa -~ 403 511

Consolidated Statement of Profit and Loss for the period ended March 31, 2026

Consolidated Financial Staternents

Particulars Note No, Year ended Year ended
March 31, 2026 March 31, 2025
Rupees in Iakh_s Rupees in lakhs
| Revenue from operations 30 43,320.67 24,486.05
I Other income 31 1,321.04 353,64
Il Totalincome {I+ 1) 44,641.71 24,839.59
IV Expenses
(a) Cost of materials consumed 32 19,489,78 12,167.31
(b)  Changes in inventories of finished goods and work in progress 33 1,537.19 (1,462.04}
(c) Employee benefits expense 34 11,267.52 4,882.15
{#) Finance costs 35 724.61 824.97
(e) Depreciation and amortisation expense 3&4 1,603.46 1,363.52
()  Other expenses 36 7.357.94 4,836.50
Total expenses {1V) 41,980.50 22611.42
VvV Profit before tax (IIl - IV) 2,661.21 2,22817
VI Tax expense
(a) Cument tax 246.07 131.20
(b} Defemred tax (92.50) 377.60
{c) Taxof prior years 44.09 (3.42}
VIl Profit for the year (V - V1) 2,463.55 1,722.70
Vil Share of profit f{loss) of associate {net) {229.10) {415.54)
IX  Profit for the period after share of loss of associate (VI - 2,234,45 1,307.16
X Other comprehensive income
Items that will not be reclassified to profit or loss
(i} Remeasurements of defined benefit ptans 6.08 {43.60)
{ii) Equity instruments through other comprehensive income 0.10 {0.18)
(iii) Income: tax refating to items that will not be reclassified to {1.53} (6.19}
profit or loss
(iv) Exchange Differences in translating the financial 1,134.86 14.86
statements of foreign operations .
Xl Total comprehensive income for the year {IX + X) 3,373.96 1,272.06
Net profit attributable to :
Owners of the company 810.48 702.01
Non controlling interest 1,423.96 606,16
Other comprehensive incoms attributable to
Owners of the company 430.22 {26.43)
Non controlling interest 700.29 (9.68}
Total comprehensive income attributable to
CQwmers of the company 1,240.70 676.57
Non controlling interest 2,133.25 595.48
Xl Earnings por equity share
Basic 332.80 24.49
Diluted 33.47 24,49

See accompanying notes to the financial statements

In terms of gur report attached.

For M/S ASHISH V. PRABHU V
Chartered Accountants

CA. Ashish V. Prabhu Verlekar
Proprietor
Membership No. 103874

Place : Pangji, Goa

"L 2 SEP 2078

For and on behalf of the Board of Directors

Kineco Limited

=

Shekhar Sardessal
Chairman & Managing Director

DIN No. 00016446

Place ; Pilerne, Goa
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Vivek Srivastava
Group CEO & ED
DIN No. 09284




Consolidated Financial Statements
Kineco Limited
CIN: U24134GA1994PLCOD1672

41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403 511
Consolidated Cash Flow Statement for year ended 31st March 2026

Rupess in lakhs
Particulars Year ended " Year ended
March 34, 2026 March 31, 2025
Cash Flows frem Operating Actlvities j R
Profit for the year ) 2463.65 1,722.70
Add:
(a) Depreciation and amortsation expenses 1,602.46 1,363.52
by  Income Tax expense 207.03 127.87
{c} Pravision for doubtful debts 102.04 11.99
(d)  Interest on Borrowings 71223 824.97
(e)  Deferred tax (93.34) (47.75)
if) Deferred revenue grant on Asse! procurement (20.33) (20.33)
(9)  Amortisation of right of use of leased assets 9.55 9.85.
{h) Profit from retirement of assets 2272 -
{i) Gain on sale of Preparty Plant and Equipment (5.48) -
i Equity instruments through OCI - 2,537.87 {0.1%) 2,269.73
Less:
(a) Interestincome 67.41 205.12
{b) Unrealised sxchange gain / (Loss) 80.44 {147.84) 16.31 (221.43)
Profit befere changes in working capital 4,853.57 3,771.00
Adustment tor Increase / (Jacrease) 1) operating LIADIMES
(a) Trade payabies §,467.37 2136.72
{b) Short-tenn provisions 360.89 44.58
{c)  Curent tax liabilities 42.61 (6.08)
(d) Non-current lfabitities {1.51) -
(8)  Lease fiabikies (26.98) (21.98)
i} Other non current liabililies {1,049.16) (142.08)
{g)  Other Financial liabilities 105,13 807.12
Adjustment for {Increase) / Decrease in aperating Assels
{a)  Inventodes {B47.17} (3,787.34)
{by  Trade receivables {8,690.14} {2,625.79)
(€}  Othercumrent assets {1,043.39) (151.99)
{d}  Other curent financial assets 240,55 {231.38)
{e) Mon current tax assets (139.26) 50,42
m Other financial assets 1.46 1,112.33
@ Right-of-use assets {1.43y -~ {203.63)
(h) Other non-current assets . {63.52) (5444.77) {54.82) (3,253.89)
Cash generated from Operations (591.20} 517.41
858: Income tax payments {249.63) (249.63} (208.64) {208.64)
Net Cash generated from / (used in ) Operating Activities (840.83)} 308.47
Cash Flows from Investing Activities
(a) Purchase of hon-current Investmant {1,083.79) -
()] Purchase of Fixed Assets {1,749.79) {3,117.15)
{c) Sale proceeds of Property, Plant and Equipment 5.48 746
(d)  Acquisition of shares in Associate Company - {824.55)
(e) Acquisition of shares in subsidiary prior to merger - {2,166.02)
[} Cash and cash equivalents acquired pursuant to merger - 3,143.06
(Q) Invastment in shares of Semvac A/S - (3,020.75)
(h)  Invastment in Equity Shares of Kinaco Train Tech Pvi Lid (119.12) -
{i) Cash and cash eguivalents on acquisition (1.31) 2,786,684
) Loan to Asscciate Company {paid) / received - 120.00
[{3] Interest received 137.68  {2,810.56) 205.42 {2,876.20)




Consolidated Financial Stalemenis

Kineco Limited
CIN: U24134GA1994PLC001672
41 - Pilerne Industrial Estate, Pllerne, Bardez - Goa - 403 514
Consolldated Cash Flow Statement for year ended 31st March 2026

Rupess in lakhs
Parttculars Year ended Year ended
March 31, 2026 March 31, 2025
Cash Flows from Cperating Activities
Cash Flows from Financing Activities
(a) Repayment of Long Tenm Borrowing 84.94 (2,551.21)
(b) Proceeds from issue of Equity Share 8,632.20 8,790.98
{c) Issue expenses of Equity Shares (292.39) {282.50)
(d) $hort Term Borrowing (B57.14) (1,369.72)
[G)] Lezn tarm debt under current Liabilities 83.51 -
if Interest on Borrowings (723.33) {824.97)
§,927.79 3,771.58
Net Increase / (Decrease) in cash and cash equivalents 3,278.40 1,203.85
Effact of exchanga differances on restatement of foreign currency
Cash and cash squivalents 584.34 16.31
Add: Opening balance of cash and cash equlvalents 4,296.46 3,076.30
Closing balance of cash & cash equivalents 8,257.20 4,286.45
e R
CGash and cash equivalents 7,143,458 2,911.64
Other bank balances 1,113.76 1,384.81
8,257.20 4,208.46
See accompanying notes ta the financial results
Footnotes:
1 Figures in brackets represent outflows
2 See accompanying notes forming part of the financial statements
As per our report of even date attached
For M/S ASHISH V. PRABHU VERLFKAR 73 G For and on behalf of the Board t
Chartered Accountants w Kineco Limited
) Membership no. 1177743 ;-
Shekhar Sardessat Vivek Srivastava
A. Ashish V. Prabhu Verlekar Chairman & Managing Director Group CEO & ED
Proprietor N No. Q0016446 DIN No. 09294944

Membership No, 103874

Chief Financial QOfficer

Place: Panaji- Goa Place: Pileme - Gea
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Consolidated Financial Statements

Kineco Limited
CIN: U24134GA1994PLCO01672
Consolidated Statement of Changes in Equity for the period ended March 31, 2026

A Equity Share Capital

Rupees in
Particulars lakhs
Balance as at April 1, 2024 626.42
Changes in equity share capital during the year 93,82
Balance as at March 31, 2025 : 720.34
Changes in equity share capital during the year 26.83
Pending for Allotment 28.41
Balance as at March 31, 2026 . 775.38
B Other Equity ) Rupeas in lakhs
Reserves and surplus Other Comprehensive Income ’
Equity
Re-measurement Foralgn
Securflies Caphal Reserves Retained of defined Instruments Currency Total
Premium pital Reserves  on Business earnings benefit through other T Jati
Combination % comprehensive ransiation

Particulars obligations ncome Reserve
Balance as at March 31, 2024 2,479.89 10.07 (213.00) (45.44) 1.42 2,232.94
Addf {Less)
Profit/ (foss) for the year - - 702.01 - - 702.01
Other comprehensive income for the year - - (30.83) (0.18) 5.57 (25.43)
Total Comprehensive Income for the year - - 702.01 {30.83) (0.18) 5.57 676.57
Securities Premium on equity shap'es issued 8,706.06 8,706.06
Adjustments on Business Combination (0.59) - 482.32 184.47 47.04 713.24
Cn derecognition of Men Controlling Interest (1,011.06) - (1,011.06)
Share issue Expenses (282.50) (282.50)
As at March 31, 2025 10,902.86 10.07 {528.74) 673.48 {76.27) 1.24 52,62 11,035.26
Addf (Less) :
Profit! {loss) for the year - - 810.48 - - 810.48
Qiher comprehensive income for the year - - (1.53) 6.08 0.10 428.27 432,92
Total Comprehensive Income for the year - - - 808.95 6.08 0,10 428.27 1,243.40
Secwrities Premium on equity shares issued 7.980.57 7.980.57
Additions on merger 4,489.42 4,489.42
Capital reserve on account of merger - - 1,815,797 1,615.77
Share issue Expenses (292.39) - - {202.39)
As at March 31, 2026 23,080.46 10.07 1,087.03 1,482.43 (70.19) 1.34 480.89 26,072.03
See accompanying notes to the financial statements

In terms of our report attached.

For M!S ASHISH V. PRABHU VE’B\I@‘E;/I@R(& i@‘k For and on behalf of the Board of Directors

Chartered Accountants ﬁ"ﬁ__“"*" Kineco Limited

Firmy Membership no.11774W" '

B -
_ /Z :
Shekhar Sardessai Vivek Srivdstava
CA. Ashish V. Prabhu Verlekar Chairman & Managing Direclor Group CEQ & ED
Proprietor ; DIN No, 00016446 DIN No. 09294944

Membership No. 103874

Company Secretary
. No. A34734

Place : Panaji, Goa Flace : Pilerne, Goa
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Consolidated Finencial Statements

Kineco Limitesd
41 - Pilerne Industrial Estate, Pilerne, Bardez - Goa - 403511
Notes forming pant of the financial statements as at and for the year ended March 31, 2026

CIN: U24134GA1894PLCOO672

1 Company information
a) Kineco Limited (the “Company”) is a public imited company incorporated on October 10, 1994 under the name and style “Mass Kinematics Put.

[3}

€

g}

€)

-—

—

—

Ltd,” & private limited company. On 10th January, 2001 the name of the company was changed from Mass Kinematics Private Limited to Kineco
Private Limited and thereafier it has converted from Private Limited Company to a Public Campany on 23rd March, 2016. Kineco Limited having
its registered office and works at plol no.41 ~ Pileme Indusirial Estate, Pllerne, Bardez — Goa 403611 is a multi-dimensional composite producer
having state-of-the-art manufacturing facilities (ISO9001-2008 & AS9100 cerified) at Goa, India. Kineco Limited offers a wide spectrum of
composites for Aerospace, Defense, Railways, Automotive, Motorsport, Telecommunication & Chermical Industries,

Kineco Limited together with its subsidiaries is hereinafter referred to as "the Group®. =

Technology parinerships

In the year 2010, Kineco had formed technolagy partnerships, Joint Ventures and strategic alliances with major global players viz. Alte, Spain for
rail car interiorsfexteriors and foilet modules/systems. The Company holds 89.66% shares in subsidiary Kinece Alts Train Technologies Private
Limited.

Merger with Kineco Kaman Composites - India Private Limited
In the year 2012, Kineco had formed a joint venture with Kaman Aerospace Group (subsidiary of Karnan Corporation, USA) called *Kineco Kaman
Compeosites - india Private Limited”, and was halding 51% stake.

In Sep 2024, Kineco purchased from Kaman Aerospace Group INC 49% of equity shareholding (comprising of 56,43,023 equity shares) in the
company, thus making Kineco Kaman Composites - India Private Limited & Wholly Owned Subsidiary of Kineco Limited.

Thereafiar, the shareholders in their meeting hetd on 10th March 2025 approved the scheme of merger batween Kineco Kaman Cornposites India
Put Ltd with Kineco Limited, The scheme of merger of Kineco Kaman Composites - India Private Limited with Kineco Limited with appoeinted date
1st Oclober 2024, was approved vide order of the Regional Director (WR) dated 9th May 2025. Accordingly, the financial statements of Kineco
Limited as ¢n 31st March 2025 are presented giving effect to the merger with effect from 18t October 2024, in compliance with the said order.

Divestrnent by Indo National Limited

In 2015 Inde National Limited, a listed company through its subsidiary company Helios Strategic Systems Limited had acquired 51% controlfing
stake in Kineco Limited. The company had entered intc shareholders agreement with the promoter, Mr. Shekhar Sardessai and Hellos Strategic
Systems (1) Lid, wherein it was agreed to conduct the operations of the company as a joint venture between the Promoter and Helios, and to
jointly manage and grow the Company. On 6th June 2024, Helios Strategic Systems Ltd. divested its investment in Kineco Limited by transfer of
shares and thereafter Helios Strategic Systems Limited ceased to be the Holding Company and censequently Indo National Limited ceased to be
the Ultimate Holding Compaty of Kineco Limited

Jeint Venture with Exef Composites Oyj, Finland

©On 14 Cclober 2021, Kineco Limited had signed an agreement to establish a Joint Venture to develop the Indian pultrusion market together with
Exel Composites Oyj, a Nasdaq Helsinki listed, globally recegnized composites company. This Joint Venture will enable the Cempany te grow its
Pultrusion Business, by leveraging global Pultrusion technology and market knowhow offered by Exel Composites Oyj, while making use of
Kineco's existing local know-how and resources in the Indian market through this Associale CGompany, Kineco Exel Composites India Private
Limnited.

