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INDEPENDENT AUDITOR’S REPORT

To the Members of Kineco Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Kineco Limited (“the
Company”&wvhlch comprise the Balance Sheet as at 31st March 2022, and the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, the loss and total comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.



Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information obtained at the date of this Auditor’s Report comprises the information
included in the Director’s Report, but does not include the standalone financial statements and
our Auditor’s Report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and cstimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.



Auditor’s Responsibilities for the Audit of the Standalone Financial Hacmenn

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are approptiate in the circumstances. Under section 143(3)i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concerm. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinjon. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Fvaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.




Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure A”
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

) On the basis of the written representations received from the directors as on 31st
March, 2022 taken on record by the Board of Directors, none of the directors are
disqualified as on 31st March, 2022 from being appointed as a director in terms of
Section 164(2) of the Act.



)

g

h)

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over
financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of Section 197(16) of the Act, as amended, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of Section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

iv. (a) The Management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the
[ntermediary shall, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (~Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief,
no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities  (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.



(c}) Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material

misstatement.

v. The Company has not proposed, declared or paid any interim or final dividend
during the year.

For V. B. Prabhu Verlekar & Co.
Chartered Accountants
Registration No. 108008W

Q? !,‘!embership No:

7853

—

V. B. Prabhu Verlekar
Proprietor

Membership No. 007963
UDIN: 22007963 AINJHV 7444

Place: Panaji - Goa
Date: 23-05-2022



ANNEXURE “A” TO THE INDEPENDENT AUDITORY RERQRY

(Referred to in paragraph 1 under ‘Repory on Ovheor Legat and [(ogulasory ROquurcmenes
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

(i)

(i)

(2)

(®)

(©)

(d)

(e)

(a)

(b)

A) Based on information and explanations provided to us, the company has
maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

B) Based on information and explanations provided to us, the company has
maintained proper records showing full particulars of intangible assets.

The fixed assets were physically verified during the year by the management in
accordance with a regular programme of verification, which, in our opinion,
provides for physical verification of all the fixed assets at reasonable intervals.
According to the information and explanation given to us, no material discrepancies
were noticed on such verification.

According to the information and explanations given to us and the records
examined by us the Company does not have any immovable properties in the nature
of frechold land and buildings.

The Company has not revalued any of its property, plant and equipment and
intangible assets during the year.

No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2022 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

The inventory was physically verified during the year by the management at
reasonable intervals. In our opinion and based on information and explanations
given to us, the coverage and procedure of such verification by the management is
appropriate having regard to the size of the Company and the nature of its
operations. No discrepancies of 10% or more in the aggregate for each class of
inventories were noticed on such physical verification of inventories.

The company has been sanctioned working capital limits in excess of five crore
rupee from banks on the basis of security of current assets. The monthly statements
filed by the company with the bank are in agreement with the books of account of
the Company subject to adjustments as disclosed in the financial statements.




(iii)

(iv)

V)

(vi)

The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties during the year other than
investment in Equity Shares of Rs. 82.88 Lakhs and Corporate Guarantee in respect of
Joint Venture Company — Kineco Exel Composites Private Limited.

(a) (A) The aggregate amount during the year, and balance outstanding at the balance
sheet date with respect to the above are:

Type of Entity Type of Aggregate Balance
transaction relationship Amount (in Rs. Qutstanding (in
Lakhs) Rs. Lakhs)
Corporate Kineco Exel Joint 500.00 500.00
Guarantee (HDFC | Composites India Venture
Bank) Private Limited

(B) No loans or advances and guarantees or security were provided to parties other
than subsidiaries, joint ventures and associates;

(b) The investments made and guarantees provided are not prejudicial to the
Company’s interest. There are no loans and advances in the nature of loans granted
during the year.

(¢) There are no loans and advances in the nature of loans granted during the year.

(d) Since there are no loans and advances in the nature of loans granted, there is no
amount due.

(¢) Since there are no loans and advances in the nature of loans granted, there is no
amount due.

(f) The company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment.

The provisions of sections 185 and 186 of the Companies Act have been complied with
in respect of investments, guarantees, and security, by the Company to the extent
applicable. There are no loans and advances in the nature of loans granted during the year.

The Company has not accepted any deposit or amounts which are deemed to be deposits.

We have broadly reviewed the books of accounts maintained by the Company pursuant
to the Rules made by the Central Government for the maintenance of cost records under
Sub-Section (1) of Section 148 of the Act in respect of its products and are of the opinion
that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not carried out a detailed examination of the accounts and records
with a view to determine whether these are accurate or complete.