Investment in Kineco Train Tech Private Limited

In December 2024, Kineco Train Tech Private Limited was incorporated urder the Companies Act, 2013 with Mr. Shekhar Sardessai and Mr.
Vinay Jaglap as its first Directors. Subsequently, the Company allotted 40,00,000 Equity Shares by way of Preferential issue on
Private Placement basis of which Kineco Karman Composites - India Private Limited were allotted 15,00,000 Equity Shares.

Thereafter, sharehalders of Kineco Train Tech have entered into a Shareholder Agreement dated 24th December 2024 with Kineco Limited and
Kineco Train Tech India Pvt Ltd, conferring a right to the Board of Directors of Kineco Limited to nominate and appoint the majarity of the
Directors of Kineco Train Tech India Pvt Ltd. hence making Kineco Train Tech India Private Limited a subsidiary company of Kineco Limiied.

Further, in Dec 2024 Kineco Train Tech Private Limited acquired 100% stake in Semvac Afs, a Denmark based Company from Wabtes UK
Holdings Limited, making Semvac A/S its wholly owned subsidiary. Semvac A/S is a recognized complete sanitary solutions brand in the global
rail market, with an industry experience of over 40 years and offers a platform for Kineco to kaunch its product porffolio of sanitary cabins and
interior products in the European market.

Amalgamation of Kinece Traln Tech Private Limited with Kineco Limited

The Scheme of Amalgamation (“Scheme”) of Kineco Train Tach Private Limited (KT TRPL") with Kinaco Limited (“the Company” or “Kinect”) was
approved by the members of KTTPL and Kineco at their respective Extraordinary General Meetings held on 15 April 2026 and 17 April 2026,
respediively. Upon obtaining the requisite approval of the creditors, the Scheme, together with the requisite consents, was filed with the relevant
authorities.

The Scheme was subsequently approved and confirmed by the Regional Director, Westem Region, Mumbai, vide arder in Form CAA-12 dated 24
June 2026. Kineco thereafter filed the Regicnal Director’s order with the Registrar of Companies in Form INC-28 on 23 July 2026, being the date
on which the Scheme becarne effective,

With effect from the Appointed date of 1st January 2026 and upen the Scheme becoming effective, the entire undentaking of KTTPL, including its
assets, liabilities, rights, obligations and business operations, stood transferred fo and vested in Kineco in accordance with the terms of the
Scheme. KTTPL accordingly stood dissolved without winding-up, and its business and operations became part of Kineoo,

As Kineco held 37.5% of the equity share capital of KTTPL, the equity shares of KTTPL held by Kineco stand cancelied and extinguished in
accardance with the Scheme. The eligible shareholders of KTTPL are entitled to receive equity shares of Kineco pursuant to the approved share
exchange ratio of 1 {one) equity share of Kineco for every 11 (eleven) equity shares held in KTTPL,

Pursuant to the Scheme, the Board of Directors of Kineco approved the allotment of equity shares {o the eligible shareholders of KTTPL on 28

July 2028 in accordance with the aforesaid share exchange ratio. Kineco has thereafter filed Form PAS-3 with the Registrar of Companies in
respect of the said allotment.

The Group's consolidated financial statements are approved for issue by the Board of Directors on September 22, 2026,




Consolidaled Financial Statements
Kineco Limited
41 - Pileme Industrial Estate, Pliarne, Bardez - Goa - 403511
Notes forming part of the financial statements as at and for the year ended March 31, 2026
CIN: U24134GA1994PLCO01672

2 Material accounting policies
a Statement of compliance
The financial statements of the Group have been prepared in accordance with the Indfan Accounting Standards ("ind AS") nofified under Section
133 of the Companies Act, 2013 ("the Act"}, Companies (Indian Accounting Standards) Rules, 2015 and cther relevant provisions of the Act.

b Basis of preparation
The financial statements of the Group have been prepared on a going concem basis under historical cost convention and on an accrual method
except for certain financial assets and liabilities {including derivative instruments} that are measured at fair value as required by the relevant Ind
AS. Accounting policies have been consistently applied, except where a newly issued accounting stardlard is initially adopted or a revision o an
existing accounting standard requires a change in the accounting policy hitherto in use,

c Basis of consolidation
The financial statements of the Group companies are conselidated on a line-by-fine basis and intra-group balances and tansactions are
eliminated upoh cansolidation. These financial statements are prepared by applying uniform accounting policies in use at the Group. Non-
controlling interests, which represent part of the nef profit or loss and net assets of subsidiaries that are net, directly or indirectly, owned or
controlted by the Group, are excluded.

d Functional and Presentation Currency
The financial statements are prepared in Indian Rupees, which is the Group's presentation and the functional ¢urrency. All financial information
presented in Indian Rupees has been rounded off fo the nearest lakhs with two decimals, unless otherwise stated.

e Operating Cycle
All assets and liabilities have been classified as current and non-current having regard o the Group's normal operating cycle and other criteria set
out in the schedule 11l to the Companies Act, 203 and Ind AS-1- "Presentation of Financial Statements”.

1 Use of estimates and jud its
The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires the management to
make estimates and assumpliens considered in the reparted amounts of assets and liabifities (including contingent fiabilities} as of the date of
financial statements and the reported amounts of income and expenses for the years presented. Aclual results could differ from these estimates
under different assumptions and conditions.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the periad in which
the estimate is revised and in the future periods affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause a material adjustment to the camying amount of
assets and liabilities within the next financial year are:

i} Useful lives of property, plant and equipment and intangible assets:
The Group reviews the useful lives of property, plant and equipment and intangible assets at the end of each reparting peried. This reassessment
may result in change in depreciation or amortisation expense in future periods.

Valuation of deferred tax assots:
The Group reviews the camying amount of deferred tax assels at the end of each reporting period, The policy for the same has been explained
under Nete 2 (o) below.

jily Actuarial Valuation:
The determination of Group's liability towards defined benefit obligation to employeas is made through independent actuarial valuation including
determination of amounts to be recognised in the Statement of Profit and Loss and in Other Comprehensive Income, Such valuation depends
upon assumptions determined after taking inte account inflation, seniority, promotion and other relevant factors such as supply and demand
factors in the employment market. information about such valuation is provided in the notes to the financial statements.

iv

Provisions and Contingent Liabilitiss:
The policy for the same has been explained under Note 2 {m) below.

g Property, plant and equipment

Property, plant and equipment are carried at acquisition cost {net of refundable taxes - primarily input credit relating to Central Excise, State VAT
and Goods and Service Tax) less accumulated depreciation and impairment losses, if any. Cost of property, plant and equipment include
purchase price, expenses incidental to making the assets ready for its Intended use, attributable borrowing costs and net of any trade discounts
and rebates. Subsequent expenditure on property, plant and equipment, after its purchase / completion, is capitalised only if such expenditure
results in an increase in the fulure benefits from such asset beyond its previously assessed standard of performance. Property, plant and
equipment retired from active use and held for sale are stated at the lower of their net book value and net realisable value and are disclosed
separately.

Depreciaticn on property, plant and equipment is provided on a pro-rata basis using the straight line method as per the useful lives prescribed in
Schedule IE to the Companies Act, 2013,

All itemns of property, plant and equipment costing less than Rs. 5,000 each are fully depreciated in the year of acquisition.

Capital werk in progress
Projects under which assets are not ready for their intended use and other capital work in progress are carried at cost, comprising direct cost,

related incidental expenses and attributable interest, if any.

h Intangible assets
Intangible assets are stated at cosi less accurnulated amortisation and impaiment losses, if any. Computer software licenses are amortised over
their estimated useful life on a straight line basis.

i Impairment of property, plant and equipment and intangible assets

The carrying value of property, plant and equipment and intangible assets is reviewed at each Balance Shest date for impairment. If any incication
of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying amount of these assets
exceeds their recoverable amount, The recoverable amount is the greater of the net selling price and their value in use. Value in use is the
present value of esltimated future cash flows expected to arise from the confinuing use of an asset or cash generaling unit and from its disposal at
the end of its usefu! life. When there is indication that an impairment loss recognised for an asset in earfier accounting periods no longer exists ar
may have decreased such reversal of impairment loss is recagnised in the Statement of Profit and Loss.
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j Leases
Rentals payable towards leases of land under an operating lease arrangernent, where risk and rewards incidental to ownership of an asset
substantially vest with the lessor are charged {o the Statement of Profit and Loss on a straight-line basis over the period of the relevant lease.

Group as a Lassee:

The Group accounts for each lease component within the contract as a lease separately from nonHease components of the conlract and allocates
the consideration in the contract to each [ease componernt on the basis of the relative stand-alone price of the lease component and the aggregate
stand-alone price of the non-lease components.

The Group recognises right-of-use asset representing its right o use the underlying asset for the lease term at the lease commencement date.
The cost of the right-of-use asset measured at inception comprises of the amount of the initial measurement of the lease liability adjusted for any
lease payments made at or before the commencement date less any lease incentives received, plus any inltial direct costs incurred and an
estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or restering the underlying asset or site on which it
is located. The right-of-use assets is subsequently measured at cost iess any accumulated depreciation, accumulated impairmert losses, if any
and adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-ine method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of use assets are
determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any
indication that their camying amounts may not be recoverable. impairment loss, if any, is recognised in the statement of profit and loss.

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The
lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Group uses incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by lease
basis, adops either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole. The lease
payments include fixad payments, variable lease payments, residual value guarantees, exercise price of a purchase option where the Group is
reasonably certain to exercise that option and payments of penallies for terminating the lease, if the lease term reflects the lessee exarcising an
option to terminate the [ease. The lease lisbility is subsequently remeasured by increasing the carrying amount to reflect interest on the lease
liability, reducing the carmying amount to reflect the lease payments made and remeasuring the camying amount to reflect any reassessment or
lease modifications or to reflect revised in-substance fixed lease payments. '

The Group recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset. Where the camying amaunt
of the right-of-use asset is reduced to zerc and there is a further reduction in the measurement of the lease liability, the Group recogrises any
remaining amount of the re-measurement in statement of profit and loss.

The Group has elected not to apply the requirements of Ind AS 116 1o short-term leases of all assets that have a lease term of 12 months or less
and leases for which the undedying asset is of low value. The lease payments associated with these leases are recognized as an expense on a
straight-line basis over the lease term.

k Inventories
Inventories are valued af the lower of cost (on weighted average basis) and net realisable value after providing for obsolescence and other losses,
where considered necessary. Cost includes all charges in bringing the goods ta the point of sale including octroi and other lavies, transit insurance
and receiving charges. Finished goods and work in progress include apportionment of overheads., Net realisable value is the estimated selling
price less estimated costs for completion and sale.

| Statement of cash flows
Statement of cash flows are reported using the indirect method, whereby profit / {loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activities of the Group are segregated based on the available information.

Cash and cash equivalents:
Cash and bank balances, which have original maturities up 1o three months, are included in the Group’s cash balances in the Statement of cash
fiows. The Grougp did not have any cash equivalents as at March 31, 2026 and March 31, 2025.

m Provisions, contingent liabilities and contingent assets X
A provision is recognised when the Group has a present obligation {legal or constructive} as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made, Provisions are recognised at the
best estimate of the expenditure required to settle the present obligation at the balance sheet date. If the effect of the time value of money Is
material, provisions are discounted using a current pretax rate that reflects, when appropriate, the risks specific to the liability. The increase in the
provision due to the passage of time is recognised as a finance cost. Provisions are reviewed at each Balance Sheet date and adjusted to reflect
the current best estimate.

Provisions for the expected cost of warvanty obligations under the terms of contract with the customers are recognised at the managements best
estimate of the expenditure required to settle the warranty obligation.

A contingent liability is disclosed in case of present obligation arising from past events, when it is not probable that an outflow of resources will be
required to setfle the obligation and a present obligation arising from past events, when no refiable estimate is possible.

Contingent assets are disclosed when an inflow of economic benefits is probable.

n Revenue recognition
Revenue is measured based on the consideration specified in & contract with a customer. The group recognises revenue when it ransfers conrol
over a product or service to a customer. Revenue is recognised either at a point in time or over time, when (or as) the Group satisfies
performance obligations by transfaming the promised goods and services to its customers.

The Group recognises unearned revenue (i.e. contract liabilities) for consideration received in respect of unsatisfied performance obligations and
reports these amounts as other liabilities in the Balance Sheet. Similacly, if the Group satisfies a perfermance obligation before it receives the
consideration, the Group recognises as unbilfed revenue (i.e. contract assets) in its Balance Shest, deperding on whether semething other than
the passage of time is required before the consideration is due.

The Group presents revenues net of indirect taxes in its Statement of Profit and loss.
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Taxes on income
Tax expenses for the year, comprising of current tax and deferred tax, are inciuded in the determination of net profit or loss for the period.

Current tax is measured at the amount expected to be paid 1o the tax authorities in accordance with the prevailing tax laws and includes any
adjustment to tax payable in respect of previous years. Current tax assets and current tax liabilities are offset when there is a legally enforceable
right to set off the recognized amounts and there is an intention to settle the asset and the liability on a net basis,

Deferred tax is provided f recognised using the balance sheet methed, on all deductible temporary differences at the reporting date between the
tax base of assets and liabilities and their carrying amounts for financial reporting purposes, on camy forward of unused tax credit and unused tax
losses. Deferred tax assets and liabilities are measured using tax rates that are substantively enacted at the balance shest date. At each balance
sheet date the Group evaluates the carrying amount of deferred tax assets and reduces the value of such deferred tax assets 1o the extent it is
na longer prebable that sufficient taxable profit will be available to allow all or a part of deferred tax asset to be utilised/ recovered.

Deferred tax assets and defemed tax liabilities are offset when there is a legally enforceable right to set off assets against liabiities representing
cuirend tax and where the deferred tax assets and the deferred tax liabilities relate o taxes on Income levied by the same govemning tax laws and
the Group intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in the Statement of Profit and Loss, except when they relate to -il.ems that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity respectively.

Foreign currency transactions and translations

Transactions in cumencies other than the functional currency are translated into functional currency at the exchange rates prevailing on the date of
the transaction or at rates that closely approximates the rate at the date of the transaction. Monetary items denominated in other curencies
outstanding at the reporting date are translated into functional currency at the year end rates. Non-monetary items deneminated in other
currencies and that are meastired In terms of historical cost are translated at the exchange rates prevailing on the dates on which such values are
determined. Exchange differences arising on restatement or settiement of foreign currency transactions is charged to the Statement of Profit and
Loss.