(vii)

(viii)

(ix)

)

However, we have not carried out a detailed examination of the accounts and records
with a view to determine whether these are accurate or complete.

(a)

(®)

Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, duty of Custom, cess and other material
statutory dues applicable to the Company have generally been regularly deposited
by it with the appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income-tax, duty of Custom, sales
tax, service tax, duty of Custom, duty of Excise, Value Added Tax, cess and other
material statutory dues in arrears as at March 31, 2022 for a period of more than six
months from the date they became payable.

There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on March 31, 2022.

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 (43 of 1961) during the year.

(a)

(b)

(c)
(d

(€)

®

(@)

In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authonty.

The term loans were applied for the purpose for which the loans were obtained.

On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

In our opinion and according to the information and explanations given to us, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures.

In our opinion and according to the information and explanations given to us, the
Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year.



(xi)

(xii)

(xii1)

(xiv)

(xv)

(xvi)

(xvii)

(b) The company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) during
the year.

{a) To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of
the Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

{c) Asrepresented to us by the management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

The Company is not a Nidhi Company.

In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

(a) In our opinion, the Company has an internal audit system commensurate with the
size and nature of its business.

(b) We have considered the reports of the Internal Auditors for the period under audit.

In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence provisions
of section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) Inour opinion, the Company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934,

(b) In our opinion, the company has not conducted any Non-Banking Financial or
Housing Finance activities.

(¢c) In our opinion, the company is not a Core Investment Company (CIC) as defined
in the regulations made by the Reserve Bank of India.

(d) To the best of our knowledge, the Group does not have any CIC as part of the group.

The company has not incurred cash losses in the financial year and in the immediately
preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.



(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial

statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as 1o the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(xx)  According to the information and explanations given to us, the provisions of Section 135

of the Companies Act, 2013 is not applicable to the Company.

For V. B. Prabhu Verlekar & Co.
Chartered Accountants

S -
' B. Prabhu Verlekar -

Proprietor

Membership No. 007963
UDIN: 22007963 AINJHV 7444

Place: Panaji - Goa

Date: 23-05-2022



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kineco Limited (“the
Company™) as of March 31, 2022 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or erTor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the criteria for internal financial control over financial
reporting established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India

Prabhu Verlekar & Co.
Chartered Accountants

V. B. Prabhu Verlekar
Proprietor
Membership No. 007963
UDIN: 22007963AINJHV 7444
Place: Panaji - Goa
Date: 23-05-2022



Kineco Limited
Balance Sheet as at March 31, 2022

Standalone Financial Statements

Particulars Note No. As at March 31, 2022 As at March 31, 2021
Rupees in lakhs Rupees in lakhs
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 3 2,788.85 3,275.30
(b) Capital work-in-progress 3 100.94 111.85
(c) Intangible assets 4 308.91 377.34
(d) Intangible assets under development 4 - -
(e) Right-of-use assets 5 128.06 136.67
3,326.76 3,901.16
(f)  Other financial assets 6 772 6.71
(g) Non-current tax assets (net) 7 107.97 131.53
(h) Deferred tax assets (net) 8 - 212.80
(i) Financial Assets
(i) Investments 9 832.95 749.88
(i)  Other non-current assets 10 8.72 14.99
Total Non - Current assets 4,284.12 5,017.07
(2) Current assets
(a) Inventories 11 1,808.36 1,460.31
(b) Financial Assets
(i) Trade Receivables 12 5,411.16 5,751.55
(i) Cash and cash equivalents 13 422.71 648.78
(iii) Other bank balances 14 554.75 371.13
(iv) Other current financial assets 15 157.37 48.81
6,545.99 6,820.27
(c) Other current assets 16 1,972.66 1,900.08
Total Current assets 10,327.01 10,180.66
Total Assets 14,611.13 15,197.73
EQUITIES AND LIABILITIES
Equity
(@)  Equity Share capital 17 626.42 626.42
(b) Other Equity 18 1,777.01 1,817.80
Total Equity 2,403.43 2,444.22
Liabilities
(1) Non-current liabilities
(@) Financial Liabilities
(i) Borrowings 19 4,571.47 4,327.25
(i) Lease liabilities 20 59.96 69.21
(b) Deferred tax liabilities (net) 8 34.55 -
(c) Provisions 21 136.31 85.66
Total Non - Current liabilities 4,802.29 4,482.12
(2) Current liabilities
(a) Financial Liabilities
(i) Borrowings 22 4,473.09 5,669.57
(i) Lease iiabiiities 23 8.51 5.98
(iii) Trade Payables 24
A. Total outstanding dues of micro enterprises and
small enterprises; and 23.94 27.79
B. Total outstanding dues of creditors other than
micro enterprises and small enterprises 2,564.34 2,271.16
(iv) Other financial liabilities 25 74.63 34.57
(b) Provisions 26 10.94 10.60
(c)  Other current liabilities 27 249.96 250.72
Total Current liabilities 7,405.41 8,271.39
Total liabilities 12,207.70 4275354
Total Equity and Liabilities 14,611.13 15,197.73
See accompanying notes to the financial statements 1to 52