Borrowings and borrowlng costs

The Group borrows funds in Indian Rupees. These borrowings carry a fixed rate or floating rate of interest. The Sabilities are initially measured at
the amount borrowed and subsequently stated at the eutstanding amounts. Interest accrued but not due which is in the nature of cumrent liability is
classified as part of 'Other cument financiak liabilities'. Amount outstanding In respect of foreign currency borrowings are stated at the exchange
rate at the Balance Sheet date.

Borowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their infended use or sale, are added 1o the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other botrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred,

Borrowing costs include interest expense as per Effective Interest Rate (EIR). The borrowing costs in respect of foreign currency borrowings are
adjusted for exchange differences, to the extent they are regarded as an adjustment to the interest cost,

Eaming per share

Basic eamings per share is computed by dividing the profit / {loss) after tax attributable to equity shareholders by the weighted average number of
equity shares in issue during the year.

The weighted average number of ordinary shares in issue during the year are adjusted for events that have changed the number of ordinary
shares in issue without a corresponding change in recoveries.

Employee benefits

Short term

Short term employee benefits include salaries, allowances and performance incentives. The undiscounted amount of shori-term employee
benefils expected to be paid in exchange for the services rendered by the employees are recognised as an expense in the Statement of Profit and
Loss during the year when the employeas render the service to the Group.

Long term
The Group has defined contribution and defined benefit plans. The plans are financed by the Group and in the case of some defined contribution
plans by the Group along with its employees.

Detined contribufion plans
The Group's contribution to provident fund and family pension fund made to regulatory authorities and where the Group has no further obligation

are considered as defined confribution plans and are charged as an expense in the Statemment of Profit and Loss as they fall due based on the
amount of conkribution required to be made.
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Defined benefit plans

Expenses for defined-benefit gratuity plans are calculated as at the balance sheet date by independent actuaries (using the projected unit credit
method) in a manner that distributes expenses over the employee’s working life. These commitments are valued at the present value of the
expected future payments, with consideration for calculated future salary increases, using a discount rate comresponding to the interest rate
estimated by the actuary having regard to the interest rate on government bonds with a remaining term that is almost equivalent to the average
balance working period of employees. Actuarial gains/losses are recognised, in full In the other comprehensive income in the year in which they
arise.

Other employee benefits
Compensated absences which accrue to empluyess and which can be carried 1o future periods but are expected to be encashed or availed in

twelve months immediately following the year end are reported as expenses during the year in which the employees perform the services that the
benefit covers and the liabilities are reported at the undiscounted amount of the benefits afier deducting atmounts already paid. Where there are
restrictions on ailment of encashment of such accrued benefit or whers the allment or encashment is otherwise not expected to whally occur in the
next twelve months, the liability on account of the benefit Is actuarially determined using the projected unit credit method.

Financial Instruments

Financial assets and financial liakilities are recognised when the Group becomes a party to the contractual provisions of the instruments. Financial
assets and financial liabilities are initially measured at transaction values and where such values are different from the fair value, at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financiaf fiabiliies (vther than financial assets and
financial liabilities at Fair Value through Profit or Loss (FYTPL)) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
Fair Value through Profit or Loss are recognised immediately in the Statement of Profit and Loss.

Financial assets

Financial assets at amorfised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold these
assets in order 1o collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amounts eutstanding.

Financlal assets as fair value threugh other comprehensive income {FYTOCI}

Afinancial asset is subsequently measured at fair vaiue through other comprehensive income if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on
spacified dates to cash flows that are solely payments of principal and interest on the principal amaunt outstanding.

The Group has elected to present subsequent changes in fair value in other comprehensive income in case of investiments based on its business
model,

Financial agsets at fair value through profit or loss (FVTPL}

Financial assets are measured at fair value threugh profit or foss urdess it is measured at amortised cost or at fair value through other
comprehansive income on initial recognition. Gains or losses arising on remeasurement are recagnised in the Statement of Profit or Loss.

Impairment of financial assets
The Group recognises loss all using the Expected Credit Loss (ECL) model for the financial assets which are net valued through profit or

loss. Loss allowance for all financial assets is measured at an amount equal fo 12 manths expected credit losses or lifetime Expected Credit
Loss. The Group had used practical expedient by computing expected credit loss allowance for trade receivable by taking into consideration
historical credit loss experience and adjusted for forward looking information. The armount of expected credit losses {or reversal) that is required
1o adjust the loss allowance at the reporting date to the amount that is required to be recognised as an impairment gain or loss in the  Statement
of Profit and Loss.

Derecoqgnition of financial assets

The Group derecognises an financial asset when (i} the contractual rights to receive cash flows from the asset expire, or (i) the Group has
transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a pass-through arangement; and (a) the Group has transferred substantially alt the risks and rewards of ownership of
the asset, or {(b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred contro! of
the asset. On derecognition of the financial asset in its entirety, the difference between the assets carrying amount measured at the date of
derecognition and the consideration received is recognised in the Statement of Profit and Loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instiument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liablities. Equity
instruments issued by the Group are recognised at the proceeds received, net off direct issue costs.

Financial Liabilitles
All financial liabilities that are not held-for-irading and are not designated as at FVTPL are subsequently measured at amorfised cost using the
effective interest method. The interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.
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Derecognition of financial labilifies .

The Group derecegnises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or have expired. An exchange
between with a lender or debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability
and the recognition of a new financial fiability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial diffictity of the debtor) is accounted for as an extinguishment of the original financial liability and the recagnition of a
new financial liability. The difference between the camying amount of the financial iiability derecognised and the consideration paid and payable is
recognised in the Statement of Profit and Loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reporied in the Balance Sheet if there is current enforceable legal right to

offset the recognised amounts and it is intended fo either settle on a net basis or to realise the assets and setlle the fiabilities simultaneousty.

Derivative financial instruments

The Group enters into derivative financial nstruments in the nature of forward exchange contracts to manage its exposure to fareign exchange
rate risks on unexecuted firm commitments and highly probable forecast transactions. Such derivative financial instruments are marked to market
and gain/ loss on such contracts is recognised in the Statement of Profit and Loss at the end of each reporting period. The derivatives are carried
as financial assets when the fair value is positive and financial liabilities when the fair value is negative.

Govermnment grants
Govemment grants are recognised where there is reascnable assurance that the grant will be received and the Group will comply with the
conditions attached to them.

Where the grant relates to an asset the cost of the asset is shown at gross value and grant thereon is treated as capital grant which is recognised
as income in the Statement of Profit and Loss over the period and in propertion in which depreciation is charged.

Revenue grants are recognised in the Statement of Profit and Loss in the same period as the related cost which they are intended 1o compensate
are accounted for.

Business combination

Busingss ¢ombinations arising from transfers of interests in entities that are under common control are accounted using pooling of interest
method. The difference between consideration given and the aggregate historical camrying amounts of assets and liabilities of the acquired entity
are recorded in equity.

The pooiing of interest methad is considered to involve the following:

(i) The assets and liabilities of the combining entities are reflected at their carrying amounts.

(i) No adjustments are made ta reflect fair values, or recognise any new assels or liabiliies. The only adjustments ibat are made are fo
harmonise accointing policies. .

{iit) The financial information in the financial statements in respect of prior periods shouks be restated as if the business combination had occurred
from the beginning of the preceding period in the financial statements, imespective of the actual dale of the combination. However, if huginess
combination is as per Scheme of Merger approved by competent authority, the accounting treatment shall be from the appointed date only in
compliance with the arder of the competent authority,
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3 Property, plant and equi| and capital work-in-prog
Asat Asat
March 31, March 31,
2026 2025
Rupees in  Rupess in
lakhs lakhs
Carrying amounts of:
Buikiings 2,265.21 2,291.39
Plant and equipment 3,417.89 3,142.07
Etectrical Fittings. 39.49 49.09
Fumiture and fixiure 68.66 62.13
Vahicles 99.09 104.99
Cffice equipments 43.59 39.29
Computers g3.76 35.68
Laboratory Equipment 13.19 516
Composites, Tooling, Patterns & Dies 380.06 508.15
§441.15 6£.361.94
Capital work-in-progress* 768.72 72.65
7,229.87 £.434.50
Rupees in lakhs
Composite
Plant and Electrical  Furniture and Office Laboratory  Taeling,
Particulars Buildings equlpment Flttings fixture Vehicias | G Pattarns & Total
Dies
Gross carrying
As at March 31, 2024 3.041.46  5110.59 133.65 198.72 153.28 197.11 321,28 10.78 2425495 $1.592.34
Business combination 880.91 880.92
Foreign Curmency Fluctuation Gain 3216 3217
Additions 25.75 173.63 435 1749 38.87 14.67 27.57 4.10 253.90 558,02
Disposal - 7.00 - - 18.50 - 0.92 - - 2442
As at March 31, 2025 3,067.21 619029 138.00 215.01 173.68 211.77 347.93 1488 2679.3¢ 13,038.03
Business combination 584.00 594.00
Foraign Currency Fluctuation Gain 188.16 198.16
Additions 76.92 218.47 035 2468 20.25 17.58 80.61 1267 179.20 £40.73
Disposal - - - - 14,73 . - - - 1473
As at March 31, 2026 3,144.14 _ 7,200.92 138.35 240.5% 179147 229.36 438.54 27.55  2858.54 14,457.19
Accumulated depreciation
As at March 31, 2024 67535 2018.21 19.00 117.44 57.74 161.26 270.60 7.81  1664.18 5,051.63
Business combination £86.30 686.30
Faraign Currency Fuctuation Loss 25.37 25.37
Dapreciation expenses 100 48 319.64 8.91 16.34 2659 - 1122 37.85 1.81 407.02 930.77
Elimination on disposal - 1.29 - - 15.68 - - - - 16.97
As at March 31, 2025 775.82 3,048.23 88.91 133.78 £8.65 172.48 308.26 8,72 2071.20 6,677.09
Business combinatien 281.63 281.63
Foreign Cutreriy Fluctuation Loss 572 572
Depreciation expenses 103.10 463.87 9.95 17.93 26.15 13.29 36.52 4,64 407.29 1,082.75
Elimination on disposal - 16.42 - - 1473 - - - - 3115
As at March 31, 2026 87893  3.783.03 98.86 151.71 80.07 185.77 344.78 14.36 247849 8,016.04
Net camrying
As at March 31, 2024 2,366.12 309238 54.64 £81.29 95.54 35.85 50.68 2.98 761.27 £,540.71
As at March 31, 2028 220139 314207 49,09 8213 104.99 39.29 39.68 5.16 508.15 6,361.94
As at March 31, 2026 226521 3.417.89 39.49 28,88 98.08 43.59 83.76 13.19 380.06 6.441.18

* Capital Work-in-pregress ageing schedule

Particulars As at March 31, 2026 As at March 31, 2025
Rupees in Lakhs Rupees in Lakhs
Projectsin - Projects  Projects in Projects
Less than 1 year 768.72 - 7265 -
1-2 years . - -
2-3 years - - -
Mare than 3 years - - -

Total 788.72 - T265 -
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As at Asat
March 31, March 31,
2028 2028
Rupees in  Rupeasin
lakhs lakhs
Carrylng amounts of:
Filament Winding Project 0.00 {0.00)
Sky Bus Coaches Preject 0.02 3.13
Optical Telescopic Structures 7215 86.59
Senar Dome for R&DEE and BEL for Ships 0.00 {0.00)
TOT for R&DEE 48.70 84.93
Single & Double Leaf Door 7.0 109.13
Dev. of person with Reduced Mability Toilst 85.25 84.72
intangible - Non Compate Fee 975.00 1,425.00
Cemputer Softwares 43,22 3835
132135 1.821.88
intangible assets under development 764.51 550.25
Foreign Currency Fluctuation 288 10.53
208873 248263
Rupses in lakhs
. Sonar Dome N Development Intanglble -
Filament Sky Bus Optical Single & -
Particulars Winding Coaches  Telescopic for R&DEE ToT for Double Leaf .°' E."fm' o Non f omputer Total
Froject Project Siructures and BEL for R&DEE Door with Wy
; Ships Mobility Toilet Fee
Gross camying amount
As at March 31, 2024 58.10 186.47 288.67 93:46 181,10 121.26 260.92 1,176.98
Additions - - - - - - 9472  1,600.00 1875 1,913.47
Disposal - - - - - - -
As at March 31, 2025 59.10 186.47 288,67 99.46 161.10 121.26 9472  1,800.00 279.66 3.080.45
Additions B - - - - - - - 2020 20.20
Disposal - - - N - - -
As at March 31, 2026 5910 186.47 288.67 99.46 161.10 121.26 9472 _ 1,800.00 299.86 3,110.65
As at March 31, 5024 59.08 174.02 187.65 99.46 79.93 - - 235.67 835.81
Depreciation expenses - 932 14.44 - 16.23 1213 375.00 563 432.75
Elimination an disposal - - - - - - -
As at March 31, 2028 59.08 183.34 202.08 99.46 96,17 1213 - 375.00 241.31 1,268.56
Depreciation expenses . 311 14.44 - 16.23 1213 9.47 450.00 15.33 520.71
Elimination on disposal - - - - - - -
As at March 31, 2026 55.08 186.45 216.52 99.46 11240 24.25 9.47 825.00 256.64 1.789.27
Net carrying amount
As at March 31, 2024 0.02 1245 101.02 0.00 8117 121.26 - - 25.24 341.16
As at March 31, 2025 {0.00) 313 86.53 {0.00) £4.93 109.13 8472 1,425.00 38.35 1.821.86
As at March 31, 2026 0.00 0.02 1245 0.00 48.70 97.01 85.25 975.00 43.22 1,321,386

* intangible assets under development ageing schedule
As at March 31, 2026 As at March 31, 2025

Rupees in Lakhs

Rupses in Lakhs

Particulars

Projects in

progress
bass than 1 year 767.38
1-2 years -
2-3 years -
More than 3 years -
Total 761,38

Projects

Projects in

tamporarily  progress

suspended

680,77

660.77

Projects
temporarily
suspanded




Consolidated Financial Statemants

Kineco Limited .
Notes forming part of the financial statements as at and for the year ended March 31, 2026
Particulars As at March 31, As at March 31,
2026 2025
Rupees in lakhs Rupees in lakhs

5 Right-of-use assets

Right-of-use of leased assets (Refer Note No. 42) 357.42 386.10

Total 357.42 396.10

8 Non Current Investment

Quoted - Investment carried at fair value through other comprehensive 1.24 1.14
Equity Instruments

500 Equity Shares of Bank of Baroda of Rs. 2/ fully paid up

(as at 31 March 2025, 500 Equity shares of Rs.2/- each}

Unquoted - Investment carried at Cost

Investment In Equify Instruments of Assoclate
Kineco Exel Composites India Private Limited
1,06,550 Equity Shares of Rs.100/- fully paid up of 179.90 409.01
(as at 31 March 2025, 1,086,550 Equity shares of Rs. 100/- each)