For'V. B. Prabhu Verlekar & Co
Chartered Accountants
FRN. 108008W

(Y > o
CA. V. B. Prabhu Verlekar

Proprietor
Membership No. 007963

i

-

Place : Panaji, Goa
Date : May 23, 2022

For and on behalf of the Board of Directors

Kineco Limited

— =

Shekhar Sardessai
Executive Vice Chairman &
Managing Director

S R Aravindkumar

anisha Naik Shirgaonkar

Chief Financial Officer ‘, L Company Secretary

Place : Pilerne, Goa- = \ €
Date : May 23, 2022 S e

N0 M. No. A34734



Standalone Financial Statements

Kineco Limited
Statement of Profit and Loss for the year ended March 31, 2022

Particulars Note Year ended March 31, Year ended March 31,

No. 2022 2021

Rupees in lakhs Rupees in lakhs

| Revenue From Operations 28 14,958.55 9,677.71
I} Other Income 29 573.14 565.50
il Total Income (I + Ii) 15,531.69 10,243.21

IV  Expenses

(a) Cost of materials consumed. 30 9,523.50 5,060.58
(b) Changes in inventories of finished goods and work in 31 (65.50) 738.56
progress
(c) Employee benefits expenses 32 1,968.96 1,677.19
(d) Finance costs 33 985.64 1,027.18
(e) Depreciation and amortisation expenses 3&4 514.14 499.55
()  Other expenses 34 2,400.92 1,216.84
Total expenses (IV) 15,327.66 10,219.90
v Profit before tax (lll.- 1V). 204.03 23.31
VI Tax expense 35
(a)  Current tax - -
(b)  Deferred tax 247.35 10.92
(¢)  Taxof prior years (5.95) (47.35)
Vil Profit / (Loss) for the year (V - Vi) (37.37) 59.74

VIl Other Comprehensive Income
(a) ltems that will not be reclassified to profit or loss

(i) Remeasurements of defined benefit plans 3.61 (27.72)
(i) Equity instruments through other comprehensive (0.19) (0.10)
income

IX  Total Comprehensive Income for the year (VII - (40.79) 87.56

Vill)

X Earnings / (loss) per equity share (in Rupees)

(a) Basic (0.65) 1.40

(b) Diluted (0.65) 1.40

See accompanying notes to the financial statements 1to 52

In terms of our report attached.

For and on behalf of the Board of Directors
Kineco Limited

»/,’%

For V. B.B@bhu Verlekar & C
Chartered Accountants
FRN. 108008W

CA. V. B. Prabhu Verlekar > Shekhar Sardessai
Proprietor o Executive Vice Chairman &
Membership No. 007963 Managing Director
&~ DIN No. 00016446
S R Aravindkumar Manisha Naik Shirgaonkar
Chief Financial Officer Company Secretary
&7 M.:No. A34734
Place : Panaji, Goa Place : Pilerne, Goa

Date : May 23, 2022 Date : May 23,2022 | -



Standalone Financiai Statements
KINECO LIMITED
41 - PILERNE INDUSTRIAL ESTATE,PILERNE, BARDEZ - GOA - 403 511

Standalone Cash Flow Statement for the period ended 31st March 2022

Period ended March 31, 2022 Period ended March 31,

Particulars 2021
Rupees in Rupees in lakhs Rupees in Rupees in
lakhs lakhs lakhs
Cash Flows from Operating Activities
Total comprehensive income for the year (40.79) 87.56
Add:
(a) Depreciation and amortisation expenses 514.14 499.55
(b) Income Tax expense (5.95) (47.35)
(c) Provision for doubtful debts 1.24 25.05
(d) Finance costs 985.64 1,027.18
(e) Amortisation of right of use of leased assets 8.61 -
U] Deferred tax 247.35 10.92
(9) Equity instruments through OCI (0.19) 1,750.84 (0.10) 1,515.25
Less:
(a) Interest Income 48.20 19.76
(b) Unrealised exchange gain / (Loss) (1.98) (5.47)
(c) Dividend from Subsidiary. - 255.00
(d) Gain on sale of Property Plant and Equipment 190.78
(e) Gain on sale of Right of use assets - (236.99) 184.47 (453.76)
Operating Profit before working capital changes 1,473.06 1,149.05
Adjustment for Increase / (Decrease) in operating Liabilities
(a)  Trade payables 289.33 (748.11)
(b) Short-term provisions 0.34 (0.85)
(c) Non-current tax assets (0.41) (29.76)
(d) Long-Term Provisions 50.65 (17.31)
(e) Other current liabilities (0.76) (416.87)
) Lease liabilities 1.52 -
()] Other Financial liabilities 40.06 -
Adjustment for (Increase) / Decrease in operating Assets
(a) Inventories (348.05) 1,002.62
(b) Trade receivables 339.15 (814.05)
(c) Other current assets (72.58) 165.33
(d) -Other current financial assets (108.56) 9.94
(e) Change in Equity Instruments 0.00 (0.26)
" Other financial assets (1.02) 8.41
(9) Right of use assets - 0.62
(h) Other non-current assets 6.27 195.94 (11.43) (851.72)
Cash generated from Operations 1,668.99 297.33
Less:  Income tax payments / (Refunds) 29.92 29.92 5.01 5.01
Net Cash generated from / (used in ) Operating Activities 1,698.92 302.34
Cash Flows from Investing Activities
(a) Purchase of Fixed Assets (403.07) (288.85)
(b) Interest received 48.20 19.76
(c) Sale proceeds from sale of Leasehold rights - 202.78
(d) Investment in Equity Shares Kineco Exel Composites India Pvt L' (82.87) -
(e) Sale proceeds of Property, Plant and Equipment 645.49 207.75 - (66.31)




Standalone Financial Statements
KINECO LIMITED
41 - PILERNE INDUSTRIAL ESTATE,PILERNE, BARDEZ - GOA - 403 511

Standalone Cash Flow Statement for the period ended 31st March 2022

Period ended March 31, 2022 Period ended March 31,

Particulars 2021
Rupees in Rupees in lakhs Rupees in Rupees in
lakhs lakhs lakhs

Cash Flows from Financing Activities

(a) Repayment of Long Term Borrowing 1,654.58 1,046.30

(b) Short Term Borrowing (2,616.09) (57.91)

(c) Dividend from subsidiary - 255.00

(d) Finance costs (985.64) (1,947.15) (1,027.18) 216.22
Net Increase / (Decrease) in cash and cash equivalents (40.48) 452.25
Effect of exchange differences on restatement of foreign
currency Cash and cash equivalents (1.98) (5.47)

Add: Opening balance of cash and equivalents at the beginning of the year 1,019.92 573.14

Closing balance of cash & cash equivalents 977.45 1,019.92
Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and bank balances - Refer Note 13 and 14 977.45 1,019.92

See accompanying notes to the financial results 1to 52

As per-our report of even date attached
For V. B. Prabhu Verlekar & Co
Chartered Accountants
FRN. 108008W

For and on behalf of the Board
Kineco Limited.,

- ,‘ i /77/ /
Vi rrak
Shekhar Sardessai
CA. V. B. Prabhu Verlekar > Executive Vice Chairman &
Proprietor s Managing Director

Membership No. 007963 DIN No. 00016446

Place: Panaji - Goa @ ? A )_/\ J b /

Date : May 23, 2022

S R Aravindkumar Manisha Naik Shirgaonkar
Chief Financial Officer N Company Secretary
= M. No. A34734

Place: Pilerne - Goa
Date : May 23, 2022



Standalone Financial Statements
Kineco Limited
Statement of Changes in Equity for the year ended March 31, 2022