Total 181.14 410.15
7 Other financial assets
Security deposits 26.16 22.92
Bank deposits with mere than 12 months maturity - 4.70
Interest accrued on Bank deposits with more than 12 months maturity - 0.01
Total 26.16 27.83
8 Non-current tax assets (net)
Income tax payments less liabilities ' 251.02 111.76

Total 751,02
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Particulars

As atMarch 31,
2026

Rupees in lakhs

As at March 31,
2025

Rupees in lakhs

9 Deferred tax assets (Net)

Deferred tax fiabilities:
Depreciation allowance

Deferred tax assets:

Provision for employee benefits

Provision for doubtiul debts

Unabsorbed depreciation and business losses

Net deferred tax assets / (liability)

0 Other non-current assets
{Unsecured, considered good, unless otherwise stated)

Capital advances
Prepaid expenses
Security Deposit

Balance with government authorities
GST and Customs Duty Receivable

Total

-

Inventories
(At the lower of cost and net realisable valug)

Raw materials

(Including Goods-in-transit of Rs 272.71 lakhs (as at March 31, 2024 Rs 183.75
lakhs)

Work in progress

Consumables, stores and spares
{Including Goods-in-transit of NIL {as at March 31, 2024 Rs 12.54 lakhs)

Finished Goods

Total

65.05 550.19
65.05 550.19
154.13 70.83
41.51 15.64
) 431.54
19564 518.01
130.59 (32.18)
493.98 77.37
74.50 11.17
0.18 -
5.83 5.83
57449 94.37
8,816.98 4,411.52
1,098.35 1,101.77
528.28 526.23
133.76 1,667.52
10,577.37 7,707.04
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Particulars As at March As at March

- 3, 2026 31, 2026
Rupees in Rupees in

Lakhs Lakhs

12 Trade receivables
Trade receivables - unsecured

(i) Considered good 20,626.07 11,511.22

(ii) Significant increase in credit risk 215.79 109.44
20,841.86 11,620.66

Less: Allowance for bad and doubtful debts {215.79) (109.44)

(expected credit loss allowance)*
Total Total 20,626.07 11,511.22

* Movement in the aflowance for bad and
doubtful debts (expected credit loss

allowance)

Balance at March 31, 2024 78.24
Add: Created during the year 31.20
Less: Released during the year -
Balance at March 31, 2025 109.44
Add; Created during the year 106.34
Less; Released during the year -
Balance at March 31, 2026 215.79

Trade Recelvables Ageing
As at March 31, 2026 (Rs in Lakhs)

Particulars Not due Less than8 & months -1 1-2 2-3 years More than 3 Total
months year years years
(i) Undisputed Trade receivables — 18,201.72 2,247.38 12.48 22,43 37.03 17102  20,782.06
considered good -
(iiy Disputed Trade Receivables — credit 47 .85 11.85 59.80
impaired
Total 18,291.72 2,247.38 60,44 22.43 37.03 182.87 20,841.86
As at March 31, 2025 (Rs in Lakhs)
Particulars Not due Less than 6 & months -1 1-2 2-3years  More than 3 Total
months year years years
(i) Undisputed Trade recelvables — 10,597.43 885.80 28.76 21.17 30.13 - 11,561.29
considered good
{iiy Disputed Trade Receivables — credit 47.27 0.25 11.85 §9.37
impaired

Total 10,587.43 933.07 27.01 21.147 30.13 11.85 11,620,686
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Particulars As at March 31, As at March 31,
2026 2025
Rupees in lakhs Rupees in lakhs

13 Cash and cash equivalents

Cash on hand 0.88 2.75
Balances with banks
In curfent accounts 8,097.43 2,785.51
In Book overdraft 20.70
In EEFC accounts 24.43 123.39
Term deposits with original maturity period of more that three months 1,000.00 -
Total 7,143.45 2,911.64

14 Other bank balances
Margin money deposit (represents amounts pledged with banks as

security for guarantees issued and letters of credit) 106.25 89.51
Term deposits with original maturity period of more than three months 1,007.50 1,295.30
Total 1,113.75 1,384.81

15 Qther current financial assets
{Unsecured considered good unless otherwise stated)

Interest aceried on bank deposits 21.68 92.22
Earnest Money & Security Deposits 182.39 422.93
Total 204.07 515.16

16 Other current assets
(Unsecured considered good unless otherwise stated)

Advances to employees 18.14 7.22
Prepaid expenses 713.47 302.78
Advances to Suppliers 1,610.32 396.38
Amounts with government authorities 554.89 1,040.02
Export incentives receivable ‘ 8.03 25.77
Contract assets - 261

Contract assets comprises of the custom duties paid for import of tools
supplied by customer free of charge to be used in the manufacture of the parts
to be deliverad as per contract with the customer.

Total 2,804.85 1,774.78
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Particulars As at March 31, As at March 21,
2026 2026
Rupees [n lakhs Rupees In lakhs
17 Equity Share capital
Authorised
2,60,00,000 {as at March 31, 2025 2,10,00,000) 2,600.00 2,100.00
equity shares of Rs.10 each {refer note no. 8)
12,550,000 (as at March 31, 2025 12,50,000 ) 1,260.00 1,250.00
Cumulative Redesmable Praference Shares of Rs.
100 sach
3 850.00 3,350.00
Issued, subscribed and fully paid up
74,69,725 (as at March 31, 2025 72,03,361) Equily 746.97 720.34
shares of Rs.10 each
Equity shares pending allotment - 2,84,086 @ 10 28.41 -
Each {refer note & (ii} below)
Total 775.38 720.34
Footnotes:
a. Reconciliation of equity shares and amounts outstanding:
Particulars March 31, 2026 March 31, 2025
Number of Rupees In lakhs Number of Rupess in lakhs
Shares Shares
At the baginning of the year 7,203,351 720.34 6,284,183 626.42
Add: Issued during the year 266,374 26.63 935,168 93.62
At the end of the year 7,469,725 74697 7.203.351 72034
b. Shareholding of Promoters:
Particulars March 31, 2026 March 31, 2026
Number of % holding Number of % holding
Shares Shares
Bhekhar Sardessai 3,088,623 41.3% 2,819,950 36.37%
c. Rlghts, preferences and restricfions attached to equity shares:
The Company has 74,68,725 (Prev. Year 72,03,361) issued, Subscribad & Paid up equity shares having a par value of Rs.10/- per share,
Each holder of equity share is entitled to one vote per share held. In the event of liquidation of the Company, the holders of equity shares
will be entitled to receive remaining assets of the Company after settlemant of all preferential amounts. The distibution will be in
proportion 1o equity shares held by the sharehalders. The Dividend proposed by Board of Directors is subject io approval of shareholders
at ihe ensuing Annual General Masting except in case of interim dividend.
d. Details of sharcholders holding more than 5% shares
Particulars March 31, 2026 March 31, 2025
Number of % holding Number of % holding
Shares Shares.
Shekhar Sardessai 3,088,623 41.35% 2,619,950 36.37%
{(ejanana Assets and Projects SPV LLP - - 970,436 13.47%
Pankaj Prasoon 526,833 7.068% 184,469 2.56%
Ashish Kacholia 362,600 4.85% 362,600 £.03%
e. Change in Authorised Equity share capital
(i) The Scheme of Amalgamation (Merger by Absorption) was confirmed by the Regional Director, Mumbai vide Order dated 9th May 2025.

(i)

Upcn the scheme becoming effective, the Authorized share capital of the Transferor Company (Kineco Kaman Compaosites India Pyt Lid)
was added to the Authocrised Capital of the Coempany. Hence, the Authorised Capital of the Company stands increased fo Rs.
21,00,00,000 (2,10,00,000 Equity Shares of Rs. 10/ each) on account of the said combination of Authorized capital.

The Scheme of Amalgamaticn (Merger by Absarption) was confirned by the Regional Director, Mumbai vide Order dated 24th June 2026,
Upon the scheme becoming effective, the Authorized share capital of the Transferar Company (Kineco Train Tech Private Limited) was
added to the Authorised Capital of the Company. Hence, the Aufhorised Capital of the Company stands increased to Rs. 26,00,00,000
(2,60,00,00¢ Equity Sharas of Rs. 10/- each) on account of the said combination of Authorized capital.

Further, as per tha scheme of amalgamation the members of Kineco Train Tech Private Limited were 1o be issued one fully paidup equity
share for avery 11 fully paidup equity share in Kinece Train Tech Private Limited. Accordingly 2,84,086 shares of Rs 10 each ara pending
allotment as of 31st March 2026 and have been subsequently issued on 28th July 2026
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18 Other Equity Rupees in lakhs
Reserves and surplus Other Comprehensive Income
" I Equity .
O o vouras s S ettt trosghoner | Tamon . To
Combination obligations comprehensive Reserve
Income
Balance as at March 31, 2024 2,479.89 10.07 - (213.00): {45.44) 142 - 223293
Add/ {Less) .
Profit/ {loss) for the year - - - 702.1 - - - 702.01
Other comprehensive income for the year - - - - {30.83) (0.18) 5.57 {25.43}
Total Comprehensive Income for the year - - - 702.01 {30.83) {0.18) £.57 671.00
Securities Premium on equity shares issued 8,706.06 - - . - - - 870806
Adjustments on Business Combination {0.59) - 482.32 184.47 - - 47.04 71324
On derecognition of Non Cartrolling interest - - (1,011.08} - - - - {1,011.08)
Share issue Expenses (282.50) - - - . - - (282.50)
As-at March 31, 2025 10,902.856 10.07 {528.74) 67348 (76.27) 1.24 52.62 14,035.26

Add/ (Less)
Profitf {loss) for the year - - - 810.48 - - - 81048
Other comprehensive income for the year - - - (1.53) 6.08 ¢10 42827 432,92
Total Comprehensive Incame for the year - - - 80895 6.08 010 428.27 1,243.40
Securities Premium on equity shares issued 7.980.57 - - - - - - 7.980.57
Additions on mefger 448942 - - - - - - 4,480.42
Capital reserve on account of merger - - 181877 - - - - 161577
Foreign Currency Translation Reserves - - - - - - - -
Share issue Expenses {292.38} - - - - B - (202.39)

As at March 31, 2026 23,080.46 10.07 1,087.03 148243 {70.19) 1.33 480.89 26,072.03
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Particulars As at March 31, As at March 31,
2026 2425

Rupees in lakhs _ Rupaees in lakhs

19 Non - Current borrowings
Working Capital Term Loan (Secured)
From Banks (see footnote a below} 484.54 560.69

Term loans {secured)
From others {see footnote ¢ below) - 5.94
From banks {see footnote b below) 736.40 568,78

Total 1,220.94 1,135.41

Footnotes:

a. Working Capital Term Loans from Barks are Secured by fiypolhecation of stocks of Raw Material, Stock in Process, Finished goods, Consumables and book-debts and all other
curent assels. Secured by morigage of land and building and movable assets at plot no, 34, 35, 36, 41, 42, 43, 60, 61 and B1A. Extension of charge over remaining fixed assats. Alse
secured by personal guarantee of Shekhar Sardessai.

b, One FCNR tenm loans carries interest rates of 7.76% 10 7.61% {Previous year 7.88% to 7.94%) per annur. This facility is securad by equitable morigage of faclory land and building
and hypothecation charge on the enfire plant and machinery and other movable and immovable assets and on the inventories and I of the Company. The (oan is repayable in
78 monthly instalments of USD 18,333 (approx, Rs. 15.27 lakhs) each, the first instalment is payable in September 2049 the lasl instalment payable in May 2026,

The Company has taken anather loan of Rs. 800 lakhs for purchase of Machinery which carmies an interest rate of 7.68% to 8.90% per annum. This facitity is secured by equitable
mortgage of factory land and bufiding and bypothecation charge on the entire plant and machinery and other movable and immavable assels and on the inventories and receivables of
the Company. The loan is repayable in 73 monthly instalments of USD 12,429 (approx. Rs. 12.75 lakhs) each, the first instalment is payable in April 2024 the last instalment payabla in
May 2030.

The Bank has sanciioned loan of Rs, 1900 Jakhs during the year {out of which utilised for Rs. 208,27 lakhs till March 2026 ) for Expansion of new building & Machinery for plot No 60
whiich carmies am intersst rate of 8.80% ta §.95% per annum. This facility is sacured by squitable morigage of factory land and building and hypothecation charge on fre entire plant and
machinery and other movable and immovable assets and on the inventories and receivablas of the Company. The Joan is tepayatis in 84 menthly instalments of Rs. 30.71 lakhs, the
first instalment is payable in September 2026 and e last instalment payable in July 2033

The Barik has sanctioned another loan of Rs. 2500 lakhs during the year (ol of which utiised for Rs. 218.70 lakhs il March 2026} for Expansion of building & Machinery for plolne 49
& 61 which carries an interest rate of 8,75% per annum. This faciity is secured by equitable mortgage of factory land and building and hypothecation charge on the entire plant and
machinery and other movable and immovable assets and on the inventories and receivables of the Company. The loan is repayable in 96 monthly instaiments,

The company has taken vehicle foan from banks which carries interest rate of 7.50% to 8% per annum. This lcan is secured by hypothecation of the vehicle and is repayable in 48
equated monhtly instalments.

d. Preference shares:

Particulars March 31, 2026 March 31, 2026
Number of  Rupees in lakhs Number of Rupees in
Shares Shares lakhs
At the beginning of the year 8,000,000 800.00
Less : Redeemed during the year (8,000,000) {800.00)
At the end of the year - - - N

Rights, preferences and restrictions attached to shares:

The Company had issued 8,00,000 1% Cumulative Optionally Convertible Preference Shares of Rs. 100/- each at par for the financial year 2017 - 2018. The terms of contract require
contracival payments in eash at the time of redemption at premium and 1% dividend on curulative basis. The shares are cumulative, sin-parlicipating and optionally converlible with
the conversion option baing triggered if and upon the Company defaulting on redemption of the shares.
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Particulars As at March 31, As at March 31,
2026 2025

Rupaes in lakhs  Rupesas in lakhs

20 Non-current lease liabilities

Lease liabilities (see note no 42 ) ' B0.84 94.91
Total 50.84 94.91

21 Non Current provisions

Provision for employee benefits
Provision for compensated absences benefits 292.66 162.04
Gratuity (see note no 43 ) 232.02 76.37

Total 524.68 238.41

22 Other non current liabilities

Deferred govemnment grant 186,58 206.91
Total 186.58 206.91

23 Current borrowings

Loans repayable on demand

From a bank (Secured}
Cash credit (See footnole a, b below) 4,248.71 3,185.06
Export packing credit {See footnote ¢ betow) 1,394.45 1,285.82
Current maturities of long-term debt (refer Note 19}
Term loans from Bank 465.26 782.66
Term Loans from others (unsecured) - 470.00
Term loans from Financial Institution (secured) - Vehicle Loan - 38.62
Book Overdraft - t87.93
Loans and advances from related party {unsecured)
From Directors - 1,000.00
Total 6,108.42 §,949.99
Footnotes:
a. Secured by bypothecation of slocks of Raw Material, $tock in Process, Finished goeds, Consumables and bock-debts and all other cumant assets. Secured by mortgage of land and
building and movable assets at plok no. 34, 35, 36, 41,42, 43, 60 £ 61 and 61A. E ion of charge over ining fixed assets. Also secured by personak guarantee of Shekhar

Sardessai. The cash credit facility is secured by an exclusive first charga on inventories and receivables of the Company, equitable morigage of factory land and buikding and movable
assets and hypothecation charge on plant and machinery of the Company.

b. The export packing credit facility is secured by an exclusive first charge an inventorias and receivables of the Company, equitable mertgage of factory land and building and movable
assets and hypothecation charge on plant and machinery of the Company. The facility carries an interest rate of 6.25% to 5.31% per annum {during ihe year ended March 31, 2025
3.25% to 6.25% per annum).