A Equity Share Capital

Rupees in lakhs

Particulars
Balance as at April 1, 2020 626.42
Changes in equity share capital during the year -
Balance as at March 31, 2021 626.42
Changes in equity share capital during the year -
Balance as at March 31, 2022 626.42
B Other Equity Rupees in lakhs
Reserves and surplus Other Comprehensive Income
Equity
: 2 Remeasurement  instruments
Particulars Secuities capitel Retalned oo i fnod benefit throughother  1OF!
Premium Reserves earnings S :
obligations comprehensive
income

Balance as at April 1, 2020 2,479.88 10.07 (739.47) (20.42) 0.18 1,730.25
Add/ (Less)
Profit/ (loss) for the year - - 59.74 - - 59.74
Other comprehensive income for the year - - - 27.72 0.10 27.83
Total Comprehensive Income for the year - - 59.74 27.72 0.10 87.56
As at March 31, 2021 2,479.88 10.07 (679.73) 7.30 0.29 1,817.80
Add/ (Less) ;
Profit/ (loss) for the year - - (37.37) (37.37)
Other comprehensive income for the year - - - (3.61) 0.19 (3.42)
Total Comprehensive Income for the year - - (37.37) (3.61) 0.19 (40.79)
As at March 31, 2022 2,479.88 10.07 (717.10) 3.69 0.47 1,777.01
See accompanying notes to the financial statements 1to 52

In‘terms: 6f'our'report attached.

,' /

For V. B.Prabhu Verlekar & Co For and on behalf of the Board of Directors

Chartered Accountants Kineco Limited

FRN. 108008W
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CA. V. B. Prabhu Verlekar Shekhar Sardessai

Proprietor /9 Executive Vice Chairman
Membership No. 007963 - & Managing Director
7 DIN No. 00016446

S R Aravindkumar Manisha Naik Shirgaonkar
Chief Financial Officer ‘ Company Secretary
7\ M. No. A34734
Place : Panaji, Goa Place : Pilerne, Goa ' .

Date-: May-23; 2022 Date-: May-23; 2022



Standalone Financial Statements

Kineco Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2022

1 Company information

Kineco Limited (the “Company”) is a public limited company incorporated on October 10, 1994 under the name and style “Mass
Kinematics Private Ltd,” a private limited company. On 10th January, 2001 the name of the company was.changed from Mass Kinematics
Private Limited to Kineco Private Limited and thereafter it has converted from Private Limited Company to a Public Company on 23rd
March, 2016. Kineco Limited having its registered office and works at plot no.41 — Pilerne Industrial Estate, Pilerne, Bardez — Goa 403511
is a multi-dimensional composite producer having state-of-the-art manufacturing facilities (ISO9001-2008 & AS9100 certified) at Goa,
India. Kineco Limited offers a wide spectrum of composites for Aerospace, Defence, Railways, Automotive, Motorsport,
Telecommunication & Chemical Industries. Kineco has a wide range of process capabilities which include vacuum bagging/prepreg
autoclave moulding, multi axis CNC filament winding, resin transfer moulding, resin infusion, pultrusion and conventional hand lay-up. In
the year 2010, Kineco had formed technology partnerships, Joint Ventures and strategic alliances with major global players viz. Alte,
Spain for rail car interiors/exteriors and toilet modules/systems. In the year 2012, Kineco formed joint venture with Kaman Aerospace
Group (subsidiary of Kaman Corporation, USA) called “Kineco Kaman Composites India Private Limited”, and is currently holding 51%
stake in'the Joint Venture Company to which the existing advance composite division “aerospace business” was transferred: In 2015 Indo
National Limited, a listed company through its subsidiary company Helios Strategic Systems Limited acquired 51% controlling stake in
Kineco Limited.

In 2015, the company entered into shareholders agreement with the promoter, Mr. Shekhar Sardessai and Helios Strategic Systems (1)
Ltd, wherein it was agreed to conduct the operations of the company as a joint venture between the Promoter and Helios, and to jointly
manage and grow the Company.

These financial statements are approved for issue by the Board of Directors on May 23, 2022.

The outbreak of Coronavirus disease (COVID-19) pandemic globally and.in.India  has caused. significant disturbance.and slowdown of
economic activity. The operations of the Company were impacted due to nationwide lockdown ordered by the Government of India from
March 23, 2020. The Company resumed its operations from April 15, 2020 onwards. The management has considered the possible
effects that may result from the pandemic on the Company’s operations during the year, particularly in the first 15 days of the year and
also subsequently thereafter, including the impact on carrying amount of receivables, inventories and the Company’s ability to fulfil
existing loan obligations and sourcing of materials. Based on the current indicators of future economic conditions, the management
expects to recover the carrying amount of these assets and that there would be sufficient cash flows for repayment of loans. However, the
management continues to closely monitor any material changes to future economic conditions

2 Significant accounting policies

a

ii)

Statement of compliance

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards ("Ind AS") notified
under Section 133 of the Companies Act, 2013 ("the Act"), Companies (Indian Accounting Standards) Rules, 2015 and other relevant
provisions of the Act.