24 Lease Liabilities

Lease liabitlities (see note no 42} 23.81 32.43

Total 23.51 32.43
= ]
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Particulars As at March As at March
31, 2026 31, 2025

Rupeesin  Rupees in

lakhs lakhs
25 Trade payables
Total gutstanding dues of micro enterprises and small enterprises 1,711.04 903.85
Total outstanding dues of creditors other than micro enterprises and small enterprises 11,772.64 5,808.64

Total 13,483.68 6,712.49

A Trade Payables Ageing

Particulars As at March 31, 2026
Rupees in lakhs
Not due Lessthan1 1-2years 2-3years Morethan3 Total
year years
(i} Micro and Small 1,005.35 703.16 2.53 - - 1,711.04
(i} Others 10,599.87 1,134.75 28.65 3.04 6.34 11,772.64
Particulars As at March 31, 2025

Rupees in lakhs
Not due Lessthan1 1-2years 2-3years WMorethan3 Total

year years
(i} Micro and Small 884.51 1935 . - - - 903.85
(i} Others 5,578.14 205.36 0.66 - 1.63 578578
(iv) Disputed dues - Others - - 0.58 3.40 18.88 22.86

B The details relating to Micro and Small Enterprises in terms of the Micro, Small and Medium Enterprises Development Act, 2006 are as
follows and have been made on the basis of confirmations received from suppliers regarding their status under fthe said act;

Particulars As atMarch As at March
31, 2026 31,2025
Rupeesin  Rupees in

fakhs lakhs
Quistanding principal Amount and Interest as on March 31, 2025
- Principal amount 1,711.04 903.85
- Interest due thereon 4,70 -
Amount of interest paid along with the amounts of payment made beyond the appointed day - -
Amount of interest due and payable (where the principat has already been paid but interest has 4.70 -
not been paid)
The amount of interest accrued and remaining unpaid at the end of each accounting year. 470 -

The amount of further interest remaining due and payable even in succeeding years, uniil such - -
date when the interest dues as above are actually paid for the purpose of disallowance as a
deductible expenditure under section 23 of MSMED Act
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Particulars As at March 31, As at March 31,
2026 2025

Rupees in lakhs _ Rupaes in lakhs

26 Other financial liabilities

Interest accrued but not due on borrowings 10.46 21.56
Payables on purchase of fixed assels 102.53 7.92
Total 112.99 29.48

27 Provisions

Provision for employee benefits

Compensated absences 58.89 124.48
Provision for employee benefits
Gratuity - 96.48
Warranty Provisions 1.111.25 743.97
Total 1.170.14 964.93
.

28 Current tax liabilities (net)

Income tax liabilities less payments 57.34 -

Total 57.34 -
———

28 Other current Fabilities

Contract liabilifies - Advances from customers 1,324,386 1,347.43

Statuiory remittances 302.30 109.04

{Contributions to PF, ESIC and LWF, withholding taxes, GST etc.)

Deferred government grant 20.33 20.33

Other payables ' 1,946.08 2,176.29
Total 3,593.06 3,653.09
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Particulars Year ended March 31, Year ended March 31,
2026 2025
Rupees in lakhs Rupees in lakhs

30 Revenue from operations

Sale 43,138.77 24,237.04

Other Operating Income

Scrap sale 11.74 16.28
Export incentives 170.15 23273
Total 43,320.67 24,486.05

The Company's current contract with customers for sale of Composite structures can be classified as (i) Manufacture and sale of parts as such
and (ii} Manufacture and sale of parts on job work basis (iii) Sales of Services :

Manufacture and sale of parts; Each deliverable part is considered as a separate performance obligation in itself and has a clearly
identifiable transaction value. In this case, the customer representative normally inspects and approves the part for despatch. This part is a
specific part manufactured as per the design provided by the customer, such acceptance is considered to be indicative of the customer having
obtained the ability to direct the use of and obtain substantially all of the remaining benefits from the part. The contract with the customers
provides the part to be delivered to its specified location and hence the revenue is recognised once the parts are placed with the carrier at the
origin destination.

Payments for these parts are received in accordance with the contract with the customer, which includes certain advance amount in some
cases and balance payments on delivery of the paris as per the agreed credit terms. As the advance gets adjusted within the normal operating
cycle of 12 months, the advance received is not congidered to be towards a significant financing arrangement requiring adjustment to the
fransaction price.

Manufacture and salg of parts of job work basis: Each deliverable part is considered as a separate performance obligation in itself and has
a ciearly identifiable transaction value. The tools and the raw materials required for .the manufacture of these parts are provided by the
customer free of charge. Though the physical control of these tools and raw material is with the Company, the customer directs their use and
are returnable on completion of the job work process. Further these tools and raw material are specific to the deliverable part of the customer
and cannot be used for any other purpose and hence these are not considered to have any effect on the transaction price from the non cash
consideration perspective. The contract with the customers provides the part to be delivered on FOR basis and hence the revenue is
recognised once the parts are delivered to the customers premises.

Sale of services: Each installation and commissioning contract is considered as a separate performance obligation in itself and has a clearly
identifiable transaction value. The customer representative normally inspects and approves the installed components and provides the
installation completion certificate. On approval the revenue is recognised.

Payments for these services are received in accordance with the terms agreed in the contract with the customer,
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Particulars Year ended March 31, Year ended March 31,
2026 2025
Rupees in lakhs Rupees in lakhs
Sale

Manufacture and sale of parts as such
Manufacture and sale of parts on job work basis
Sales of Services

Geographical markets
Other Countries

India

Other Income

Interest Income
- on bank deposits
- on income tax refund
- on Interest others
- on Interest on Loan to Related Party

Other Non operating income

Sundry balances written back (net)

Other Non-Operating Expense

Deferred government grant income

Profit on sale of assets

Custom ingentives

Net gain on foreign currency transactions and translations
Rent from sub-lease of plot no 61

Miscellaneous Income

32 Cost of materials consumed

Stock at Commencement
Add: Purchases ,Stores & Spares

Less: Stock at close

40,131.91 22,005.75
636.24 28542
2,370.63 1,945.88
43,138.77 24,237.04
24,823.69 12,404.38
18,3156.08 11,832.66
43,138.77 24,237.04
67.41 198.68
- 6.44

0.18 -
- 0.75
92.79 9.44

859.69 -
20.33 20.33
27.00 0.09
- 41.80
63.77 22,11
- 46.86
189.88 7.04
Total 1,321.04 353.54
4,937.75 2,422.76
23,907.30 14,682.30
28,845.04 17,105.06
6,345.26 4,937.75
Total 19,499.78 12,167.31
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Particulars Year ended March 31,
2026

Rupees in lakhs

Year ended March 31,

2025

Rupees in lakhs

33 Changes in inventories of finished goods work-in-progress and stock-in-trade

Inventories at the end of the year
Work in Process
Finished Goods

Inventories at the beginning of the year
Work in Process
Finished Goods

Net (increase)! decrease

34 Employee benefits expenses

Salaries and wages

Staff welfare expenses

Contribution to PF, ESIC, & Cther Funds
Gratuity {see note no 43)

Total

35 Finance costs

Interest on borrowings from banks

Interest on borrowings from holding company (including preference shares)

Interest on others

Cthers borrowing costs

Interest on Lease Liability

Net loss on foreign currency fransactions and translations (considered as finance costs)

Total

1,086.35 1,101.77
133.76 1,667.52
1,232.11 2,769.30
1,101.77 1,280.87
1,667.52 16.39
2,769.30 1,307.26
1,537.19 (1,462.04)
10,985.97 4,571.17
89.74 101.08
182.01 154.81
67.24 55.08
11,257.52 4,882.15
484.53 543.11
- 129.79
74.14 90.98
139.76 43.31
6.23 2,67
19.84 15.11
724.61 824.97
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Particulars

Year ended March 31,
2026

Rupees in lakhs

Year ended March 31,
2025

Rupees in lakhs

36 Other expenses

Qutsourced Services
Consumption of Packing Material
Consumption of stores and spare parts
Labour expenses
Fuel, power and water
Security Expenses
Design and Engineering Expenses
Repair & Maintenance:
Plant and equipment
Buildings
Others
Rates and taxes
Printing and stationery
Travelling & Conveyance
Postage and telephone expenses
Insurance Charges
Rent
Professional Fees
Auditor's Remuneration:
- For Audit Matters
- For Taxation Matters
Internal Audit & Other Matters
Amortisation of right of use of leased assets (Refer Note 42)
Sundry Debit Balances written off
Late Delivery Claims
Miscellanaous Expenses
Donation
Scrap Disposal
Inspection & Testing Charges
Sales & Agents Commission
Recruitment expenses
Royalty
Establishment expenses
Corporate social responsibility expenses
Provision for doubtful debts (expected credit losses allowance)
Advertisement and business promotion Expenses
Freight outward expenses
Nei loss on foreign currency transactions and translations
Total

745.05 731.12
11.53 11.92
402,46 559.45
83.76 47.54
234.04 221.21
125.85 114.97
1.59 1.94
133.78 118.96
116.31 76.11
112.93 97.93
171.00 23.35
23.45 15.87
326.89 161.51
503.68 56.12
24425 134.02
690.16 87.30
1,670.28 815.09
25.20 25.23
2.90 240
13.25 13.27
11.49 35.44

- 1037
10.59 19.04
477.74 175.12
1.54 0.95
25.30 20.85
86.51 4113
279.66 161,562
6.63 1.36

- 31.71
32.86 32.02
6.00 16.62
101.81 11.99
250.94 301.01
528.51 65527
- 581
7,357.94 4,835.50
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Particulars Year ended March 31, Year ended March 31,
2026 2025
Rupees in lakhs Rupees in lakhs

37 Tax expense

Income tax recognised in Statement of Profit and Loss

Current tax in respect of current year 246.07 131.29

Tax of prior years 4409 (3.42)

Deferred tax (92.50) 377.60
Total 197.66 505.47

The reconciliation of estimated income tax expense at Indian Statutory income tax rate o income tax expense reported in Statement of
Profit and Loss is as follows:

Profit before tax 2,661.21 2,228.17
Indian statutory income tax rate (Average of rates adopted by holding and subsidiary

company) 2517% 25.17%
Income tax expense (73.30) 396.87
Effect of expenses that are not deductible in determining taxable profit 77.86 36.09

Effect of expenses that were disallowed in the previous years, deductible in determining
taxable profit

(10.78) {15.12)

Effect of set off of brought forward losses against taxable profit and temporary
difference relating to depreciation allowance including the sale of plant and
machinery for which defetred tax liabilities have been recognised 154.81 94.42
Permanent difference on expenses disallowed 6.51 2.82
Taxes of prior years 44.09 (3.42)
Change in Tax rates (1.53) (6.19)
Income tax expense recognised in Statement of Profit and Loss 197.66 505.47
Income tax recognised in Other Comprehensive Income
Deferred tax
Arising on income and expenses recognised in other comprehensive income:

Remeasurement of defined obligations and equity instruments (1.53) {6.19)

Impact of Set-off of brought forward losses - -
Total income tax recognised in other comprehensive income (1.53) {6.19)
Bifurcation of the income tax recognised in other comprehensive income into:

ltems that will not be reclassified to profit or loss (1.53) {6.19)

Total (1.53) {6.19)
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38 Financial instruments

i. Financial isk management objective and policies

This section gives an overview of the significance of financial instruments for the Company and provides additional information on the balance
sheet, Details of significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income
and expenses are recognised, in respect of each class of financial asset and financial liability are disclosed in Note 2(t).

. Finangcial assets and liabilities:

The accounting classification of each category of financial instruments, and their carrying amounts and fair values, are set out below:

Rupees in lakhs

Financial Assets Fair value Fair value through Amortised cost Total caryying value
through profit other
orloss comprehensive
income

As at 31st March 2025
Non-Cumrent Investments* - 1.14 - 1.14
Trade receivables . - 11,511.22 +1,511.22
Cash and cash equivalents - - 2,911.64 2,911.64
Other bank halances - - 1,384.81 1,384.81
Other current financial assets - - 515.16 515.16
Other Non curent financial assets - - 2763 27.63

Total - 1.14 16,350.46 16,351.61
As at 315t March 2026
Non-Current Investments™ - 1.24 - 1.24
Trade receivables - - 20,626.07 20,626.07
Cash and cash equivalents - - 7,143.45 7,143.45
Other bank balances - - 1,113.75 1,113,75
Other current financial assets - - 204.07 204.07
Other Non current financial assets - - 26.16 26.18

Total - 1.24 | 29,113.50 | 29,114.74

* other than equily instruments of subsidiaries which are measured af cost

Financial Liabilities Fair value Fair value through Amortised cost Total carrying value
through profit other
or loss comprehensive
income

As at 31st March 2025
MNon.current borrowings - - 1,135.41 1,135.41
Current borrowings - - 6,949.99 6,949.99
Non Current Lease Liabilties 94.91 94.91
Trade payables - - 6,712.49 6,712.49
Lease Liabilities 3243 242
Other current financial liabilities - - 29.48 29.48

Total - u 14,954.71 14,954.71
As at 31st March 2026
Non-current borrowings - - 1,220.84 1,220.94
Current borrowings - - 6,108.42 6,108.42
Naon Current Lease Liabilities 80.84 80.84
Trade payables - - 13,483.68 12,483.68
Lease Liabilities 23.51 23.51
Other curmrent financial liabilities - - 112.99 112.599

Total “ - 21,030.37 21,030.37

lil. Fair value hierarchy

The table shown below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined below:

Levet 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or

indirectly {i.e., derived from prices)

Level 3: inputs for the asset or liability thal are not based on observable market data (unobservable inputs)

Rupaees In lakhs
As at March 31, As at March 31,
2026 2025
Financial assets - at fair value through other comprehensive income:
Neon-Current Investments 1.24 1.14
(other than equity instruments of subsidiaries)
124 1.14
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iv Risk management framework

a) Risk management
The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framewaork,

These risks include market risk, credit risk and liquidity risk. The Company's risk mangement policies are established te identfy and analyse the
risks faced by the Company, to set appropriate risk mits and controls and to monitor risk and adherence to limits.The risk management process
is regularly reviewed by the Company’s board of directors.

b) Treasury management
The Company's treasury function provides services to the business, co-ordinates access fo financial markets, monitors and manages the
financial risks relating to the operations of the Company through internal reports which analyses exposures by degree and magnitude of risks.
These risks include market risk (currency risk and interest rate risk), credit risk, iquidity risk and cash flow interest rate risk.

c} Market Risk
The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rate and inferest rates.

d) Credit Risk
Credit risk refers to the risk that a counterparty will default on its contractual obfigations resuiting in financial loss to the Company. The Company

is exposed fo credit risk from its operating activities (primarily frade receivables) and from its financing activities, including deposits with banks
and other financial instruments. The Company's customers include government bodies/ public sector undertakings as well as private companies.
The credit worthiness of the customers is evaluated based on publicly available information and the Company's historical experiences.

Credit period varies as per the contractual terms with the customers. No interest is generally charged on cverdue lrade receivables. Exposures
fo customers outstanding at the end of each reporting period are reviewed to detemnine incurred and expected credit losses and the Company
establishes an allowance for doubtful debts and impairment that represents its estimate of expected losses in respect of trade receivables.

e) Liguidity Risk
Liquidity risk is the risk that the Company wilt not be able to meet its financial obligations as they become due, The Company manages liquidity

risk by continuously menitoring of forecasts and actual cash flows and by matching the maturity imelines of the financial assets and liabllities and
utilising the its borrowing faciliies appropriately to meet its financtal obligations.

The following 1able provides the defails regarding the remaining contractual maturities of financial liabilities at the reporiing date based on
contractual undiscounted payments.
Amounts in lakhs

As atMarch 31, 2026 Less than 1 year 1 to 5 years Total
Interest bearing fiabilities 465.26 6,864.10 7.329.36
Trade payables 13,443.13 40.55 13,483.68
Other financial liabilities 112.99 80.84 183.83
As at March 31, 2025 Less than 1 year 110 § years Total
Interest bearing liabilities 782.66 5,606.29 6,388.95
Trade payables £,687.35 25.14 6,712.49
Other financial liabilities 2948 9491 124.39
v Capital management

For the purpese of the Company's capital managemen, capital includes issued equity capital and all other equity reserves attributable to the
equity holders of the Company. The Company strives to safeguard its ability to continue as a going concem so that they can maximise returns for
the shareholders and benefils for other stake holders. The Company aims to maintain an optimai capital structure through combination of debt
and equity in @ manner so as to minimise the cost of capilal.

The Company monitors His capital using Gearing Ratio, Net Debt (Short Term and Long Term Borrowings including Current maturities) divided by
Total Equity (Capital plus net debt).

Amounts in lakhs
As at March 31,2026  As at March 31,

20285
Long term horrowings (Refer note 19) 1,220.94 1,135.41
Short term bomowings (Refer note 23) 564316 4.470,88
Current maturities of long term debt (Refer note 23) 465.26 782.66
Net debt 7,329.36 6,388.95
Total equity 26,846.81 15,711.65
Total capital 34,176.17 22,100.60

Gearing ratic 21% 29%
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Contingent habilities
(i} Bank Guarantees issued by the bank en behalf of the Company Rs 2,349.07 ldkhs (Previous year. Rs. 826.17 lakhs )

(i} Letter of Cradit issued by the bank oh behalf of the Company Rs 122,05 takhs (Previous year: NIL }
{iii) SBLC issued by the bank on tehalf of the Company GBP 3,85,000 (Previous year; NIL) '

{iv} Claims against the Company for pending cases NIL (Previous year Rs. 817.98 lakhs }
Kineco Limiied was awarded a contract by MCF for the fumishing of 191 coachas for a total contract value of Rs. 81.79 crores. Suksequently, for
reasons atiributable to circumstances beyond the conire! of Kinace Limited, MCF unilaterally cancelled the order and levied General Damages of Rs.
8.18 crores upon the Company and also reveked bank guarantees amounting to Rs. 1 Crore.

Aggrieved by the aforesaid action, Kineco Limited invoked the arbitration mechanism under the contract and challenged the levy of General
Damages. Upon adjudication of the dispute, the Arbitral Tribunal, vide its Award dated 19.06.2023, nled in favour of Kineco Limited, setting aside
and nullifving the Genera! Damages of Rs, 8,18 crores levied by MCF. The Tribunal further awarded Rs. 2.44 crores in favour of Kineco Limited,
fogether with interest at the rate of 9.5% per anaum in the event the awarded ameunt was not paid by MCF within 45 days.

MCF thereafter challenged the Arbitral Award before the Commercial Court, Lucknow. The chzllenge was rejected and the Commarcial Cour, vide its
Judgment dated 03.07.2025, upheld the Award in favour of Kineco Limited. MCF subsequently preferred an appeal before the Hon'ble High Court at
Eucknow. The said appeal was dismissed by tha Hon'ble High Court on 19.03.2028, with the Court holding that neither the Arbitral Award dated
09.06.2023 nor the Judgment of the Commercial Court, Lucknow dated 03.07.2025 warranted any interference

In parallel, Kineco Limited initiated execution proceedings before the Commercial Court, Lucknow for enforcement and recovery of the amounts
awarded under the Arbitral Award. Pursuant to the execution proceedings and the finality of the Award, MCF has since discharged the amounts
payable to Kineco Limited, comprising the awardad principal and applicable interest. An amount of Rs. 15.85 lakhs was received on 08,06.2028,
followed by receipt of the balance amount of Rs. 2.91 crores on 12.08,2028,

Accordingly, the dispute has been finally adjudicated in favour of Kineco Limited, with the General Damages of Rs. 8.18 crores set aside and the
amounts awarded by the Arbitral Tribunal having baen recavered in full, tagether with applicable interast.

{v) Corporate Guarantee on behalf of Joint venture Rs. 500.00 lakhs (Previous year Rs. 500.00 lakhs)

{vi} The Company has imported capital goods/ raw materials under the Export Promotion Capital Goods Scheme ("EPCG Scheme”) / Advance licance
{"Advance Licence scheme”} and execufed bonds aggregating Rs. 1,300.C0 lakhs (March 31, 2025 Rs 1300.00 lakhs) in favour of Cusioms
authorities, The Company is liable to pay the whoie of the customs duty saved on such imported goods, along with interest at 15% per annum from
the date of clearance of goads till the date of payment of duty, if it fails to discharge its axport obligations as prescribed under the Schemes. Under
the Schemes, the Cormpany has to eam foreign currency worth Rs, 2,885.40 lakhs (March 31, 2025 Rs 2,885,40 lakhs) in aggregate, The obligations
are to be fulfilled within a period of 1.5-6 years from the date of issue of import licencas. Import licenses have been issusd at various points in time
and the &me limit of 1.5.6 yaars for licenses for which such obligation is pending to be fulfilled ends on May 31, 2028. As, at the year and, the
balance expart obligation is NIL {March 31, 2025 Rs. 1,033.84 |akhs) which is {o be fulfilled by eaming foreign exchange from Company's cperations.

Based on its business plans the Company does not expect any additional liability to devalve in respect of the above and therefore no provision has
been held in the accounts.

Commitments:
Estimated amount of cordracts remaining to be executed on capital account: Rs 1,920.75 lakhs (Previous year: Rs. 835.81 lakhs }

Trade recgivable, loans and advances and trade payable balances are subject to corfirmation, reconciliation and consequant adjustments, i any.
Leases

The Company has entered into long term lease agreements with Goa Industrial Development Corporation for use of Industrial Land. This use of land as
per the agreements has been identified as the right of use assets.

I Right-of-yse assets - Land

Partlculars Amount in lakhs
Right-of-use assels as of April 1, 2024 (date of transition) ~Land 192.47
Add: Addition during the year 230.07
Less: amortised during the year 3544
Right-of-use assets as of April 1, 2025 - Land 396.10
Add: Addition during the year -
Less: amartised during the year 3868
Balance as at March 31, 2026 357.41
li. Lease liabilities
Particulars Amount In lakhs
Laase liabilitas as of April 1, 2024 (date of transition) 105.36
Add: Addition during the year 24.156
Add ! Interest on Lease liabliities 7.8
Less : Payment during the year £.55
Lease lizbitites as of April 1, 2025 127.34
Add: Addition during the year 3.37
Add: interest on Lease liabilities 823
Less : Payment during the year 32.60
Balance as at March 34, 2026 ’ 104.34
lil. Maturity analysis of lease |[abilltles Amount in lakhs
Particulars Cash outfiow
undiscounted
March 31, 2026  March 31, 2025
a. Not later {han one year 14.12 11.85
b. Later than one year and not {ater than five years 59.96 51.18
¢. Later than five years 1,248.01 1,165.34

1,323.09 1,228.37




Consolidaiad Financlal Siatements
Kineco Limjted
Notes forming part of the fi Tal stat ts as at and for the year ended March 31, 2026

1. The lease term is for a definite paricd with no unconditionat right with the Company to extend the lease peried.

2. The fease agreements provide for a 10% increase in lease rent every 3 years.

3, The agreaments provide for a subleasing of the leased land with prior approval of the lessor.

4. The agreements provide for renawal option of the lease period. The option tc be exercised within the time limit stipulated in the lease agreements.
However, tha renewal is at the discrelion and subject to the approval of GIDC and hence ta that extent conditional.

5. The expanses relating to short term leases pertaining to leasing of equipments aggregated to Rs. 2.29 lakhs (Previous year Rs. 0.85 lakhs).

43 Employee benefits obligations:

Defined contribution plans:

Contribution to Defined Contributien Plan, recognised as an expense and included under “Employee Benefits

Expenses" - Note 34 to the Statement of Profit and Loss are as under :

A sum of Rs 185.92 takhs (Previous year Rs 141.78 lakhs) has been charged to the Statement of Profit and Loss towards contributions to provident and
family pension fund.

Defined benefit plans:

The Company offers benefits under a defined-benefit plar in the form of a gratuity scheme to its sligible employees. The gratuily scheme covers
substantially all regular employees. The plan provides for a lumpsum payment fo its vested employees at retirement, death while in employment or on
termination of employment of an amount equivalent fo fifteen days/ one menth salary drawn at the time of the incident occasioning such payment, as
applicable, payable for each completed year of service or part there of in excess of six months. Vesting occurs up on completion of five years of service
calculated as per the Payment of Gratuity Act, 1972.

The employees’ gratuity fund scheme is managed by Life Insurance Corporaticn of India {LIC}. The Company makes annual contributions to the
plan. Commitments are actuarially determined at year-end. Actuarial valuation Is based on “Projected Unit Credit” method.

Details of defined benefit glan - As per Actuarial valuation are as follows: Rupees in lakhs
Particulars | March 31, 2026] March 31, 2025
I Companents of defined benefit cost
i Cumrent service cost 55.86 46.91
i Past service cost - -
jii Mortality charges and taxes - -
v Interest cost on benefit cbfigation (net) 11.39 8.17
Total axpensa included in Statement of Profit and Loss (P&L) 67.25 55.08
v Actuarial loss! (gain) arising from financial assumptions {11.57) 4312
vi Actuarial loss! (gain) arising from experience adjustments 549 0,49
‘Total axpanse recognisad in Other Comprehansiva Income {OCI) (6.08) 43.61
Totai defined benefit cost recagnised in P&L and QCI 61.17 £8.68
il Actual contribution and benefits payments for the year
i Actual contributions 2.00 41,18
i Actual benefits payments (8.85) (2.41)

Rupees In lakhs
March 31, 2026] March 31, 2025

Il Changes in present value of abligation during the year

i Present value of defined benefit obligation as at the beginning of the year 506.48 394.30
ii Current service cast 55.86 48.91
iii Past service cost - -
iv Inferest cost 33.24 28.48
v Benefits paid {8.95) 8.33)
vi Actuarial loss/ (gain) arising from financial assumptions {11.57) 431
vi Actuarisl loss/ (gain) arising from experience adjustments - -
vii Present value of defined bensfit abligation as at the and of the year 575.058 506,48
IV Changes in fair valua of plan of assets during the year

i Fair vatue of plan of assets as at the beginning of the year 333,62 268.47
ii Interest income 21.85 20.32
iii Actual company contribution 2.00 61.66
iv Monrtality charges and taxes - -

v Benefits paid (8.95) {6.33)
vi Retum on plant of assets {(excluding interest incomsa) (5.489 {0.50)
vii Fair value of plan of assets as at the end of the year 343.03 33362

¥V Net assetf {liability) recognised in the Balance Shest

i Present value of defined benefit obligation {575.08) (606.48)
i Fair value of pian of assets 343.03 33362
[ Net asset/ (liability} recognised in the Balance Sheet (232.02) (172.85)

VI Actuarial assumptions

i Discount rate 7.31% 6.10%
ii Expectad return on plan of assets NA NA
iii Salary escalation rate 8.50% 8.50%
iv Mortality table used Indian Assured  Indian Assured
Lives Mortality  Lives Mortality

201214 2012-14

Ultimate table Ultimate table
v Withdrawal rates 10.00% 10.00%
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In the absence of detaited information regarding Ptan assets which is funded with Life Insurance Corporation of India, the compasition of each major
category of plan assets, the percentage or amount for each category to the fair value of plan assets has not been disclosed.

VIl Maturity profile of defined benefit obligation (roundad of to the nearest thousand)

i Year 1 98.11 47.52
i Year 2 22.57 34.95
iii Year 3 56.66 3048
iv Year4 26.06 17.85
v Year 5 23.48 53.05
vi Subsequent & years 201.13 127.30

Tha defined benefit plan is exposed to various actuarfal risks such as investment risk, interest rate risk, longstivity risk and salary risk.