Basis of preparation

The financial statements of the Company have been prepared on a going concern basis under historical cost convention and on an
accrual method except for certain financial assets and liabilities (including derivative instruments) that are measured at fair value as
required by the relevant Ind AS. Accounting policies have been consistently applied, except where a newly issued accounting standard is
initiaily adopted'or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Functional and Presentation Currency
The financial statements are prepared in Indian Rupees, which is the Company's presentation and the functional currency. All financial
information presented in Indian Rupees has been rounded off to the nearest lakhs with two decimals, unless otherwise stated.

Operating Cycle

All assets and liabilities have been classified as current and non-current having regard to the Company's normal operating cycle and other
criteria-set out in the.schedule 11l to.the Companies Act, 2013 and Ind AS-1- "Presentation.of Financial Statements".

Use of estimates and judgements

The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires the
management to make estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) as of the date of financial statements and the reported amounts of income and expenses for the years presented. Actual results
could differ from these estimates under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised and in the future periods affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause a material adjustment to the carrying amount
of assets and liabilities within the next financial year are:

Useful lives of property. plant and eqguipment and intangible assets:
The Company reviews the useful lives of property, plant and equipment and intangible assets at the end of each reporting period. This
reassessment may result in change in depreciation or amortisation expense in future periods.

Valuation of deferred tax assets:
The Company reviews the carrying amount of deferred tax assets at the end of each reporting period. The policy for the same has been

explained under Note 2 (n) below.



Standalone Financial Statements

Kineco Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2022

iii)

iv)

Actuarial Valuation:

The determination of Company's liability towards defined benefit obligation to employees is made through independent actuarial valuation
including determination of amounts to be recognised in the Statement of Profit and Loss and in Other Comprehensive Income. Such
valuation depends upon assumptions determined after taking into account inflation, seniority, promotion and other relevant factors such
as supply and demand factors in the employment market. Information about such valuation is provided in the notes to the financial
statements.

Provisions and Contingent Liabilities:
The policy for the same has been explained under Note 2 (1) below.

Property, plant and equipment

Property, plant and equipment are carried at acquisition cost (net of refundable taxes - primarily input credit relating to Central Excise,
State VAT and Goods and Service Tax) less accumulated depreciation and impairment losses, if any. Cost of property, plant and
equipment include purchase price, expenses incidental to. making.the assets ready. for its intended. use, attributable borrowing costs.and
net of any trade discounts and rebates. Subsequent expenditure on property, plant and equipment, after its purchase / completion, is
capitalised only if such expenditure results in an increase in the future benefits from such asset beyond its previously assessed standard
of performance. Property, plant and equipment retired from active use and held for sale are stated at the lower of their net book value and
net realisable value and are disclosed separately.

Depreciation on property, plant and equipment is provided on a pro-rata basis using the straight line method as per the useful lives
prescribed in Schedule Il to the Companies Act, 2013.

All items of property, plant and equipment costing less than Rs. 5,000 each are fully depreciated in the year of acquisition.

Capital work in progress
Projects under which assets are not ready for their intended use and other capital work in progress are carried at cost, comprising direct
cost, related incidental expenses and attributable interest, if any.

Intangible assets
Intangible assets are stated at cost less accumulated amortisation and impairment losses, if any. Computer software licenses are

amortised over their estimated useful life on a straight line basis.

Impairment of property, plant and equipment and intangible assets

The carrying value of property, plant and equipment and intangible assets is reviewed at each Balance Sheet date for impairment. If any
indication of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying amount
of these assets exceeds their recoverable amount. The recoverable amount is the greater of the net selling price and their value in use.
Value in use is the present value of estimated future cash flows expected to arise from the continuing use of an asset or cash generating
unit and from its disposal at the end of its useful life. When there is indication that an impairment loss recognised for an asset in earlier
accounting periods no longer exists or may have decreased such reversal of impairment loss is recognised in the Statement of Profit and
Loss.