Investment risk- All plan assets are maintained in a trust fund managed by a public sector insurer viz; LIC of India. LIC has a sovereign guarantee
and has been providing consistent and compatitive retums over the years. The Company has opted for a traditional fund wherein all assels are
invested primanily in risk averse markets. The Company has no control aver fhe management of funds but this option provides a high level of safety
for the total corpus. A single acsount is maintained for both the investment and claim setement and hence 100% liguidity is ensurad. Also interest
rate and inflation risk are taken cara of.

Discount rate risk - The present value of the defined benefit cbligation is caloulated using a discount rate which is determined by referenca to market
yields at the end of the reporting period on gevernment bonds, Cecrease in the bond rate will increase the plan liability; this will partially be offset by
the increase in the interast on plan assets.

Longstivity risk - The present value of the defined benefit cbifgation calculeted by reference to the best estimate of the mertality of plan participants.
Anincrease in the life expectancy of the plan participants will increase the plans liability.

Salary risk - The present value of the defined benefit abligation calculated by reference to the future salaries of the plan participants. An increase in
the salary of the plan participants will increase the plan liability.

Quanttative sensitivity analysis for significant assumptions is as below:

1% increase in discount rate : 525.89 40241
1% decrease in discount rate 83298 491,65
1% increase in salary increment rate 627,12 485.86
1% decrease in salary increment rate 528.01 405,05

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unfikely that the change
in assumpfion would occur in Isolation of one another as some of the assumplions may be correlated. There was no change in the methods and
assumptions used in preparing the sensitivity analysis from prior years.

44 Related party information:
Related party information as required by Ind AS 24 is given below:

A,

Names of the related partles and thelr relationships:

1) Ultimate Holding Company.
Indo National Limited ( upto 06th June 2024 )

i) Holding Company
Helios Strategic Systems Limited ( upto 06th June 2024 )

fiiy Joint Venturar with 48% ownership (upte September 21, 2024)
Kaman Agrospace Group Inc. {Kaman Corporation nc.)

iv) Associates (with whom transactions have taken place during the year)
Kaman Aerasysterns - Kaman Camposites CT

Kamen Composites - UK Limited

v]  Group Company of Joint Venture Company
Exel Composites (Nanjing) Ce. Lid,
Exel Composites UK
Exel Composites NY
Nanjing Jingheng Composite Material Co., Ltd
Exet Composites Oyj
Diversified Strustural Composites Inc.

vi) Key Management Personnel
Mr. Shekhar Sardessai - Chairman and Managing Ciractor
Mr. Vivek Srivastava - Group CEQ & ED (frorn 01.01.2026)
Mr. Vinay Jagtap - Director
Mr. Prashant Naik - Director
Mr. Rajesh Khaunte - Director
Mr. Lalit Balmukund Agarwal - Director {from 01.10.2024)
Mr. Pankaj Prasoon - Director (from 01.10.2024)
Mr. Girish Desai - Dirsctor (from 03.10.2024)
Mr. Vivekanand Pauskar - Chief Financial Officer
Mrs. Manisha Naik Shirgacnkar - Company Secretary

vii) Enterprise in which signi influence is exarcised by Ke nt Personne|
Gajanana Assets and Projects SPV LLP
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B Transactions with related parties:

i)

Particulars Name of the Related Party March 31, 2026 | March 31, 2025
1)} |Revenue
Sale of goods Exel Composites NV 53.48 187.86
Karman Composites - Vermont, Inc - -
Sale of Service Kaman Composites - Venmont, In¢ - -
2) |Expenses
Purchase of raw material Kaman Composites - Vermont, Inc - 172
Diversified Structural Composites Inc. - 255
Exel Composites Oyj 1.79 8.70
Finance Cost Shekhar Sardessai 28.47 26.24
Lalit Baimukund Agrawal 3.85 2268
Pankaj Prasoon 532 34.18
Helizs Strategic systems Limited - Loan - 13.81
Helics Strategic systems Limited - Preference shares - 16.2¢
Exel Composites Oyj 118.61 49,61
Recovery of Expenses Exel Composites Cyj 3.39 2183
Expenses reimbursed Exal Composites Oyj 27.26 26.66
3) jPurchase of Flxed Assets Exel Composites UK 8.43 25.08
Diversified Structural Composites Inc. - 1.43
Nanjing Jingheng Composite Materiat Co., Ltd 55.40 2485
Exel Compusites Oyj 14.98 30.65
4) |Redemption of Preference shares Helios Strategic systems Limnited - 300.00
§) |Lcans Taken/(Repaid) Helios Strategic systems Limited - (535.00)
Exel Composites Oyj 507.80 1,385.93
Particulars Name of the Related Party March 31, 2026 | March 31, 2025
6) [Outstanding recelvable / (payable) as at
the end of the paried Diversifled Structural Composites
- Trade Payabte {2.47) (3.95)
Exel Compasites OY)
- Trade Pavable (165.69) (91.82)
- External Commarcial Borrowings {2,157.58) (1,365.93)
Naniing Jingheng Compaosite Materiai Co,, l.td
- Trade Payable {9.47} -
Exel Composites UK
- Trade Pavable - {11.13)

iiy

Details relating to parties refarred to initems A (i), (i), (iii), (iv) and (v) above:

Rupees In takhs

Details relating o persens referted to in item A {vi) above:

Rupees In lakhs

Remuneration to Key Management Personnel

March 31, 2026

March 31, 2025

Manageria!l remuneration paid to Shekhar Sardessai 199.99 218.17]
(Chairman & Managing Director)
Vivek Srivastava 37.03
{Director & CEQ)
Salaries and other empioyse benefits to whole-ime directors and executive officers $82.63] 187.79)
419.65 403.96|
[Outstanding receivable / (payable) March 31, 2026 | March 31, 2025
Shekhar Sardessai
{Chairman & Managing Cirector) - {503.44)
-Loan (12.01) {10.58)
- Others
{12.01) (614,00}
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Moulds, Dias & Tools developed in house for specific customer application are classified as "Composite Tooling" based on technical consideration. {Refer
rote 4}, These are roflected in the Balance Sheet based upon technical and economic evaluation (including wear and tear) carried out by independent
valuers but not exceeding the cost thereef, Further in case of economic factors underlying the vatuation undergoing material or adverse changes,
appropriate impainment adjustment will be carried out in the year of such adverse change. Based on such policy the company has decidad to write off an
amount of Rs. 407.28 lakns (previous year Rs 407.02 lakhs)

Eamings per share:

Particulars
Preit for the year (Rupees in lakhs)

Weighted average number of equity shares
Nominal value of sach aquity shares

Basic eamings per share {in Rupass)
Weighted average number of equity shares
diluted eamnings per share {in Rupeas)

March 31, 2026} March 31, 2025
2,453.55| 1,722.70
7,289,473 7,033,529
10.00 18,00

33.80f 24,49
7,359,522 -
33.47 -

Foreign Currency Exposures:

The year end foreign cumency exposures that have not been hadged by a derivative instrument or otherwise are given balow.

i.  Amount receivable in foreign curmency on account of the following:~

Particulars As at March 31, 2026 As at March 31, 2028

Rupees In lakhs |Foreign currency| Rupees in lakhs |Foralgn currency|
in lakhs In lakhs

Trade receivables and

advances to suppliers

-UsD 150.23] 1.69 1,528.89 17.89)

- Euro 279.27] 2.56) 46,37 0.50

-GBP G8B.74 7.87| - g

- DKK 3,761.57| 259,86 3,077.48 248.59

Advances o suppliers

-Usp 314.89 347 8.09 0.35]

- Eure 440.44 420

- GBP 4883 040

-AUD 0.7¢ 0.01

Cash and Bank balances

-UsD 24,04 0.26 123.36| 1.44

- Eura - - Q.08 0.004

-GBP 188.05 1.50 0.68 0.01

- DKK 4,815.35 332.78 2,596.57 209.74

ii.”  Amount payable in foreign currency on account of the following:

Particulars As at March 31, 2026 As af March 31, 2025
Rupees in lakhs |Forelgn currency| Rupees in lakhs |Foreign currency|

inlakhs in lakhs

Trade payables and other

current liabilities

-EUR 27.53 0.26 117.43] 1.27

-Uso 137.12] 1.50] 152.60) 1.79|

- GBP 849.29 6.76] 1.55 oM

- DKK 1,303.81 90.10| 1,482.88 119.78)

Other current kiabilities

-UsD - - 352.15] 4.58

- (3BP 1,046.70] 8.33]

Gther non-current lisbilities

-UsD - - 937.90 11.29

Foreign currency loans including interest there an

-uUst 616.53 8.87, 878.51 10.28

-GBP 439.08 3.50 - E
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Details of Statements of current assets filed by the Company with banks which have been given as security against the borrowings from banks.

The monthly/quartery returns filed with the bank are in agreemert with the books of accounts,

Other disclosures

A. The Group does not have any Banami property, whera any praceading has been initiated or pending against the Group for holding any Benami
property.

B. The Group has not advanced any loans or advances in the nature of [oans to specified persons viz. promoters, directors, KMPs, related parties;
which are repayable on demand or whera the agreement does not specify any terms or period of repayment.

C. The Group has utilised funds raised from issug of securities or bomowings from banks and finandgial institutions for the spacific purposes for which
they were issuedftaken.

D. The Group has net been declared as a wilful defaulter by any lender who has powers to declare a Group as a wilful defaulter at any time during the
financial year or after tha end of reporting pariod but befere the date when financial statements are approved

E. The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities {Intermediaries) with the
understanding that the Intermediary shall:
{a) directly or indirectly lend or invast in other persons or entitias identified in any manner whatsoever by or on behalf of the Group {Ultimate
Beneficiaries) or

{b) provide any guarantee, security ar the like to or on behalf of the Ultimate Beneficiaries

F. The Group has not received any fund from any parson(s) or entity(ies), inchuding foreign entifies (Funding Party) with the understanding {whether
vacorded in writing or otherwise) that the Group shall:
{a) directly or indirectly lend or invest in ather persens or entities identified in any manner whatsoaver by or on behalf of the Funding Party (Ultimate
Beneficiarias) or

{b) provide any guarantes, security or the like on benhalf of the Ultimate Beneficiaries.
G. The Group does not have any fransactions with struck-off companies.

H. The Group does not have any transaction which is not recorded in the books of accounts but has bean surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,

;. The Group has not fraded or irwested in Crypte currency or Virtual Currency during the financial year.

J. The Group has complied with the number of Iayers prescrited under clause (87) of section 2 of the Companies Acl, 2013 read wilh Companies
(Restriction on number of Layers) Rules, 2017,

K. The Group does not have any charges or satisfaction which is yet to be registered with the Registrar of Companies (ROC)} beyond the stalutery
periad except Rs 7 crores satisfaction pending in case of HDFC Bank.
L. The Group does not have eny Immovable Property whose title deeds are not held in the narme of the Group.

Development of Composite Yechnology, Products and Process Know-How:

I} Development of Composite Filams echinolo roducts and process know- how

The Holding company has complated and commercialized a project for Research and Development in the field of filament Winding using advanced
technology at an aggregate cost of Rs.227.18 Jacs, In association with Indian Instiute of Technology, Mumbai and Technology Information
Forecasting Assessment Council, a body constituted by Gowt of India under Ministry of Science and Technology. Research and product
development under this has been funded by TIFAC for Rs. 99.50 Lakhs. Out of Res. 227.1B lac, Rs. 33.31 lacs was expensed on Building and
Rs.134.71 lacs represent capital expenditure on Research, which Is capitalized under appropriate assets heads. Balance Rs. §9.10 lacs reprasent
expenditure on personnel, consultancy fess to IIT Mumbai and other consultani, premium payable to bridge TIFAC as per agreement, travelling,
depreciaiion, interest on financs etc. These being incurred for "Development of Composite development process, are classified as Infangible Asset
under Technology, Products and process Know-How".

{il) Development of Composite Sky bus Coaches Technology, products and process know- how

The Holding company has completod R&D project for Development of composite sky bus coaches for Konkan Raitway Corporation at an aggregate
cost Rs. 186.47 lacs, in association with Indian Institute of Technology, Mumbai ard TIFAC. TIFAC has committed financial assistance of Rs,
$9.50 lacs of which Rs. 79.80 lacs has been disbursed il 31st March 2006. The Commercigiisation of the sky bus Coaches Project for Konkan
Railway Corporation is getting delayed dua to decision of Konkan Railway to invite expression of interest fram Private Enterprises for private participation
in the project. However, during the year the Group has successiully leveraged this intangible asset in the form of Composite Technology, Praducts and
Process Know-How Sky Bus Project. Using the technology devetoped under this projact, the Group has manufactured and supplied substantial volume
orders for seats, front end cab and interior train panelling for Indian Railways over the past 8 years.

lill The Development of Composite Technolo roducts and Process Know-How for armature cores (for power plants), carbon fiber cycle
frame and forks, Canisters for proje, chers and feal telescopic struct

The Holding company has incurred capital expenditure for Research and Development of armature cores (for power plants), carbon fiore cycle frame
and forks, Canisters for projectile launchers and Optical telescopic structures at an aggregate cost of Rs. 28867 lacs. The Group has receivad
initfal commercial ordar from custemers for products developad from this research and development efforts and expects revenues over years arising
aut of the same.

v) The Development of Composite Te oqy, Products and Process Know-How for ome
The Hodling company has incurred capital expenditure for Research and development of composites Sonar Dome for ships through R&DE(E), BEL at an
aggregate cost of Rs.99.46 lacs. The company has received commercial order from R&DE(E), BEL orders for manufacture and supply of sonar domes
from these domes from these research and development efforts and expects revenues over years arising out of the same.
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a)

t Composite Technelogy for fabrication of Composites Sonar Dome fo: 5! s
Kineco in coordination with R&DEE, Pune, DRDQ, Ministry of Dafense, Govt. of India develeped a unique technology for tabrication of Compaosites Sonar
Dome for P15A Class Ships by vacourn assisted resin transfer moulding technical know-how process and testing method for quality assuranca. With this
know how process Kineco have successfully manufactured SONAR DOME to DRDO. The Sonar Dome is a protective cover to sonar equipment of
surface war ships. This technology will ba utilised to manufacture sonar domes to MDLANDIAN ARMED FORCES/BEL in consultation with DRDO, As per
the TOT tha license te utilise tha technology for manufacture in India and supply far 10 years.

{vi) The Development of Single and Double Leaf Door for Railway seqament

The Company has sucessfully completed R&D for Modular Straight Door System for railway segment at an aggregate cost Rs.121.26 lakhs. This system
has surpassed IRMDSO endurance requirements. The doer control system is especially designed for remote controlled door operation through train line
by train personnel using guard panel. This system will be utilised for Tain18, Tejas, Metro Rail and Private Train Builders.

ti} The Development of Person with Reduced Mobility Toiled
Tha Company has sucessfully completed R&D with reduced mability toilet for railway segment at an aggregate cost Rs. 84.72 lakhs. This system has
surpassed IR/RDSO endurance requirements. The door control system is especially designed for remote controlled door operafion through train line by
train persennel using guard panel.

viiil Non Compete Fee
The company has incurred capital expenditure for Non Compete fee al an aggregate cost of Rs. 1800.00 lacs.

Klnece timited has the following investments in subsidiaries f associates
1. Kineca Alte Train Technologies Pvt Ltd wherein the company helds 16,21,787 { as at March 31, 2026 16,21,787 }
fully paid up Equity shares of Rs. 10/- each
2. The schems of mergar of Kineco Kaman Compositas - India Private Limited with Kineco Limited with appeinted date 01/10/2024 was approved vide
of the Regional Direcior (WR) deted 09/05/2025 { as at March 31, 2024 58,73,350 fully paid up Equity shares of Rs. 13/ each)
3. Kineco Exel Composites India Pvt. Lid wherein company hotds 1,08,550 { as at March 31, 2025 1,06,550)
fulty paid up Equity shares of Rs. 100/- each
4.  The scheme of merger of Kineso Train Tech Private Limited with Kineco Limited with appointed date 01/01/2026 was approved vide order
of the Regional Director (WR) dated 24/06/2026 ’
5. Semwac ASS acruire by way of Kineco Train Tech Private Liméited
6.  TRB Lightweight Structures Limited ('TRB") acquire by way of Kineco Train Tech Private Limited

Note =

In respsct of Kineco Exel Composites Put. Ltd., the share of losses has exceeded investment in the Associate company. kn compliance with Ind AS-
28 Investments in Associates and joint ventures, the group has discontinued recogrition of its share of further losses. The value of such share of
losses not recognised as at March 31, 2024 Rs. is Rs. 262.38 lakhs { as at March 31, 2023 Rs. 107.82 Lakhs )

Business Combination
Acquisition of Semvac AJS by Kineco Train Technologies Private Limited (Subsldlary Cempany)

On December 23, 2024, the Company completed the acquisition of fhe Semvac Afs from Wabtec UK Holding Limited . The deat envisaged the acquisition
of 100% equity interest in Semvac Afs for a total cash consideration of Rs 3,754.91 lakhs. The transaction is accounted as business combination under
Ind AS 1083.

The acquisition of Semvac A/S weuld strengthen Kineco Group’s position in both International and domestic rail interior markets by providing immediate
access to the European market, fastdracking cedification for Indian Railways, gairing proprietary component design capabifities, and enabling the
offering of fully integrated sanitation systern and thereby reducing reliance on extemnal suppliers.

Purchase consideration transferred:
Rupees in lakhs

Upfront cash consideration 3,754.91
Deferrad contingent consideraficn NIL
3,754.91

Assets acquired and Habllitles assumed:

The fair valuas of idantifiable assets acquired and liabilities assumed as at the date of acquisition were ;
Rupees in [akhs

Nen current Assets 963.85
Current Assets 9,807.09
Less: Provision for Bad & Doubtful debts (46.51}
Less: Non current Liabilities assumed (9.28)
Less: Cuirent Ligbilities assumed {4,466.89)

Total Net Assets 6,237.56
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Acquisition-related costs

In addition to cash consideration mentioned above, acquisition.related costs of Rs 125.07 lakhs paid towards professional and legal fees are included in
‘Professional Fees' in the Statement of Profit and Loss.

Bargain Purchase

Capital Reserve of Rs 1,205,15 lakhs has been directly recagnised in Other Equity in accordance with paragraph 36A in the consolidated financial
statements of the Subsidiary Company.

Impact of acquisition on the results

The acquired business contributed revenues of Rs 6,714.95 lakhs (for March 2025 Rs 4,457.46 lakhs ) and profit (before tax) of Rs 3,51877 (for March
2025 Rs 1,047.19 lakhs ) to the Cempany.

Merger of KIngco Kaman Composites - india Private Limited with Kineco Limited

In the year 2012, Kinece had formed a jaint venlure with Kaman Aerospace Group {subsidiary of Kaman Carperation, USA) called “Kineco Kaman

Composites - India Private Limited”, and was holding 51% stake. In September 2024, the Company completed the total acquisition of the Kineco Kaman
Composites - India Private Limited by acquiring the balance 49% from Kaman Aerespace Group Inc.

Purchase consideration transferved:

Rupess in lakhs
Upfrent cash consideration 3,361.55
Deferred contingent consideration NIL
3,361.55
Assets acquired and liabilities assumed:
The values of identifiable assets acquired and liabilities assumed as at the date of merger were !
Rupees In lakhs
Non current Assels 4,439.37
Current Assets 7.187.49
Less: Non current Liabiiifies assumed {1,134.94)
Less; Current Liabilitias assumed (5,694.70)

Total Net Assets

4,796.92

Recognition of Goodwill / Capital Reserve

Business combinations arising from transfers of interasts in entities that are under common cantrol are accounted using poaling of interast method, The
difference between consideration given and the aggregate historical carrying amounts of assets arxt liabilities of the acquired entity are recorded in
aquity. Capital Reserve of Rs 2,797.24 lakhs has baen directly recognised in Other Equity in the financial statements.

Impact of acquisition on the results
The scheme of merger contributed revenues of Rs 5,560.71 and profit (before tax) of Rs 1,107.71 lakhs ta the Standalone results of the Company for the
year ended 31st March, 2025,

Merger of Kineco Train Tech Private Limited with Kineco Limited

I the year 2024, Kinaco Train Tech Private Limited was incarporate by Kineco Lirrited as a Special Purpose Vehicle (SPV) holding 37.60% stake. Kineco
Train Tech Private Limited was a subsidiary of Kinece Train through Board Control.

Purchase consideration fransferred:

Rupees in lakhs
Upfront cash consideration 0.00
Deferred contingent consideration 0.00
Equity shares Panding aliotment 28.41

28.4%
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Assels acquired and liabilities assumed:

The values of identifiable assets acquired and liabiities assumed as at the date of merger were ;
Rupees in lakhs

Non current Assets 4,779.86
Cumrent Assets 102.85
Less: Current Liabilities assumed . (17.02)
Total Net Assets 865.69
Recognition of Goodwili

Business combinations arising from transfers of interests in entities that are under common control are accounted using pooling of interest method. The
difference betwean consideration given and the aggregate historicat carrying amounts of assets and liabilities of the acquired entity are recorded in
equity, Capital Reserve of Rs 1,403.41 lakhs has been directly recognised in Other Equity in the financial statements by netting its of against opaning
capital reserve on combination.

Impact of acquisition on the results
The scheme of merger contributed revenues of nil and loss of Rs 107.40 lakhs to the Standalone results of the Company for the year ended 31st March,
2026,

Acquisition of TRB Lightweight Structures Limited by Kineco Train Tech Private Limited (Subsidiary Company)

0On August 2025, the Company complated the acquisition of the TRB Lightweight structures Limited based in Huntingden, Englark!. The deal envisaged
the acquisition of 50.60% equity interest in TRB directly by company and balance 49.40% by Semvac A/S {subsidiary company } for a total cash
consideration of Rs 1,057.39 lakhs (Kineco for Rs $28.24 Jakhs & Semvac for Rs 508.35 lakhs ). The transaction is accounted as businass combination
under Ind AS 103,

These stralegic acquisitions and capital investments have laid the foundation for Kineco's entry and expansion into key global rail markets, particulardy in
Europe, while simultaneously enhancing its technolegical and product capabilities. . B

The Company sees strong product market fit and complementary technical and commercial strengths between TRELS technology solutions and Kineco's
rait business in India particular for rail coach interiors and exterior products such as slasper berths, door leafs and flooring made of Aluminum sandwich
construction. Kineco and the Seller have discussed and are aligned on future growth roadmap for TRELS, thereby making Kinece probably the most
compaliing partnerto TRBLS,

Purchase consideration transferred:
Rupees In fakhs

Upfroﬁt cash consideration 1.057.39
Deferred contingent consideration NIL
1,057.38

Assets acquired and liabiities assumed:

The fair values of ideniifiable assets acquired and liabilities assumed as at the date of acquisition were :
Rupees in lakhs

Nen current Assets 42666
Current Assets 1,720.21
Less: Currant Lizbilities assumed {1.,849.55)
Total Net Assets 297.31

Acquisition-related costs
Bargaln Purchase

Goodwitl of Rs 740.70 lakhs has been direclly recognised in Other Equity in accordance with paragraph 36A in the consolidaled financial statements of
the Subsidiary Company.

Impact of acquisition on the results

The acquired business contributed revenues of Rs 4,043,76 and loss of Rs 475.31 lakhs to the Company for the year ended 31st March, 2026
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iii)
iv)
v)
vi)
vil)

il

iX)

x}
Note

Note

Details of Ratios are as under:

Consolidated Financial Statements

Ratios

2025-26 2024-28 1% Variance Reason for variance

Current Ratio 1.73 1.41 23%)| Increase in revenus 25-26 compared to|
FY 24-25 results in increase in current
Assets

Debt Service Coverage ratio 7.54 1.19 533%| Due to equity from infusion for 2024 - 25

Inventory Turnover Ratio 230 1.84 25%} Increase in inventory level in FY 2025 -

[ 26

Trade Payable Turnover Ratio 2.37 2,60 -8%

Net Profit Ratio 0.05 0.05 -4%

Return on Investment 0.08 0.04 78%] Company achieved positive net profit in
2025-26 due to higher gross margin and
overall financial performance

Debt-Equity Ratio 0.27 0.51 -47%| Equity incresae due to infusion in FY 25-
26

Trade Receivables Tumover Ratio 269 2.38 13%

Net Capital Tumover Ratio 2.39 3.25 -26%| Reduction in net working capital is
achieved while tumover has improved

Retum on Capital Employed 0.08 0.08 0%

Explanation Is provided for any change in the ratio by more than 25% as compared to the preceding year.

Current Assets (A)
Current Liabilities (B)
Current Ratio {A/B)

Eamings before Interest, Depreciation, and Tax (C)

Interest Expense (D)

Principal Repayments made during the pericd for long
tenm loans and lease payments {E}

Debt Service Coverage ratio (CH{D+E))

Cost of Goods Sold (Cost of materials consumed +
Changes in inventories of finished goods and work in
progress) {F)

Average [nveniories (G)
Inventory Tunrover Ratio {F/G)

Purchases of Stock-in-Trade + Other Expenses (H)
Average Trade Payables ([}
Trade Payable Turnover Ratio {Hfl)

Profit After Tax (J)
Revenue from QOperations (K}
Net Profit Ratio (J/K)

Net profit
Total Assets
Return on Investment (L/M)

2025-26 2024-25
42,569.56  25,804.65
2454914  18,342.41
1.73 1.4
4,823.95 4,023.24
724,61 82497

(84.94) 255121
7.54 119
21,036.97  10,705.28
9,142.21 5,813.37
2.30 1,84
23,807.30 14,682.30
10,098.08 5644.14
2.37 2.60
2,234.45 1,307,186
43,15052 2425332
0.05 0.05
3,373.96 1,272.06
5340898 3576190
0.06 0.04




Consolidated Financial Statemeanis

Kineco Limited
Notes forming part of the financial statements as at and for the year ended March 21, 2026
vii Total Debt (N) 7,329.36 8,085.40
Total Equity (O) 26,846.81 i5,711.65
Debt-Equity Ratio (N/O) 0.27 0.51
viii Revenue from Operations (P) 43,150.52 24,253.32
Average Trade Receivables (@) 16,068.65 10,204.33
Trade Reclevables Turnover Ratio (P/Q) 2.69 2,38
ix Revenue from Operations (R) 43,150.52 24,253.32
Average Working Capital (S) 18,020.42 7,462.24
Net Capital Turnover Ratio (R/S) 2.39 3.25
X Net Loss After Tax + Deferred Tax + Finance Cost (=) 2,234.45 1,307.16
Other Income (T) :
Average capital employed (U} 26,846.81 15,711.65
Return on Capital Employed (T/U) 0.08 0.08
Formulae for computation of ratios are as under :
$r.No. Particulars Formula
1 Current Ratio = _Current Assets
Current Liabilities
2 Debt Service Coverage Ratio = _Earnings before Interest, Depreciation and Tax
Interest Expense + Principal Repayments made during the period for long term foans
and lease payments
3 Inventory Turnover Ratio = Cost of Goods Sold
Average Inventories of Stock-in-Trade
4 Trade Payables Turnover Ratio = _Purchases of Stock in Trade + Other Expensesiverage Trade Payables
Average Trade Payables .
5 Net Profit Ratio % = _Profit After Tax
Revenue from Operations
6 Return on lavestment = _Net profit
Total Assets
7 Debt-Equity Ratio = _Total Debt
Tatal Equity
8 Trade Receivables Turnover Ratio = _Revenue from Operations
Average Trade Receivables
9 Net Capital Tumover Ratio = _Revenue from Operations
Net Warth
10 Return an Capital Employed = Average Capital Employed
MNat Profit After Tax
54 Investment in subsidiary Kineco Kaman Composites- Incia Pvi Lid was originally accounted for, under the acquisition methed in accordance with Ind
AS 110, Prior to the merger, the Company acquired the Non Controlling Interest in the subsidiary resulting in the subsidiary becoming wholly owned at
the fime of the merger. Being a common control business combination, Ind AS 103 - Business Combinations requires the transferee Company to
account for the business combinalion from the earliest comparative period. As per the Scheme of Merger, the accounting treatment in the financial
statements of the Company has been given effect from the appointed date October 01, 2024, which in compliance with order of the Regional Director
(WR) dated May 09, 2025 approving the scheme. The comparative amounts for the previous year have been accordingly presented.
55 Investment in subsidiary Kineco Train Tech Private Limited was originally accounted for, under the acquisition method in accordance with Ind AS 110,

Kineco Train Tech Private Limited was the subsidiary company by way board control through arrengement with shareholders of that company. With
effect from January 2026 merger to Kineco Limited. Being a common contral business corbination, Ind AS 103 - Business Combinations requires the
transfaree Company to account for the business combination from the earfiest comparative period. As per the Scheme of Merger, the accounting
treaiment in the financial statements of the Company has been given effect from the appeinted date January 01, 2026, which in compliance with order
of the Regional Director (WR) dated June 24, 2026 approving the scheme. The comparative amounts for the previous year have been accordingly
presented,
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il C d ¥ to make their classification comparable with that of the current

56 Previous year figures have been regrouped and/or rearranged,
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