Leases
A contract s, or contains, a lease if the contract conveys the right to control the use of an identified-asset for a period-of time in-exchange

for consideration.

Company as a Lessee:

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract
and allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease
commencement date. The cost of the right-of-use asset measured at inception comprises of the amount of the initial measurement of the
lease liability adjusted for any lease payments made at or before the commencement date less any lease incentives received, plus any
initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently measured at cost less any
accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-
use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-
of-use asset. The estimated useful lives of right-of use assets are determined on the same basis as those of property, plant and
equipment. Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be
recoverabie. Impairment loss, if any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the
lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate
cannot be readily determined, the Company uses incrementai borrowing rate. For leases with reasonably similar characteristics, the
Company, on a lease by lease basis, adopts either the incremental borrowing rate specific to the lease or the incremental borrowing rate
for the porifolio as a whole. The lease payments include fixed payments, variable lease payments, residual value guarantees, exercise
price of a purchase option where the Company is reasonably certain to exercise that option and payments of penalties for terminating the
lease, if the lease term reflects the lessee exercising an option to terminate the lease. The lease liability is subsequently remeasured by
increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made
and remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease
payments.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset. Where the

carrying amount of the right-of-use asset is reduced to zero and there is-a further reduction-in the measurement-of the lease liability, the
Company recognises any remaining amount of the re-measurement in statement of profit and loss.
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Kineco Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2022

The Company has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have a lease term of 12
months or less and leases for which the underlying asset is of low value. The lease payments associated with these leases are
recognized as an expense on a straight-line basis over the lease term.

j Inventories
Inventories are valued at the lower of cost (on weighted average basis) and net realisable value after providing for obsolescence and
other losses, where considered necessary. Cost includes all charges in bringing the goods to the point of sale including octroi and other
levies, transit insurance and receiving charges. Finished goods and work in progress include apportionment of overheads. Net realisable
value is the estimated selling price less estimated costs for completion and sale.

k Statement of cash flows
Statement of cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for
the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on the available information.

Cash and cash equivalents:
Cash and bank balances, which have original maturities up to three months, are included in the Company’s cash balances in the
Statement of cash flows. The Company did not have any cash equivalents as at March 31, 2022 and March 31, 2021.

| Provisions, contingent liabilities and contingent assets
A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are
recognised at the best estimate of the expenditure required to settle the present obligation at the balance sheet date. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to
the liability. The increase in the provision due to the passage of time is recognised as a finance cost. Provisions are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimate.

Provisions for the expected cost of warranty obligations under the terms of contract with the customers are recognised at the
managements best estimate of the expenditure required to settle the warranty obligation.

A contingent liability is disclosed in case of present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation and a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are disclosed when an inflow of economic benefits is probable.

m Revenue recognition
Revenue is measured based on the consideration specified in a contract with a customer. The Company recognises revenue when it
transfers control over a product or service to a customer. Revenue is recognised either at a point in time or over time, when (or as) the
Company satisfies performance obligations by transferring the promised goods and services to its customers.
The Company recognises unearned revenue (i.e. contract liabilities) for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the Balance Sheet. Similarly, if the Company satisfies a performance
obligation before it receives. the consideration, the Company recognises as unbilled revenue (i.e. contract assets).in its Balance Sheet,
depending on whether something other than the passage of time is required before the consideration is due.
The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

Tax expenses for the year, comprising of current tax and deferred tax, are included in the determination of net profit or loss for the period.

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the prevailing tax laws and includes
any adjustment to tax payable in respect of previous years. Current tax assets and current tax liabilities are offset when there is a legally
enforceable right to set off the recognized amounts and there is an intention to settle the asset and the liability on a net basis.

Deferred tax is provided / recognised. .using the balance sheet method, on all deductible temporary. differences at the reporting. date
between the tax base of assets and liabilities and their carrying amounts for financial reporting purposes, on carry forward of unused tax
credit and unused tax losses. Deferred tax assets and liabilities are measured using tax rates that are substantively enacted at the
balance sheet date. At each balance sheet date the Company evaluates the carrying amount of deferred tax assets and reduces the
value of such deferred tax assets to the extent it is no longer probable that sufficient taxable profit will be available to allow all or a part of
deferred tax asset to be utilised/ recovered.

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off assets against liabilities
representing current tax and where the deferred tax assets and the deferred tax liabilities relate to taxes on income levied by the same
governing tax laws and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in the Statement of Profit and Loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively.







